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Nicaragua Italian bank 
slides towards reform to 


anarchy after 
heavy fighting 

The nine-day strike Ijy 
pro-Sandinista trades unions 
threatened to degenerate into 
anarchy after a night of heavy 
f i gh ting in Managua, the Nic- 
araguan capital. 

Automatic rides, grenades 
and rockets were used in 
exchanges between armed 
right-wing supporters of Presi- 
dent Violeta Chamorro’s gov- 
ernment and striking workers 
who have occupied workplaces 

and manned barricades in the 
city. Page 12 

Poland seeks treaty 

Poland asked the four Second 
World War allied powers not 
to give up responsibility for 
Germany until a proposed 
treaty guaranteeing recogni- 
tion of the Oder-Neisse border 
was in force. Page 2 

Polish blockade 

Polish farmers blocked roads 
with tractors, trucks and com- 
bines in an attempt to put pres- 
sure on the SoUdarity-ted Gov- 
ernment Into guaranteeing 
minimum farm prices. Police 
said all main highways were 
blocked. Page 2 

Hope for Albanians 

Thousands of Albanians who 
are seeking refuge in severa- 
lerabassies in the capital, Tir- 
ana, are expected to leave the- 
country over the next few days 
following negotiations between 
Rome, Tirana and the United 
Nations, Page 2 ■ 

Brussels quota plea 

European Commission asked 
EC governments to remove 
from October most quotas on 
Bulgarian and Czechoslovak 
goods entering the Commu- 
nity, as part of attempts to 
help eastern Europe. Page 3 

African democracy 

African leaders, buffeted by 
calls for change on the impov- 
erished continent, pledged 
more democracy for their coun- 
tries in a declaration adapted 
at the end of the annual Organ- 
isation cf African Unity (OAXJ) 
summit Page 4 


A meeting of the international 
conference on Indo-Chinese 
boat people, scheduled to take 
plaice in Geneva next week, 
has been cancelled, with some 
south-east Asian nations refus- 
ing to attend because of US 
opposition to forced repatria- 
tion. Page 4 

Hong Kong law move 

Hong Kong took the first step 
to liberalise its strict colonial- 
based legal system, with the 
eventual aim of easing the way 
for a Bill of Rights ahead of 
the UK colony's return to 
C hina in 1997. Page 4 

China U-turn 

China announced a major new 
plan to salvage its tottering 
economy and stimulate produc- 
tion in a U-turn involving big 
new loans to enterprises and 
lower interest rates on existing 
loans. Page 12 

Syria accuses Israel 

Syrian Foreign Minister Far- 
ouq al-Shara said a wave of 
Israeli air raids against Leban- 
ese Hizbollah bases this week 
were undermining efforts to 
arrange the release of one of 
the western hostages in Leba- 
non. Page 4 

1,000 on riot charge 

Kenyan authorities have 
charged more than 1,000 people 
with rioting after four days 
of anti-government protests 
in which at least 20 people 
were killed, newspapers said. 
Meanwhile ANC deputy leader 
Kelson Mandela appeared 
unwell after flying in on a pri- 
vate visit. Page 4 

Mozambique talks 

TUnwrnihiftan government and 
Renamo rebels held their first 
direct talks in Rome this week 
and agreed to work for an end 
to the 15-year civil war in the 
southern African country, the 
two sides said. 
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allow private 
capital entry 

One of the most important 
reforms of the Italian banking 
system since the mid-i930s 
looks set to dear parliament 
after two years of gestation. 
The "Amato Law” clears the 
way for the entry of private 
capital into the vast majority 
of Italy's ljooo or so publicly 
owned banks and savings 
banks. Page 12 

COPPER prices in both London 
and New York surged on brisk 
physical offtake in Europe and 
the Far East. Cash metal on 

Copper 
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the LME closed at £1,587 
($2£40) a tonne, and its pre- 
mium over throe-month metal 
widened to £tfL50 from Tues- 
day's £61.50. Commodities, 



CREDIT LYONNAIS, French 
state-owned bank, has agreed 
in principle to take control 
of Banco Comercial Espanol 
(BCE), a subsidiary of Spain's 
Banco Santander. Page 15 

BANK of ENGLAND governor, 
Robin Leigh-Pemberton, 
warned of the divisive conse- 
quences of a two-speed 
approach to European Mone- 
tary Union. Page 12 

MOTOROLA reported higher 
second quarter results with 
a recovery in semiconductor 
markets and further rapid 
growth in oeDidar telephone 
markets. Page .14 

EAST GERMANY froze 5fr bank 
accounts suspected of illegal 
transfers of (East) Marks 
before their conversion into 
D-Marks on July 1 at the rate 
of two to one. Page 2 

LYONNAISE DES EAUX, 
France’s second largest water 
supply group, agreed to merge 
with Dumez, country's second 
largest construction company. 
Page 13; Analysis, Page 15 

MAGNET GROUP, kitchen 
and bedroom furniture retailer, 
lost £80m (3143m) before tax 
in the nine months to March. 

3L Page 13; Lex, Page 12 

CHINA has unveiled a plan 
to salvage its economy in a 
U-turn from the “austerity pol- 
icy” imposed in autumn 1988. 
Page 12 

COURTAULDS, the British 
chemicals and materials com- 
pany, is buying a large US 
business in aircraft paints for 
about 350m. Page 13 

WEST GERMAN government 
bond prices edged up slightly 
despite fears of an interest rate 
rise. Page 18 

ISRAEL’S trade deficit grew 
to $L5bn in the first half of 
the year compared with the 
same period in 1989 as a surge 
in imports outstripped export 
growth. Page 4 

ATLANTIC COMPUTERS 
group, main holding company 
of collapsed computer leasing 
group, told creditors that they 
would probably receive a pay- 
out of only “a few pence in 
the pound" on potential fiaimg 
estimated at over 3900m. 

Page 13 

PEQUTVEN, petrochemicals 
subsidiary of state-owned 
Petroleos de Venezuela, is to 
build a $350m chloralkah plant, 
partly financed through 
debt-equity swaps. Page 3 

We regret that because of tech- 
nical problems, some statisti- 
cal tables could not be pub- 
lished normally in this edition.. 
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Compromise over agriculture will remove stalemate in trade talks 

G7 chiefs agree farm subsidies deal 


By Peter Riddell and Peter Norman in Houston 


THE leaders of the world's 
largest industrial democracies 
yesterday reached a compro- 
mise agreement on the conten- 
tious issue of agricultural sub- 
sidies that should unblock the 
stalemate in important multi- 
lateral trade negotiations. 

The Group of Seven - the 
US, Japan, West Germany, 
Britain, France, Italy, Canada 
- and the European Commis- 
sion, wound up three days of 
negotiations agreeing also to 
set up a six-month study into 
the problems and needs of the 
Soviet economy and a series of 
compromises about future 
commitments to environmen- 
tal protection. 

The agreement sets out the 
terms under which the farm 
talks can proceed, without 
spelling out in detail how far 
farm subsidies, which cost tax- 
payers and consumers in the 
developed world S245bn a year, 
will fail 

Until this week. Uruguay 
round negotiators had been 
unable to agree even on the 
modalities for negotiating 
reform. 

Even yesterday the US and 
the EC put differing interpreta- 
tions on the compromise. 

The communique takes as 
the basis of negotiations a com- 
promise plan put forward 10 
days ago by Mr Aart De Zeeuw, 
the Dutch chairman of the 
agricultural negotiating group 
in the Uruguay round of multi- 
lateral trade negotiations in 
Geneva. 

The communique “com- 
mends” his text “as a means to 
intensify the negotiations.” 

Both sides welcomed the 
agreement but put differing 
interpretations on it. A com- 
promise was agreed which 
would permit detailed negotia- 
tions to resume on July 23, 
without resolving the specific 
issues of which farm subsidies 
will be reduced, when and by 
how much. 


The main achievement of the 
leaders has been to end the 
deadlock and to allow negotia- 
tions to proceed. 

Mrs Margaret Thatcher, the 
British Prime Minister, said 
the agreement “opens the way 
for a successful conclusion of 
the Uruguay round.” 

Agricultural trade subsidies 
was the most vexed issue fac- 
ing the G-7 meeting. The issue 
has held up progress in the 
far-reaching Uruguay round 
which also covers textiles, 
intellectual property rights, 
investment and trade in ser- 
vices. 

The US, backed by 14 farm 
exporting countries, has 
pressed for commitments on 
reducing specific categories of 
agricultural subsidy while the 
European Community has 
sought recognition of the spe- 
cial character of European 
agriculture. 

A spokesman for the EC 
noted that there was no spe- 
cific commitment to accept the 
De Zeeuw proposals specifi- 
cally, nor was there any com- 
mitment to a timetable for 
reducing farm subsidies nor a 
call to eliminate them. 

EC agriculture ministers wDI 
meet early next week to final- 
ise specific negotiations pro- 
posals for the Community. 

Mrs Carla Hills, the US 
Trade Representative, claimed 
that the summit had given a 
strong political push to the 
trade negotiations with the EC 
committing itself to becoming 
fully engaged. 

She highlighted a reference 
to the three specific areas of 
internal price support, market 
access and export subsidies. 

Unlike the EC she inter- 
preted communique language 
as constituting “a strong 
endorsement” of the De Zeeuw 
report 

Mr Julius Katz, the Deputy 
US Trade Representative, said 
there had been “a very consid- 
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British Prime Minister Margaret Thatcher and West Ger- 
man Foreign Minister Hans-Dietrich Genscher in Houston 


erable evolution" cm the part of 
the EC, so that the process had 
been moved forward without 
resolution on the specific dif- 
ferences. 

In particular, the compro- 
mise means that the EC la 
pleased with a reference to a 
common instrument of mea- 
surement of overall farm subsi- 
dies while the US can point to 
a negotiating framework also 
involving the three separate 


subsidies. Apart from agricul- 
tural trade the summit leaders 
also pushed forward the debate 
on protecting the environment 
without making specific com- 
mitments on the control of var- 
ious emissions which damage 
the environment and contrib- 
ute to global warming: 

These will be dealt with at 
Farm export subsidy move 
alarms Danes, Page 3 
Continued on Page 12 


Environment accord annoys activists 


THE LEADERS yesterday 
readied a series of compromise 
agreements on environmental 
policy that were immediately 
condemned as inadequate by 
environmental protection 
groups, Peter Norman and 
Peter Riddell report from 
Houston. 

Environmental questions 
took up nearly a quarter of the 
16-page co mmuni que issued at 
the end of the three-day sum- 
mit here. 

But despite insisting that 
“one of our most important 
responsibilities is to pass on to 
future generations an environ- 
ment whose health, beauty, 
and economic potential are not 


threatened," leaders of the US, 
Japan, West Germany, France, 
Britain, Italy, Canada and the 
European. Community’s Com- 
mission set few specific objec- 
tives for achieving this goal. 

One of the few concrete 
actions agreed among the 
Seven, was a decision to 
co-operate with the Brazilian 
Government on a comprehen- 
sive pilot programme to coun- 
teract the threat to tropical 
rain forests in that country. 

The summit countries asked 
the World Bank to prepare 
such a scheme in co-operation 
with the EC Commission and 
present it at next year’s eco- 
nomic summit which will be 


held in London in July. 

On the important issne of 
controlling greenhouse gases 
that^ contribute to global 
warming the summit failed to 
agree on any specific targets 
for controlling their emission 
into the atmosphere. 

Mrs Thatcher, the British 
Prime Minister, said after- 
wards that the summit had dis- 
played a “much better under- 
standing and sense of common 
purpose on environmental 
issues among the group of 
seven countries." 

However, she admitted that 
the problem of global warming 
had “not really been tackled 
yet." 


Proposals put forward by 
West Germany's Chancellor 
Helmut Kohl to seek a commit- 
ment from other nations for a 
_25 per cent cutimcarbon diox- 
ide emissions by the year 2005 
were dropped from the summit 
discussions because of US 
objections. 

However, the final communi- 
que did contain guidance for 
tee group of seven countries 
on how to fend off the problem 
cf global warming. 

The summit agreed, for 
example, that lack of full scien- 
tific certainty as to the causes 
of the problem was no excuse 
to postpone actions which are 
justified in their own right. 


Ligachev in 
last-ditch 
stand for 
deputy party 
leadership 

By Quentin Peel and Leyla 
Boulton in Moscow 

MR Yegor Ligachev, the 
standard-bearer of the conser- 
vatives in the Soviet Commu- 
nist Party, threatened yester- 
day to precipitate the ultimate 
split in the party by making a 
last-ditch stand for the deputy 

leadership. 

He announced his candidacy 
in spite of the nomination by 
President Mikhail Gorbachev 
of Mr Vladimir Ivashko, the 
former Ukrainian party leader, 
for the job. 

A victory for Mr Ligachev 
would represent the revenge of 
the party conservatives, who 
have so far been railroaded 
into toeing the reformist line of 
the party leader through 10 
days of stormy party congress. 

The challenge came as Mr 
Gorbachev was also facing a 
revolt from coal miners across 
the country. They staged a 
symbolic one-day strike to 
demand the resignation of the 
Government, and curbs on the 
powers of the ruling party. 

As delegates voted for the 
deputy leadership last night 
- the result is to be 
announced today - Mr 
Ivashko was still the favourite 
to win. There was a real 
chance, however, that Mr 
Ligachev, the darling of a large 
part of the 4,700-strong con- 
gress, could precipitate an 
upset or force a bung ballot. 

A victory for Mr Ligachev 
would split the party, with 
large numbers of reformist- 
minded party members turning 
In their party cards. It would 
also undermine Mr Gorba- 
chev’s hopes of a radical demo- 
cratic overhaul of the party, 
just when the congress seemed 
to be going the Soviet leader's 
way. 

The battle for the key new 
job in the party hierarchy 
came after a day of drama in 
the congress, during which Mr 
Gorbachev used every trick at 
his disposal to keep the conser- 
vative majority under control 

First Mr ligachev’s name 
was included on the list, then 
it was crossed off and finally It 
was refristeted, in an extraordi- 
nary round of procedural wran- 
gf ing . 

The biggest point against 
him was bis age - he will be 
70 this year - which, for all 
the adulation of his supporters, 
is a reminder of the discredited 
gerontocracy of the Brezhnev 


Throughout the turmoil, Mr 
Ligachev remained unbowed, 
gripping the lectern when he 
Continued on Page 12 
Soviet mine strike. Page 2 


ICI and 

Enimont 

may sell 

PVC maker 
for $1.8bn 

By Peter Marsh in London 

IMPERIAL Chemical 
Industries (ICI) of Britain and 
Italy’s Enimont are discussing 
the sale of their jointly owned 
plastics business, one of the 
world's biggest, for up to £lbn 
(51 -8bn) to Occidental Petro- 
leum of the US. 

The talks concern the Brus- 
sels-based European Vinyls 
(EVO, Europe’s biggest maker 
of polyvinyl chloride (PVC), a 
large-selling plastic. ICI and 
Enimont, two of Europe's big- 
gest chemicals groups, have 
run EVC as a joint venture 
since 1986. 

EVC has annual sales of 
about £900m and accounts for 
about a fifth of the west Euro- 
pean PVC business. It employs 
about 4,000 people in 12 facto- 
ries In the UK, Italy, West Ger- 
many and Switzerland. 

Occidental, the US's 10th 
biggest chemicals company, 
has been anxious for some 
years to expand in Europe, 
where it has few chemicals 
operations. Assuming the sale 
goes ahead, the deal would 
mark one of the biggest pur- 
chases in Europe by a US 
chemicals company. 

Id Is keenly interested in 
selling some of its businesses 
in high-volume, low-price 
areas such as plastics. Profit 
margins in such businesses 
can fluctuate wildly doe to 
sudden changes in demand. 

In recent months, ICI plan- 
ners have worked out which 
parts of its £l4bn-a-year 
operations it might make 
sense to sen. This Is part of 
ICFs strategy, under Sir Denys 
Henderson, chairman, to push 
more resources toward fast- 
growing, less cyclical parts of 
tee chemicals sector. 

Enimont, a joint venture 
between the privately owned 
Montedison group and the Ital- 
ian Government, is in a diffi- 
cult position as a result of dis- 
agreements between its two 
owners. It is thought that 
Montedison broadly favours a 
sale of the company’s stake in 
EVC while the Italian Govern- 
ment wants to keep it 

Mr Roger Hiri, president of 
Occidental's chemicals divi- 
sion, said yesterday he hoped 
to finalise the acquisition by 
the end of the year. 

If the sale goes ahead, it 
would create a giant company 
in PVC, which Is widely used 
in packaging and building 
materials, and pipes. Occiden- 
tal is already the US's biggest 
company in PVC. It accounts 
for about one fifth of total 
PVC production in the US of 
Continued on Page 12 


Nigerian Government arranges 
shake-up in banking sector 


By William Keeling in Lagos 

THE NIGERIAN Government 
has orchestrated a wide-rang- 
ing shake-up in the country's 
banking sector which has led 
to the replacement of the 
boards of 12 of the country’s 
leading commercial and mer- 
chant 

The federal Government has 
a controlling interest in all the 
banks involved and Chief Olu 
Falae, Finance Minister, 
announced that service con- 
tracts of the 134 directors 
involved would not be 
renewed. 

The action comes amid spec- 
ulation that Nigeria’s banking 
system is carrying bad debts of 
up to 20bn naira ($2.7bn). 

Included in the shake-up are 
three of Nigeria's largest 
hanifa - First Bank of Nigeria, 
Union Bank and United Bank 
for Africa - which are seen as 
among the best managed in the 
country. 

Concern over the bad debt 
issue centres on the host of 
banks controlled by state gov- 
ernments, as well as many of 
the wnaiiw banks which have 
sprung up in recent years. In 
the past four years, the num- 


ber of banks has more than 
doubled from 41 (29 commer- 
cial and 12 merchant) to about 
100 . 

Many of the newer banks 
were formed to exploit 
Nigeria's foreign currency auc- 
tion system, whereby every 
approved operator was guaran- 
teed a share of the allocation of 
foreign currency made avail- 
able by the central bank. 

There are no reliable statis- 
tics to indicate the total of bad 
debts in Nigeria, where moni- 
toring of the banking sector is 
generally seen as inadequate. 

Senior bankers have for 
some time expressed concern 
about the level of risky and 
unsecured lending. 

Referring to the bad debt 
concerns, one banker 
explained: “If the popular fig- 
ure of 20bn naira is correct, 
bad debts would be more than 
the capital base of all the 
banks put together.” 

The changes in the 12 board- 
rooms had been expected for 
some weeks after the authori- 
ties made known plans for a 
large-scale reorganisation of 
Nigeria’s banking sector. 


In particular, observers 
believe that the Government is 
keen to reduce its own equity 
stake in the sector and also 
keen to increase the limit on 
individual share ownership to 
20 per cent from the present 5 
per cent. 

Many analysts believe that 
the federal Government is hop- 
ing to promote, mergers 
between healthy banks and 
those with the worst bad-debt 
portfolios, although this may 
prove difficult to arrange. 

Nigeria’s limited govern- 
ment-backed deposit insurance 
scheme la seen as capable only 
of covering small investors in 
the event of any collapse. 

A number of co mmer cial and 
merchant hawfcg are still suffer- 
ing from a government deci- 
sion last year to transfer all 
ministerial and parastatal 
accounts to the central bank. 

The central hank responded 
by making fresh money avail- 
able on soft terms. But this has 
proved expensive, with an esti- 
mated L3bn naira having been 
disbursed, much erf it to banks 
which have little ability to 
repay. 
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Menem survives 
ma t ch for Argentina 

When President 
Menem, pictured, left, 
was inaugurated one 
year ago, Argentina 
was so low there was 
scarcely any direction 
to go but up. Simply to 
have survived was a 
iM notable victory for Mr 
Menem 
Page 11 
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THE FX RATES IN 
THIS NEWSPAPER 
ARE OUT OF DATE I 

Things never look quite the same the morning after the night before. 
Buying foreign exchange today using yesterday’s rates as a yardstick 
will give you a nasty headache. Cognotec is the tonic. 

During the month of June, there were wide gulfs between the 
previous day’s close and the following morning’s opening prices. 


Range of Overnight Decrease 


Average June Rate 


Range of Overnight Increase 


l-QBfc 


| + 1.65c | 

|-Z5¥ 


! +3.1*1 

E«c _i 


+ 7Dc| 
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Even the opening rate is only good for a couple of minutes, 
because foreign exchange and interest rates move constantly through- 
out the day as banks quote new, competing prices. 

Even minor events can move the market. But for less than £10 
per day, Cognotec puts the market on your desk, and offers: 

• Competing quotes from the major London and international banks 

• Graphs, trendy news and analysis 

• Calculation suite for spot, forward, broken date and other contracts 

• International multibank balance reporting 

We can provide a Imk to Cognotec from your P.C. or alternatively 
install a simple to use “push button* terminal. 



For further information, caU Jane Bain on (071) 702 1320 
or write to her at : Cognotec Services Ltd . , 
International House, 1 St Katharine's Way, London El 9UN 
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WORLD TRADE NEWS 


Venezuela to fund chemical 
plant with debt-equity swap 

By Pater Montagnon, World Trade Editor 

■ ■ a te 


PEQUTVEN, the petrochemicals 
subsidiary of the state-owned 
Peindeos de Venezuela, is to 
build a 4350m (tlflS m) chlor- 
alkali plant, partly financed; 
through didjtequfty snaps. 

The deal, me of the dearest 
indications yd of the pnfamti a T 

use of debt-equity swaps far 
international project financing, 
marks the dedhung importance 
of conventional export credit 
and bank loans in large projects 
in this part of the developing 
workL ' 

Only ttfiOm of the financing is 
from export credits, provided by 
the US and West Germany, 
while JiQQm will come through 
a ca p i t al injection from Fetro- 
leos de Venezuela and 4115m 
from debteqnfty swaps. 

These funds will provide the. 
project with $15m in waridng 
capit al an d pay lor the plant 
Construction wm be undertaken 
by two .roasortrams, led by 
Uhde and Ferrostahl of West 
Germany and Oxytec, a unit of 
Occidental Petroleum of the 
US. 

The financing is being 
arranged by Morgan Grenfell, 
the UK merchant bank, which is 
assembling a syndicate of banks 
prepared to convert their hold- 


ings of Venezuelan debt into 
IHTaermce snares m toe progecL 
The shares will be redeemable 
in 12 years 1 time and cany divi- 
dends atarate Enlced to euro* 
dollar rates phis an mwpedfled 

Twan gin, 

Morgan Grenfell said the 
banks will bear co mm erc i al risk 


The council of the General 
A g reeme nt on Tariffs and 
- Trade yesterday approved the 
toms tor Venezuela to Join 
the world trade organisation. 
Formal approval by Gattis 
members should come in the 
next few days wtth the finalis- 
ing of Venezuela's tariff 
schedules. Venezuela has 
undertaken to reduce brnnedi- 
ately all its tariffs to 50 per 
. « * » *, has guaranteed to h**M 
them at mat level and to 
reduce them to 40 per cent 
after two years. 


in the project as wen as the 
normal investm ent risk associ- 
ated with developing countries, 
such as expropriation and block- 
age of dividend remittance, but, 
once their debt is converted into 
equity in the project, they will 
be out of normal Venezuelan 
rescheduling and involved in a 


project with its own foreign 
ezehangB cashflow. 

The debt swap will involve 
con v ersion of existing debt at a 
rate of 70 cents per dollar of face 
value. Though Morgan Grenfell 
declined to give further finan- 
cial details, it said the terms 
would give participating banks 
a better yield and shorter matu- 
rity than the discount bond that 
Venezuela is offering to bank 
lenders under the Brady 
plan. 

The US and German export 
credit agencies would receive a 
counter-guarantee from Petro- 
ieos de Venezuela for their part 
in the financing, and thus would 
not bear any of the commercial 
risk attached to the project 

Petroleos de Venezuela is the 
country's largest foreign 
exchange earner. It has assets of 
$30bn and has in the past 
resisted the temptation to bor- 
row abroad, but is doing so now 
to fUnd an ambitious invest- 
ment programme. 

Morgan Grenfell has already 
arranged similar but smaller 
deals in the Venezuelan cement, 
pulp, and metal alloy sectors 
over the past two years, and it 
b expected that others win fol- 
low. 


EC to lift quotas for 

By David Buchan in Brussels 


■ 

THE EUROPEAN Commission 
yesterday asked EC govern- 
ments to remove from October 
most quotas on Bulgarian 
Czechoslovak goods entering 
the Community, as part of its 
attempts to help eastern 
Europe. 

At the same time, the Com- 
mission pressed for eastern 
European countries to be 
brought within Community 
programmes to encourage 
greater East-West co-operation 
in setting technical standards 
for goods being traded. EC 
industry ministers will con- 
sider these issues in early 
autumn. 


The quota concessions fallow 
last week's meeting of minis- 
ters from. the Choup of 24 coun- 
tries, who decided to extend 
their asdeffort - hitherto lim- 


ited to Poland and Hungary — 
to Bulgaria, Czechoslovakia, 


The EC will be looking to other 


G24 members, notably the US, 
to provide similar concessions. 

Formally, yesterday's EC 
trade decision involves 
Romania, Yugoslavia and East 
Germany. But this last country 
is already effectively inside the 
EC customs union; very few 
Yugoslav goods bear any quota 
. restrictions; and all G24 con- 
cessions for Romania remain 
in suspense until the western 
aid donors convince them- 
selves of Bucharest's demo- 
cratic credentials. 

The Commission is 
the Council of Ministers to 
approve two thing s. The first is 
removal of quotas specifically 
aimed at eastern European 
countries and operated nation- 
ally by EC states. There are 
hundreds of these quotas, and 
they are highly questionable in 
the case of a country like 
Czechoslovakia which has 
maintained its Gatt member- 
ship, and win become mnrark- 


E Europe 


able anyway if internal frontier 
checks disappear inside the 
Community post-1992. Yester- 
day’s decision merely speeds 
up the disappearance of 
so-called specific quotas that 
were due to vanish anyway by 
the mid-1990s under the vari- 
ous trade accords Brussels has 
negotiated with eastern Euro- 
pean states. 

The second, and more impor- 
tant, concession for eastern 
European states is the suspen- 
sion until the end of 1991 of 
so-called non-specific quotas 
which affect all suppliers, not 
just from Comecou. The areas 
in which quotas would thus be 
suspended cover glass (of par-. 

importance to Gzecho- 
Slovakia), shoes, toys, leather, 
some machinery, some textile 
products nut included in the 
Multi-Fibre Arrangement and 
some manufactured steel goods 
not regulated by the European 
Coal and Steel Community. 





Tinned ham, one of 
move to cut subsidies 


*s imbue 


wifi be fait by tee 


Farm export subsidy 
move alarms Danes 


By Hilary Bames in Copenhagen 


DANISH farmers* leaders are 
alarmed about the conse- 


quences for Danish agriculture 
if the Uruguay Round interna- 
tional trade talks adopt tee 
move agreed at the Houston 
summit to resolve the conflict 
over farm support poUcies by 
reducing export subsidies. 

The proposal, by Mr Aart de 
Zeeuw, a Gatt negotiator, aid 
taken up at the summit, would 
affect Denmark more than 
other EC countries since about 


half its agricultural exports go 
to non-member countries, such 
as the US, Japan, and the Mid- 
dle East 

Denmark's Agricultural 
Council, an umbrella organisa- 
tion for farmers’ nulnns, has 
told the government the de 
Zeeuw proposals are “com- 
pletely unacceptable". Mr 


H.A.O. Hjeldsen, president of 
tee council, and other farm 
leaders believe that If export 
subsidies were cut severely, the 
impact on farmers would be so 
great that direct Income sup- 
port for farmers would have to 
be introduced, undermining 
the basis of the Common Agri- 
cultural Policy. 

Danish farm exports in 1989 
were worth DKr47.4bn 
(£-L3bn), including DKr5£bn in 
EC export refund payments. 

Although export refunds 
amount to only 12 per emit of 
the value of agricultural 
exports, they are much more 
important where third country 
exports are concerned, account- 
ing for 20-34 per cent of the 
export value of dairy, sugar 
and cereal exports. 

Summit reports, Bags 5 


Talks on reforming world 
trade in textiles in disarray 

By William Dullforca in Geneva 


THE talks on liberalising world 
trade in textiles and dotting 
are in open disarray. One coun- 
try after another has voiced 
reservations about the draft 
agreement tabled fay Mr Lind- 
say Duthie, the chai rman of 
the group negating In Gattis 
Uruguay Round, and has asked 
for substantial amendments. 

Changes called for by the 
European Commission have 
led to charges that the Commu- 
nity is backtracking from its 
commitment to liberalisation. 

The confusion has been com- 
pounded by lobbying by Euro- 
pean and US textile manufac- 
turers and by retailers. 

Phasing out the Multi-Fibre 
Arrangement (MFA), which 
has governed the trade 
through bilaterally agreed 
import quotas for 30 years, is a 
key issue for developing coun- 
tries. They are unlikely to 
accept liberalisation in the 
other 14 areas under negotia- 
tion, if they do not receive sat- 
isfaction on textiles. 

The negotiating group is due 
to submit a draft framework 
agreement to the Round's 
Trade Negotiations Committee 
(INC) on July 23. The text pro- 
posed by Mr Duthie follows 
broadly the developing coun- 
tries’ blueprint for the gradual 
elimination of the MFA. 

However, it retains other 
options. For instance, while it 
adopts the system favoured by 
most countries of dismantling 
the MFA step by step, it keeps 
as an alternative the US pro- 
posal that MFA import quotas 
be replaced by a system of 


West Germany yesterday 
informed the Gatt Connell 
that East Germany had 
become part of the EC’s ens- 
toms tj p i Q H- 

The Implication is that 
exports from East Germany 
would qualify for most-fa- 
voured-nation treatment by 
all Gatt members. 


global quotas during the tran- 
sition period. 

The US idea of using global 
quotas has been backed only 
by Canada. Other delegations 
feel that it should be dropped 
entirely by the TNC meeting: 

The EC regards the chair- 
man’s draft agreement as lop- 
sided, arguing that it does not 
provide the tighter Gatt rules 
for the trade that the EC has 
been demanding as a condition 
for lib eralisation. 

This week the European 
Commission proposed adding 
provisions against dumping, 
subsidies and the counterfeit- 
ing of trademarks, designs and 
models. It has called for the 
establishment of a governing 
committee to verify that coun- 
tries abide by any new agree- 
ment and to ensure that “a 
continuing balance of mutual 
advantages" is maintained as 
the agreement is implemented. 

Brussels has drawn the ire of 
developing countries most of 
all, first, by Insisting that 
countries must be able to take 
selective safeguard action 
a gainst individual countries or 
c o nc er ns responsible for mas- 
sive surges of imports instead 


of applying restrictions on a 
non-disriminatory basis. 

Second, in the teeth of deveL 
oping-country pr e fe rence for a 
multilateral approach, it has 
maintained that bilateral deals 
can offer a more practicable 
method of dismantling the 
MFA. 

The approach advocated by 
the EC would amount to the 
continuation of the MFA on 
even stricter terms, one devel- 
oping country negotiator said. 
EC officials say that the Com- 
munity remains committed to 
the gti ruinati on Of the MFA but 
must insist on tighter disci- 
plines against predatory mar- 
keting than those contained in 
Mr T hithie 's draft test 

The EC’s attitude was chal- 
lenged yesterday by the Brus- 
sels-based Foreign Trade Asso- 
ciation (ETA), whose managing 
director, Mr Helmut Wienbolt, 
will today expound to negotia- 
tors European retailers’ back- 
ing for liberalisation. This win 
be a joint effort with the US 
National Retail Federation, 
which represents large depart- 
ment stores, and the US Retail 
Industry Trade Action Coali- 
tion. 

By making liberalisation 
conditional on selective safe- 
guards, tougher antidumping 
r ules and reciprocal access to 
Third World markets, the 
European Commission was 
bent on continuing the MFA 
well into the next century with 
even greater protection for 
domestic producers and less 
concern for consumers than 
now, Ur wien holt said. 


Dat case lacks merit, says Sony 

By Robert Thomson in Tokyo 


SONY yesterday described as 
“totally without merit" a law- 
suit by representatives of US 
songwriters and music publish- 
ers to prohibit the Japanese 
company from selling digital 
audio tape (fiat) recorders and 
blank cassett e s in the US, 

In the case before a federal 
court in Manhattan, the plain- 
tiffs claim the introduction of 
Dat will create a "new era in 
unauthorised home taping of 
copyrighted musical composi- 
tions", but Sony said the 
niaimg challenge the estab- 
lished rights of consumers. 

"Dat is the latest develop- 


ment of a product widely used 
in the US for more than 30 


years - the home tape 
recorder. The long-time unchal- 
lenged sale of home taping 
devices supports the consum- 
ers’ well-established right to 
private, non-commercial home 
recording,” Sony said. 

“The lawsuit seeks to hold 
this newest digital technology 
hostage and threatens to deny 
Its benefits to 


Consume 1 electronics compa- 
Tiiflg atm? fh« recording Indus- 
try have already reached an 

agreement which provides for 

* 


the use of a code to prevent the 
copying of material from one 
Dat tape to another, althou gh a 
compact disc can still be copied 
on to a Dat tape. 

The agreement has eneour- 
aged Japanese makers of the 
technology, who recently 
intensified their sales drive at 
home, as well as on foreign 
markets. 

Sony suggested that the 
“American public has already 
shown a strong interest in 
Dati*and that "as the leader in 
digital audio technology”, the 
company will continue to maim 
Dat products available. 



Naturally eveiy business tries to obtain funds from 
its bank at the most favorable rate possible. But it is a basic 
premise of die ABN that one basis point more or less on 
the interest rate should not be the prime topic of every 
discussion with its clients. 

Because incidental financial successes can never 
form the basis for a healthy and lasting relationship. 


A relationship in which, even in complicated situations, 

■ 

the ABN produces surprising financial solutions. 

Something which is made possible by a network of 
almost L000 offices spread over more than 45 countries. 
A network that enables the ABN to hold its own with the 
world's major banks. Consequently, renowned busines- 
ses throughout the world make use of the ABN’s know- 


how. For day-to-day banking services such as electronic 
banking and import and export payments, of course. 
But particularly also for specific projects, which may 
run from leveraged-lease aircraft financing to co-gene- 
. ration energy projects. And from complex swaps to 
off-shore loans. 

This then is the firm foundation on which the ABN 


builds solid relationships with large numbers of interna- 
tional enterprises. Because a bank that knows the world, 
automatically becomes known throughout the world. 



A WORLD OF UNDERSTANDING. 


ARGENTINA. AHJBA. AUSTRALIA. AUSTRIA Bahrain. BELGXJM BRAZIL. BRITISH WEST PCXES, CANADA. CHANNEL BLANDS. DENMARK, ECUADOR; FRANCE, GERMANY, BBRAUAR, GREAT BRITAIN. GREECE HONG KONGl NDM, INDONESIA. IRELAND. ITALY. JAPAN KENYA. KOREA. LEBANON. IffCHTWSTBN, LUXEMBOURG. MALAYSIA. MOROCCO, NETHERLANDS, KTIOUMDS 
antues, rnwreTftrt. panama. Paraguay, peoples republic of chma. Portugal, sauw aimbia, Singapore. Spain, sm lanka. Surinam, Sweden, Switzerland. Taiwan, turkey, united arab emirates, united states of America, Uruguay, virgin islamjs. head office. 32 yleostraat. Amsterdam, tic Netherlands, telephone 131-201 293249/29409009.3222. 
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INTERNATIONAL NEWS 


Tokyo confident 


yen is fully on 


road to recovery 


By Stefan Wagatyf in Tokyo 


CONFIDENCE that the yen is 
out of the doldrums is begin- 
ning to flow in Tokyo. 

Foreign exchange traders 
believe the yen’s move this 
week from, above Y1S0 to the 
dollar to around Y148 could 
mark the end of a four-month 
bout of weakness which con- 


tributed to the sharp plunges 


in Japanese stock and bond 
prices earlier this year. 

But opinion is divided over 
whether the yen's revival will 


now prompt rebounds in stocks 
ids. 


and bonds. The bolls argue 
that the currency’s recovery 
should persuade institutions to 
invest mare of their funds in 
Japan. 

The bears say the prime 
cause of the yen’s performance 
has been an Increase in Japa- 
nese interest rates - which 
will encourage investors to 
keep their funds in cash. 

Speculation that the Bank of 
Japan intends to raise the Offi- 
cial Discount Bate has been 
rife in the markets for the last 
few days, despite denials from 
central bank officials that they 
were planning an increase. 
Yesterday’s sharp YL50 rise in 
the yen against the dollar was 
attributed to a report from 
Smick-Medley, a US research 
company, that there was a 
“80-90 per cent chance" of the 
central bank raising the ODR. 

Others are not so sure. Mr 
Noburu Yohohashi, an assis- 
tant general manager at Dai 
Ichi Kangyo Bank, Japan's 
largest, said the Bank of Japan 
would not have to move unless 
the yen fell back suddenly to 
Y155. 

The central bank, which was 
widely blamed for contributing 



— Ratio: party backing 


to the turmoil earlier year 
by getting involved in a public 
argument over policy with the 
Ministry of Finance, has been 
credited in recent weeks with 
re-establishing its authority. 
“They've won back their cxed 
bfiity,” says Mr Richard Eoo. 
senior economist at Nomura 
Research Institute, an arm of 
Nomura Securities. 

The bank’s achievement has 
been to nudge up interest rates 
and bolster the yen without 
destabilising the stock market. 
By interverdng modestly in the 
short-term money markets, it 
pushed the rate on three- 
month certificates of deposit 
up from 7.28 per cent at the 
end of May to 7.50 per cent this 
week. The yield on the bench- 
mark 10-year government bond 
bounced back from below 7 per 
cent to 7.3 per cent - near its 
high for the year. 

The Bank of Japan acted 
partly to ward off a threat of a 
resurgence in inflation and 
partly to boost the yen so that 
recent reductions in the Japa- 
nese trade surplus are not 
eliminated by a surge in low- 
cost exports. 

Fortunately for the central 
bank, the rise in Japanese 
interest rates has coincided 
with some easing of rates in 
the US, so closing the gap 
between Japanese and US 
rates, which did much earlier 
in the year to persuade inves- 
tors to dump yen. The gap 
between yen and dollar three- 
month rates in the Euromar- 
kets has closed from L31 per- 
centage points at the end of 
April to less than 0.7 percent- 
age points this week. 

A host of other factors have 
also played their part in restor- 
ing faith In the Japanese cur- 
rency: the ruling Liberal Demo- 
cratic Party seems more solid 
in its support for Mr ToshlM 
Eaifu, the Prime Minister, than 
seemed possible a few months 
ago; tensions have eased in 
US-Japan economic relations; 
and the integration 

of Germany appears to have 
caused less disruption to finan- 
cial markets than was feared. 

Mr Hlroaki Shukusawa, dep- 
uty general manager in the 
treasury department of Sumi- 
tomo Bank, says: "The yen is 
rebounding after being sold 
because of the turmoil in east- 
ern Europe which made the 
dollar look good.” 



■ i 

Syria says Israel has 


harmed hostage effort 


By Lara Marlowe in west Beirut 


Isaeli police arrest an Arab youth during clashes yesterday 


Imports hit Israeli trade balance 


THE DEFICIT in Israel’s 
hai«m<«p of trade grew signifi- 
cantly in the first half of the 
year with the same 

period in 1988 as a surge in 
imports outstripped export 
growth, Hugh Carnegy writes 


The deficit (including dia- 
monds, which account for a 
large portion of imports and 
exports) was up 14 per cent at 
$l.5bn (£830m), according to 
the Central Bureau of Statis- 


Exports, looked at as the 
main for a letUQI to 

economic growth after two 
stagnant years, were up 7.6 per 
cent at £5.45hn. But imports, 
which had been suppressed 


during 1989, grew by 9 pea cent 
to 9&S5bn. 

A sharp decrease in import 
growth last year led to a 15 per 
cent drop in the trade deficit 
for the whole year and helped 
to produce a balance of pay- 
ments surplus. 

Economists and officials 
were disappointed that there 
has not been a faster pick-up in 
economic activity in the early 
months of this year, but they 
have taken some comfort from 
the profile of the country’s 
imports. 

Although the latest figures 
show imports of consumer 
goods were up - almost 12 per 
cent after a sharp fall last year, 
imports classified as invest- 


16 


per cent over the first half of 
1989, with a particularly sharp 
rise in machines and equip- 
ment 

The hope is that these signal 
a reversal of a dismal invest- 
ment trend over the past two 
years and are a sign that an 
expected upturn in economic 
activity, fuelled by the growing 
influx of Jewish immigrants 
from the Soviet Uninn, is not 
far off. 

By the same token, however, 
officials are reconciled to at 
least a temporary deterioration 
in the balance of payments out- 
look as imports and borrowing 
rise to meet the needs of the 


newcomers. 


MR Farouk al-Sharaa, the 
Syrian Foreign Minister, said 
in Damascus yesterday that 

Israeli air raids on Lebanese 
Hizbollah bases this week had 
undermined efforts to secure 
the re lease of one of the west- 
ern hostages in Lebanon. 

“The Israeli air raids in Leb- 
anon have complicated the 
issue,” Mr al-Sharaa said. “In 
principle, we are committed to 
secure the release of the hos- 
tages in Lebanon ... I hope 
that we will overcome these 
difficulties.” Fifteen people 
have been lolled in the latest 
Israeli raids. 

Iran’s official news agency 
reported last week from Beirut 
that a western hostage, proba- 
bly a European, would be freed 
soon, and attention has been 
focused on Mr Brian Keenan, 
an Irish university teacher. 
Syria maintains 40,000 troops 
in Lebanon and hostages are 
usually escorted to Damascus 
upon their release. 

In Beirut yesterday Sheikh 
Mohammed Yazbek, a religious 
leader of the pro-Iranian Hto- 
boHah, reiterated earlier calls 
by the organisation for the lib- 
eration of all hostages in Leba- 
non. 

While his words were not 
unprecedented - Lebanese 

Shia Mnglpffl and Iranian lead- 
ers have repeatedly called for 
the release of western as well 
as Moslem captives held by 
Israel - the timing of his 
statement was significant. 

Sheikh Yazbek was answer- 
ing reporte r s’ questions after 
the funeral of two Hizbollah 
members killed in Monday’s 
Israeli air raid. “We ask every- 
one to release the hostages and 
all the detainees," he said. "We 
are against these operations 
and for the freedom of the peo- 
ple." Sheikh Yazbek is a loyal 


follower of the late Ayatollah 
Khomeini- 

Since Ayatollah Khomeini’s 
death, Hizbollah, like the Ira- 
nian leadership, have been 
divided on the question of free- 
ing Western hostages.. Shia 
Moslem - Lebanese sources tn 
Beirut say that public appeals 
for their freedom have been 
the result of pressure from 
Tehran rather than • a 
desire to end the 



The first call for the release 
of the hostages was made by 
HizboHah's spokesman. Sheikh 
Ibrahim Amin, only three 
weeks after Khomeini's; death. 

On February 21 , following 
similar statements in Iran, 
Sheikh Mohammed Hussein £ 
FadlaHah. who wields much 
greater influence than either 
Sheikh Yazbek or Sheikh Amin 
said the kidnapping of western 
hostages had tarnished the 
image of Islam and called for a 
'humanitarian approach” to 


Yet Shia Moslem sources in 
Beirut say Hizbollah leaders 
have been angered in the past 
that the release of western hos- 
tages benefited Iran rather 
than ifizbollah. Mr Load Mug- 
nieh, a Hizbollah member who 
is believed to have planned 


several kidnappings, still 
Insists that 15 Shia Moslems 


jailed in Kuwait v including 
one of bib relatives^ — must be 


Sheikh Subhi Tofeili and 
Sheikh Fadlallah, among the \ 
most teffognttfll leaders of Hiz- 
bollah, are adamant that more 
than 300 Shia Moslems held by 
the Israelis in Khfam prison in 
southern Lebanon - and Hiz- 
bollah member Sheikh Abdel- 
Karim Obeid who was kid- 
napped by the Israelis in July 
1989 - must also be freed. 


US policy 






to 





boat people 


By .Robin Pauley, 
Asia Editor 


.1 


A* .. MEETING of ? the 
-international conference bn 
Indo-Chinese boat ^people, 
scheduled to take place tn 
Geneva next week, has been 
-cancelled, with some-. South 
liad: Asian nations refusing to 
attend because of US opposi- 
tion. to forced repatriation. . 

The official reason for cafi- 
. fug off the meeting; planned 
for next Monday and Tuesday, 
is. that officials from tire coun- 
tries have problems with the 
dates.- But the real reason is 
that some members of the 
Association of South-East 
Asian Nations -‘ Malaysia, 
Singapore, the Philippines, 



net have -told the United 
Nations High Commissioner 
for Refugees that they will not 
4rtfa ff»d unless thereis a guar- 
antee that the US wffl- modify 


tbs position. -Malaysia- and 
Thailant 


id are- particularly 


unhappy. 

■- .The White House and the US 
State Dep a rtme n t. -Tiara -nade 
plain that fliey ; hawe neither 
hardened febr softened -their 
policy which r ankin g opposed 
Ur forced repatriation of fife 
/boat people. ~ ~- 
: > The US : also ifeete the i pres- 

■ am <■' 


matic decline in the number of 
boat people arriving in Hong 


China and Saudi Arabia move towards diplomatic ties 


CHINESE Premier Li Peng met 
a special envoy from Saudi 
Arabia on Wednesday for talks 
which diplomats said could 
lead to an announcement on 
establishing diplomatic ties 
soon, Reuter reports from 


Mr Li and Prince Bandar Bin 
Sultan, Riyadh's ambassador 
to Washington, "had a friendly 
conversation on international 
issues of common concern,” 
the official New China News 
Agency said without further 
comment 


Saudi Arabia is the last Arab 
state to have full diplomatic 
relations with nationalist 
Taiwan. Diplomats said it 
would have to break with 
Taipei to forge ties with com- 
munist Peking. 

This would be a serious but 
long-expected blow to Taiwan 
and a diplomatic coup for 
China, western analysts said. 

One diplomat said China and 
Saudi Arabia could establish 
relations as early as September 
and that a timetable would be 
announced at the end 


Bandar’s visit 

But another envoy quoted 
Chinese of&ciflls as having said 
recently that the process could 
take up to two years. 

Saudi Arabia’s trade with 
Taiwan far exceeds its business 
with China, but diplomats said 
Riyadh was motivated by 
Islamic concerns to switch for- 
mal recognition to China 
where more than 35 million 
people are of the Moslem faith. 

"Saudi Arabia sees itself as a 
protector of Moslems in 
China,” one western diplomat 


commented. Prince Bandar’s 
visit comes hard on the heels 
of one by Indonesian Foreign 
Minister Ah Alatas, who last 
week completed negotiations 
on the restoration of official 
ties between Jakarta and 


China and Saudi Arabia 
already have close commercial 
relations. Prince Bandar has 
led previous delegations from 
the Arab kingdom to Peking. 

China made a surprise 
announcement in March, 1988, 
that it had sold Saudi Arabia 


an unspecified number of medi- 
um-range non-nuclear mfariifig: 
capable of hitting forgets in 
Israel or deep in Iran. 

The sale raised pro te sts from 
the United States which saw it 
as further surface-to-surface 
missile proliferation... Diplo- 
mats believe the weapons deal 
was sealed by a . secret visit to 
Peking by. Prince Bandar, in 


Arrivals this, year axe 80 per 
cent down mm same period 
‘last year. Only atbw thousand 
have so far come to the colony 
- and. in contrast to: last 
^year’s pattern they me mainly 
from South Vietnam - 
whereas $£000 turned up dur- 
ing 1989. ’ 

, However more than '34,00# 
people are-crowded into Bong 
Kang “"K ef whom 44,000 
are cqnsidfsed potenltal illegal 
immigrants and only 10,000 
legitimate political refugees 
rscrecBned in" for resettlement 
abroad.. Altogether, more than 
120,006 Vietnamese boaf peo- 
ple are held in camps la Mal- 
aysia, Thailand, the Philip- 
pines, Indonesia and- pong 

Knng - ■■ ■ j 

Although Hong Kon^ and 
the Asean states are cm 



The prince made an open 
visit to China in late 19» and 
the next year the two countries 
exchang ed twyfo offices. 




of first asylum, their pal 
is: expiring. .-Malaysia; has 
rejected more than 5J100 boat 
people In. the fast year, pusb- 
.Ing. numerous boats back to 
sea, with some r ep orted deaths 
as -a result, and Tfaaflanfl has 


OAU promises greater democracy 


AFRICA’S leaders, buffeted by 
calls far change an the impov- 
erished continent, pledged 
more democracy yesterday for 


their restless peoples, Reuter 
Addis Ababa. 


reports from 

"We reiterate our commit 
meat to democratise further 
our societies and consolidate 
democratic institutions in our 
countries,” they said in a dec- 
laration adopted at the end of 
the annual Organisation of 
African Unity (OAU) summit. 

Heads of state, prime minis- 
ters and foreign ministers also 
pledged to co-operate to end 
the numerous civil wars and 
conflicts between states hin- 
dering development of the con- 
tinent. 

"Peace and stability on our 
continent — will lead to 
reduced spending on defence 
and security and free extra 


resources for social-economic 
development,” the declaration 
of the 51-member 
body said. 

The three-day summit in the 
Ethiopian capital, Addis 
Ababa, was dominated by 
debate on bow Africa should 
respond to a chang in g world 
and meet the Amuma* of peo- 
ple for better lives. - 

The summit rejected West- 
ern pressure for East Eurqpe- 
an-style reforms and stressed 
tiie right of each individual 
state to determine “in all sov- 
ereignty” its own democratic 
system. African leaders have 
become concerned that West- 
ern nations will tie future aid 
to liberal reforms. 

The summit took place 
against a background of rioting 
and calls for change sweeping 
Africa. Delegates said there 


was anew realism among Afri- 
can leader s that thing s ti«H to 
change. 

Calling for change, Nigeria's 
President Ibrahim Babangida 
told the assembly Africa had 
failed to meet challenges. 

"Ever since the majority of 
our countries became indepen- 
dent in the 1980s we have con- 
ducted our lives as if the world 
owes us a living,” he told fal- 
low leaders. 

He called for a continent- 
wide effort to solve Africa’s 
debt crisis, saying servicing of 
the estimated $250bn (£140bn) 
debt crippled nations with lit- 
tle export potential 

However, the Sudanese For- 
eign Minis ter, Mr All SahTmil, 
said the OAU had made a mis- 
take in appearing to give in to 
pressure to link the issues of 
aid and democracy. 


Algerian premier quits party politburo 


By Francis Ghllds 


ALGERIA’S Prime Minister 
Mouloud Hamrouche and four 
cabinet ministers have 
resigned from the ruling par- 
ty’s politburo in a reshuffle 
prompted by its crushing elec- 
toral defeat at the bands of the 
fundamentalist National 
Islamic Front last month. 

The shake-up, announced on 
Tuesday night, capped a three- 
day meeting of the 268-member 
central committee. 

Mr Sid Ahmed GbozaU, Min- 
ister of Foreign Affairs, and Mr 
Ghazi Hidouci, the Minister of 
Finance, are among those who 


flinm ni woH thair resignations. 


Their resignations mark the 
ime in the history of 


first time 
modem Algeria when senior 
members of the government do 
not belong to the party’s ruling 
body. 

Their exit from the commit- 
tee, many of whose members 
showed great hostility to Mr 
HflTWTr n^hff Ac t of 

the meeting but ended up by 
begging him to stay and prom- 


ising to lend strong support to 

rill further 


his reform policies, will 
distance the Government from 
the party. 


Their departure may also be 
the first move towards the cre- 
ation of a new “presidential" 
party whose task would be to 
drum up support for the 
reforms aimed at democratis- 
ing Algeria's political institu- 
tions and liberalising the econ- 
omy. 

Senior army officers chose to 
withdraw from the central 
committee last year and dis- 
tance themselves from a party 
which most Algerians hold 
responsible for the difficulties 
facing North Africa’s largest 
country. 


Zambia to 
request 
debt relief 


By Mike Hall in Lusaka 


THE ZAMBIAN government, 
shaken by recent food riots 
and prodemocracy protests, is 
to ask official creditors in Paris 
today to ease its more than 
$7bn (£3L9bn) debt burden, one 
of the heaviest in the world. 

The meeting will enable 
Zambia to gauge donor coun- 
tries* reactions to last month's 
unprecedented violence, fol- 
lowed by a coup attempt, after 
the partial withdrawal of subsi- 
dies on maize meal - the sta- 
ple food - as part of the gov- 
ernment's economic reforms. 

Since the protests, in which 
at least 26 people were killed, 
politicians have continued to 
emphasise commitment to a 
tough recovery programme 
launched last year with the 
blessings of the International 
Monetary Fund, the World 
BanX and other ma)or donors. 

In April, bilateral donors 
pledged 9450m for the first year 
of tiie plan but made disburse- 
ment of most of this aid condL 
tional on a successful conclu- 
sion to today's Paris Club 
talks. Zambia has a per capita 
debt equivalent to about four 
times average income per per- 
son. Official debt arrears total 
some $3.8bn, about a third of 
which is owed to the IMF and 
World Bank. The government 
says it needs a quick agree- 
ment with creditors to con- 
tinue with tight fiscal policies 
toreduce inflation. 


A frail Mandela arrives in 


also threat e ned to- resume 


i 


By Julian Ozanne in Nairobi 


NELSON MANDELA, the black 
South African nationalist 
leader, arrived in Nairobi yes- 
terday one day ahead of sched- 
ule amw reports that he was 
unwefi. 

Western diplomats said Mr 
Mandela had been whisked to 
the Nairobi hospital for treat- 
ment for pneumonia. 

But hospital sources dmirf 
he was there and a spokesman 
at State House said he was 
resting with a bad cold. 

But according to the Star 
newspaper in Johannesburg 
yesterday, which has a 
reporter travelling with Mr 
Mandela, the 71-year-old dep- 
uty president of the African 
National Congress has been 
diagnosed as suffering from 
slight pneumonia. 

Mr Mandela flew into the 
Kenyan capital to a low key 
reception in the wake of four 
days of anti-government riot- 
ing which erupted after a pro- 
democracy demonstration 
turned violent. 

Minor clashes were reported 
yesterday as the government 
officially announced a death 
toll of 20, with 73 seriously 
Injured from the widespread 
disturbances. 

More than 1,000 people have 
been charged by police with 
looting and rioting. 

Mr Mandela, travelling with 
his wife, Winnie, was greeted 
at the airport by President 
Daniel arap Mai and members 
of his cabinet. 

% flew in a day early from 
Ethiopia where he had been 



Indonesia says it wifi not 
refuse to accept arrivals 
although, its position fa ctpnpU- 
cated tar an Influx, of Cambod- 
ian boat people wanting fo go 
to Australia. To the dWnjmy of 

Aa - A i wi ni Hn i iaj Twdmuwriq fa 

, allowing those that have a 
means to' travel onwards to 
hand for Australia. 

SSnce the be ginning of the 
year more than 1,700 Cambod- 
ian boat people have washed 
up on Indonesian shores In 
addition to the usual stream of 
Vietnamese. If they stay* they 
are-held at a eamp at Golang 
which was built to hoM'5,000 
people but now holds more 
than 17JOOO. 

There is a growing: 
that delegates to Asedn meet- 
ings may deride later- this 
month to threaten jcBnfiy to 


mid thdr policy of first asylum 

» Mocfc* 


Jf the US does not stop 
ing forced repatriation: 


Nelson Mandela, left, and bis wife Winnie 
Nairobi airport yesterday by Kenya’s President 



attending the Organisation of 
African Unity summit and gov- 
ernment officials said he was 
on a "private visit* before his 
official tour starts today. 

Mr Mandela was to have 
addressed a rally on Friday but 
according to one diplomat that 
engagement is now in doubt. It 


is believed that even if bis 
health shows some signs of 
improving, the Kenyan govern- 
ment, faced with the most seri- 
ous popular challenge to its 
one-party rule by the recent 
rioting; may be wary of allow- 
ing Mr Mandela to apeak at a 
mass rally. 


competition causes India’s press barons to see pink 


reports 


W HEN the Economic 
Times, the largest 
circulating financial 
daily in India started printing 
on pfak paper last week, edi- 
tors of the country’s economic 
Journals must have begun to 
roll up their shirt sleeves. 

Urn signal was dear - com- 
petition among the financial 
press was intensifying and is 
certain to become fiercer. The 
main reason is the rapid 
growth of India's investing 
population. Its growing inter- 
est in corporate affairs has 
opened up possibilities of dra- 
matic increases in circulation 
and revenues. 

Mr TN. Ninan, the highly 
respected editor of the Eco- 
nomic Times, which is part of 
the large Bonnet Coleman pub- 
lishing group, says the decision 
to go pink was taken six 
m onths ago "because it gives 


the paper a distinctive look.” 
But its potential rival has cried 
fbuL 

A representative of the Busi- 
ness and Financial Observer, a 
Bombay- and Delhi-based daily 
which is to be lmmehwd by the 

Ambani family, has protested 
that it plans to start printing 
on pink paper - possibly next 
month - after a dummy run 
that has lasted almost a year. 
"The Economic Times is trying 
to preempt us in every nay," 
he wails. 

The Economic Times, which 
increasingly looks like the 
Financial Times - Mr Ninan 
candidly admftg “a rub-off from 
the FT” — both in appearance 
and content, wants to be a 


its news 


and feature 


complete business paper, very 
much tiie aim of the Observer 


as well 

Although it still needs to be 
considerably improved both in 


presentation, tiie Economic 
Times is well ahead of its 
rivals. R has a national circula- 
tion of 120,000, has almost dou- 
bled in size to 16 pages and has 
recently added specialist fea- 
ture coverage on subjects like 
investment, management, com- 
puters, science and technology 
ami the arts. "We aim at being 
a quality newspaper, providing 
everything that a reader 
needs,” savs Mr Ninan. 

Pending the launch of the 
Observer, the Economic Times 
must contend with only two 
competitors. Mr Ramnatb 
Goenka’s Financial Express, 
with a circulation of 48,060, 
publishes from Bombay, 
Madras, Delhi and Bangalore. 
R has just appointed an emi- 
nent economist, Mr A.M. 
Khusro, as its editor to pep up 
its coverage. 


The A nan da Rarer Pat rilta ’s 

Business Standard, (circulation 
20,000 and published from Cal- 
cutta) also plans changes in its 
news and feature coverage to 
match Its rivals but it suffers 
from tiie lack of a full-time edi- 
tor. 

Although India's fiiMinrial 
dailies have been publishing 
for the last three decades, 
changes in their coverage 
make-up have b een relatively 
recent and stem from increased 
public demand for business 
news. Millions of imunw inves- 
tors keenly scan pronounce- 
ments on economic polities, 
performance reports on compa- 
nies and trends in the stock 
markets. 

Although new equity 1^””” 
by companies have slackened 
in the_ last few months, the 
boom in India’s capital mar- 
kets continues. Funds raised 


by companies rose from a nom- 
inal RsL64bn in 1S80 to Rs60bn 
(£1.9bn) in 1989, an amount 
that is almost equal to the 
total loans given to companies 
by public WTmwrfgi institutions, 
to* traditional source tea. 

This year’s figure could be as 
high as RslOObn. Official esti- 
mates are that 7 per cent of 
private savings have moved 
into the capital markets (com- 
pared to 12 per cent in Japan), 
part of the growing spending 
power of India’s large and 
growing middle class. 


age of the g o ver n ment's poli- 
cies and activities which still 


dominates the Indian press. 
They also want news and aaal- 


T he emergence of merg- 
ers and takeovers and 
the growing interest in 
business careers has als o 
expanded the subscriber base 
for financial journalism. 

No longer are readers con- 
tent with the traditional cover* 


ysis about companies, written 
expertly and simply by knowl- 
edgeable journalists. 

This was, in fact, first pro- 
vided by fortnightly and 
weekly magazine* which have 
spearheaded the pub lishin g 
boom in Indian journalism for 
the past decade. Mr Aroon 
Purie, editor of the highly suc- 
cessful India Today fortnightly 
which was the first to provide 
its readers with a specialised, 
well-researched and easy-to- 
read business section, says: 
"We send our reporters to talk 
to businessmen to find out 
what they are thinking and 
doing. 1 ' 

A survey by the fortnightly 
showed that a third of its esti- 
mated 10m readers regularly 


read the business section, 
many of them before they 
tackle other parts of the maga- 
zine. No wonder other publica- 
tions have followed suit. ' 

All magazines and, more 
recently, dailies have economic 
and business sections devoted 
to corporate news and not just 
the traditional market quota- 
tions. 

Specialist magazines for 
executives - particularly Busk', 
ness India published from 
Bombay and Business World- 
from Calcutta — have quickly 
grown in: size because of the 
wider coverage of corporate 
and management news as -well 
as an abundance of advertis- 
ing. The emergence of other 
specialist publications- on 
Investments, the advertising 
industry and management 
nave added to India’s boom in 1 
economic Journalism. 


Hong Kong 
to soften 
force of law 


HONG KONG yesterday took 
the first hesitant step to liber- 
alise its strict c riflnfaUuMad 
legal system, John Elliott 
writes from Hong Rnwg. The 
Legislative Council voted over- 
wbalmingly to remove ettid- 
nal penalties for homosexual 
acts in private -birtween con- 
senting adults, 

■ Legislation ' will now be 
introduced to im pbrn o n i 1 
decision, which win bring 
Hong Kong into foie with most 
of . Asia, including China, 
despite strong opposition^ to 
tiie reform frWawWseg- 
ment of local rihric Qrinese 
o pin io n . At presimt tiw maxi* 
mh m . (but never 
pe^Ry for consenting adults 

is fife tmprisoiLiaenfc . 

The atm of tHs mwi other 
tfarated iritoitf to to ease He 

includes fights to pcfr&cy, and 

te expetted^tfie enacted Iqr 
the end of this yeax. , , 

- The , 

to. remove .fro m. the -statute 
book "Some ‘ draconian 


which could be misused by s 

after 


Peking 

China .. regains sovereignty 
over tab colony in i997. 

- While. tbe biR wfll not h a ve 
legal precedent over Grtness 
laws* it js nevexthdesaseoi as 
important for tonfidehca to 

the colony. ; v' -- • 

— A cor- 

poral punishment - was pub- 


“**»yeKeraayi--it- appears; 
fcoweve*rthat the Ge^tenmeni 

Will bow tO p nlilte n r wsBfr 

and maintain the dea& pen- 
alty — even though-mmne has 

been executed tince . 1966. J 

_ ■ % 


.v. 


•v 




• if 


V-. r 




> ■ . 
r j* 


s\ 




* • 


. V 

^ n L-. 


J f-. 


• « 
^ >■ 


s 


. • « “ V 


L> 





■ i pr 

■ 1 Wi 


* 'K 


i > 


i 


orfc, 
; i &fcn. 


4 




** V 










- H 


?t£a£ 










*4 




V 


^Civ 


-•4 




‘•Q 



■ 1 
. .-» 


••• *• ' — — , ■ .*^ b 

, *■ .■ ■- * i» TV*’*. i 


I 

I 









FE+kNaALTIMES THURSDAY JULY 12 1990 


!|?< 

\ M 

Ifo] 
I to 
ib 0 




S 




INTERNATIONAL NEWS 


haw to 
and 




v • .. 







. ^ : A':- •’ ” ' 


' . •••S 


■*fc‘ 




nm 


ibsux^ 



That's how 
many foreign 
companies 
are in Frankfurt. 


Stadt Frankrjrt am Main 

Preferred by Decision-Makers 

Wirtschaftsfdfderung 
Frankfurt GmbH 
[Department of 
Economic Development) 

GrOneburgweg K)2 
D-6000 Fronkfurt om Man 1 
West Germany 
Telephone 69-21236-226 
Telex 4170089 
Telefax 69-21236-230 





They are m Frankfurt because of 
the city's prominent domestic and 
international position as Germany^ 
financial, commercial, and distri- 
bution capital. Moreover, Frankfurt 
is the economic hub of the Rhine- 
Main Region, a flourishing local 
economy with a population of 3.6 
million. More than 60 million con- 
sumers five within a radius of only 
300 kdomefere of the Rhine-Main 
Region. 

If your company's location re- 
quirements include cm advanced 
infrastructure where decision-mak- 
ing conies naturally, take a closer 
look at Frankfurt. You'll find out 
why over 3,000 foreign co mpanies 
have already chosen Frankfurt. 
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TRUST The time is right to. invest 
Switzerland in Swiss securities. 


. «. ■ 


v* • • t 


Soci6te d'lnvestissement a capital variable - Sicav. 

An open-ended investment company incorporated in Luxembourg 
managed by FL Trust Switzerland Management Company 
14, Bd Emmanuel-Servais, Luxembourg. 

Public offering of registered and bearer shares 

- issued at SFR 100+ 2% sales charge. 

*■ Initial subscription period from 11th to 25th July. 

• ' - Minimum subscription: one hundred shares. 

■ 

' Subscriptions are to be addressed to Banque Ferrier Lullin 
(Luxembourg) SA, on. the basis of the official prospectus. 

Banque Ferrier Lullin (Luxembourg) SA, ^ ^ 

. a wholly-owned subsidiary of Ferrier Lullin, 

Geneva, is also depositary, transfer agent 

Quotation of the shares at the 

Luxembourg Stock Exchange m WBP 

has been requested. W hV 

Banque Ferrfer Lullin (Luxembouig) SA 

14, Bd Emmanuel-Servais 

M 352/475075 - Tfelex 1865 fllb - TSIfifax 470610 


NOMD1A KNOWUEE 

A Priceless Privilege for the very few 


In these times nothing Is more valuable than 
knowledge; and no Institution knows more about 
world financial markets than Nomura. 

At Nomura Bank (Switzerland) the 
combined knowledge of the world's pre- 
eminent investment bank, Nomura 
Securities, and the renowned economic 
think tank, Nomura Research Institute, 
works personaHyfor you. It works to ensure 
that you invest to advantage, protect your 
interests with wisdom, and meet your 
objectives with discretion. 

We invite you to team more about the 
considerable benefits of a private account at 
Nomura Bank (Switzerland). These include 
excellence In private banking, applied global 
knowledge, superior performance, and the 
unique privileges of the Swiss personal 
banking tradition. Send for our new 
publication ‘Nomura Private Banking! 

We will dispatch your copy promptly. 

And discreetly. 
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Please said me ‘Nomura Private Banking! 




jfc Nomum Bank (Swi&ertsxl) IM., Hea 
or to: 

GSVEM 10, Qoat tSu Seefet, 1211 Car 
m (22} 732 46 46. 

LUGANO Wa Pretoria 9. 6900 Lo^mo 
Tel: &l) 23 1383 

BASEL Sctmoade 2. 4001 Basel 
&h (61} 29 46 It 


FT 9 7 90 

>. BatmhobtrassO 71. 8023 Z&kh. SwftzfirtMd. T&: (U 219 91 IK 
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Nomura Bank (Switzerland) ltd. 



UBS Launches a New UBS Fund Geared to the 
European Economy: 

UBS Equity Invest - Europe. 

An Investment Fund under Luxembourg Law. 
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By investing in the fizst Special 
Fund under UBS Equity Invest 
(opening issue between July 11 and 
July 18, 1990, at an issue price of 
DM 200.- per share), you can parti- 
cipate in the developing European 
Economic Area. At die same time, 
investors are offered die choice of a 
distribution or capital accumulation 
series. The investment policy of 
the new Fund is geared towards 
achieving marimnni capital gains 
and a reasonable return, while 
giving ample consideration to capital 
security and portfolio liquidity. The 
Fund’s assets will mainly be invested 
in equities and other stock certifi- 
cates issued by companies domiciled 
in Europe. 


UBS Equity Invest is subject to 
Luxembourg law and is managed 
by INTRAG INTERNATIONAL 
EQUITY INVEST, Luxembourg. 
Union de Banques Snisscs (Luxem- 
bourg) S.A. is the Custodian, while 
Union Bank of S witzerl and, Zurich, 
and all UBS offices worldwide (except 
the USA) operate as sales agencies. 
Union Bank of Switzerland has 
been appointed representative bank 
for Switzerland. Units may only be 

acquired in accordance with the 
terms of the sales prospectus, which 
is available at all sales agencies. 

Units of this Fund may not be 
purchased by or on behalf ofinvestozs 
who are domiciled in or are citizens 
of the United States. 


BSUCD W (SWnZERUNnUBL ANO AFFMVCP K* aBCUUIlON M THE ILK. BV NOMURA. MTEUUnOfML PUL A MEMSEB OF ISA. 


INTRAG. Money well-invested. 








art:* 


I . . 

Please send me more information 

I on O the new UBS Equity Invest- 

| Europe Fund O the entire range of 

| UBS Investment Funds 

| Name; 

I Address: 

I Postal Zone: 

J Place: 

I Please return this slip to your local 
I UBS branch or to: Union Bank 
| of Switzerland, Wertschxifhmfonds, 
j Postfach, 8021 Zurich j 
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1988 - according to figures 
yesterday from the Organisa- 
tion for Economic Co-opera- 
tion and Development, writes 
Stephen Fidler, Euromarkets 
Correspondent. 

The OECD's survey (Financ- 
ing and External Debt of 
Developing Countries) says 
higher interest rates would 
have increased transfers by 
more if developing countries 


reduction, and a vigorous 
recovery in confidence and 
investment in the problem 
countries, the underlying 
trend is ter persistently high 
and even growing net finan- 
cial transfers.* 1 the survey 
says. 

Even so, total net financial 
flows to all developing coun- 
tries - which exclude their 
interest payments - increased 


sion of loan disbursements to 
China. Bawir lending rose as 
debtor countries accumulated 
arrears, while net credits from 
the international Monetary 
Fund remained negative to the 
tune of $3L2hn, co mp ared with 
*4.0bn in 1988. 

Interest payments made by 
developing countries rose to 
$107.7bn from $97-9bn. This 
compares with 879-Obn in 


among developing countries 
(with the dynamic economies 
of Asia becoming generally 
self-sufficient in capital), and 
tte feet that, as a whole, the 
developing world is roughly in 
current account teiaijff 

On the debt crisis, the OECD 
points to ^emerging tensions 
which are likely to influence 
the agenda for discussion in 
the period ahead." These 


loss of discipline in the finan- 
cial system, and the question 
of whether government lend- 
ers should accept debt relief 
on their trade credits to devel- 
oping countries. 

For some of the poorest 
countries, the survey says 
western governments should 
consider providing deeper debt 
relief than currently provided 
under the Toronto terms. 


annualised 26.1 per cent, 
according to the official con- 
sumer price index (CPI), which 
is generally reckoned to under- 
state the increase. 

At the end of May, the gov- 
ernment reached agreement 
for a six-month extension of 
the pact from July 31 to the 
end of January 1991, but no 
Increase in the minim ntn daily 
wage was included. 
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Chairman of British Overseas Tra.de Board says returns on investment may t^ke up to 15 ye^ r s 

Caution urged over UK exports to eastern Europe 


By Pater Manfegnon, World Trade Editor 


BRITISH EXPORTERS shmld 
be careful 9|»qt nubfav in to 
eastern Europe as it may fafa* 
between ten and -15 years 
before . investments there pro- 
duce a return. Sir J«twi Qe- 


•ii-waa,'** fcii 7%^ $ a «“*««, on: drams ue- 

fic sjj^h minsan, Chairman of the Brit- 

st)Z % ish Overseas Trade Board-said 
ilftaj ywtarday, 

^ tori Z. Ch ^_In_Pj^_confKenc8 remarks 


> be said exports to eastern 


nS a f ^ 

'-*i Ipc v Jp* 


overall proportion of Britain's 
total exports. 

Despite a flurry of payments 


about the time of last month's 
UK trade Jxdr in Kiev, trade 
with the Soviet Union was still 
eerfooidy affected by arrears. 

The Ruslan business econ- 
omy is in an appalling mesa. 
33» biggest opportunities for 
exporters, we think, are in 
Hungary. Czechoslovakia and 
East Gtsisaziy.” 

Even so, it would take a long 
time before export effort pro- 
duced a return, except for 
some enmpantaa in niche sec- 
tors whose products are In 


demand. British companies 
with subsidiaries in West Ger- 
many could also use West Ger- 
man subsidies to help them 
attack the East German mar- 


"flte best short-term pros- 
pects are likely to result from 
multilateral funding - for 
example. European Commu- 
nity assistance or World Bank 
loans — or export-orientated 
projects such as agriculture 
and food processing, hotels and 
tourism, where new invest- 


ment and Western expertise 
could increase foreign cur- 
rency earnings fairly quickly," 
the BOTB annual report pub- 
lished yesterday, said. 

Exports to the Soviet Union 
increased by 33 per cent to 
£682m last year and there was 
an even sharper increase In the 
first quarter. More recently 
economic and political uncer- 
tainty and "the chronic short- 
age of hard currency" has 
restricted Weston imports. 

Sir James, noted with satis- 


faction the 15 per cent increase 
in UK non-oil exports last year, 
but he also spoke of “deep con- 
cern" among major exporters 
at the prospect of new Export 
Credit Guarantee Department 
moves to increase pr e m iums 
for medium term export cover 
and reduce country limits for 
cover. 

Plans by ECGD to introduce 
such changes in an effort .to 
reduce its losses are currently 
under review by the govern- 
ment. 


BiKinessmen ; . 
voice concern - 

2?^ over, cost of EC 
telephone. calls. 


* 


Ft conference /Government says ANC agrees in principle to lifting S African trade ban 
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London claims accord on sanctions 
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aar rf 1 to another was highlighted by 
to European Commtedon on 
Li- the first day of the FT confer- 

1 gvrat enca on telecommunications 

i aofl ae European business 

V* ■ market yesterday. 

Dr Herbert Ungerer, a senior 
, ^ { 5 (V official in the Commission's 

*V!. ^ - s - Information Technology EHrec- 

Mr J „ torate, said; "Intra-European 

telephone tariffs are still on 




European Comm 
to another was 1 


country 
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r^ fl :-^!C3 anS telephone tariffs are still on 
‘-jv.-wr.t-y. J ' te aaea l J average 2L5 times more expen- 

. give than the highest national 

-0 riru,. 1 * n 


. , • sive than the highest national 

“'i' r.i; vie*-' r- C ost ^ 10118 ^ lstaBCe cafis.’’ 

was t-na» The concerns of European 

n - . °0!bfe businesses were set out by Mr 


r, r -n 0la ®t European Council of Telecom- 

flphc&flan ,J tC ' muni cations Users Associa- 

na Cosw tions, who called for a pan-Eu- 
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aijjj sense ^ t reasonable cost base tarlfiSs P 

% n ‘H ^-costoa K* and it should incorporate new 
* r ,,:V ‘ , ‘ t ‘‘ e early £rJ technologies as' they become 
.‘L*rr a £: world cost effective." 

^ m Kiusoen argned that Hb- 

JLT C . - eralisation alone would not be 

*"■ r 3 *-ie; enough if Europe was to harv- 

. - ; sa; ^ est the full potential of infor- 

- e t“> matibn technology. “Equally 
iisg Jf- important is the removal of the 
'■-j Q: usage constraints that today 

:'-^TE;hs r/*w are imposed by telecommuni- 
t'- s':.: 7T i i ',^5 cations administrations." 

: v. Lo.-£ Jcruiij r|f ^ ^ A ^ an Horne, managing 

■— ^ director of Interconnect Com- 
-••t-.T. mum cations, a UK consul- 

i ; j — - ~ I"*'' tancy, called for the creation of 

a democratic structure for 
•• a ■=."/ -. u .- fS ! developing a pan-European 
77 7V- 1 „ lL % telecommunications strategy 

-" , ... ' / Vrv. S3 a:i; “ which fully Involved users. 
tj.,77 Mr Jean-Baptiste Main de 

\ r .11 ^ Boissiere, head ttf international 
“ • 1 .1 ^ regulation at the Prendx Minis- 

- 1 : -3s r - try of Post and Telecommuni- 

^ . cations, set out the French 

\ PL'S SSSC View *hflt ttlQ ^nrfncfay 

■ * 'Vej -Ve: be run as axx intelligent^ .xnooQp* 

-•-i: :;.t iid ::7^s oly with cunip^itionin spedfic 

] - • a. -2.r.’.r.« 35? segments of the market 
" Mr John Lejghfvpld, execn- . 

■ ■■ five chairman of AT&T Zstel, 

■ - ■ .ril ?r:ji argued that success in the 
7Tc:*J7 fast-growing value-added net- 
: p-jet..: •■■•' ■ -— » - work services market would be 

ii; _■ achieved by companies which 
developed sqiplicaiions for spe- 
-r:..- cific industries rather than 
.7' ... ■ those which developed generic 

■ applications for tile whole of 

tile 00000109 . 

" . ; . Mr Lee Tate, managing 

y* , -V- director of International Net- 

work Services, said that 2J)00 
British companies were now 

; using his mgaiilsation’s elec- 

7 .... tronic data toterchange (EDI) 

: • ' - ■ ■ • service, which allows bual- 

— - ^yv.J7 OBS8B3 ^to exchange orders and 
'v.’,.: 7 . invoices electronically. 

r‘:; -='-r Mr Geoffrey Vincent, a 
senior consultant at PA Con- 
- s - r' suiting Group, set out the 

v - : advantages for businesses In 

_ ■ . . moving towards a “cordless 

:. :r. • office" where communications 

„t : r^ :5 .: cables were replaced with 

... . ; - ? radio links. 

— ■’ Mr Peter Carpenter, finance 

director of Mercury Personal 
Communications, and Mr Ber- 

— nard Smedley, senior vice-pres- 
ident of Motorola's radio tele- 

^ phone systems group, also 

• spoke about the potential of 

mobile communications in the 
. , n f(l office. Mr Peter Conchle, busi- 
s - fA « lIv ness development director of 

| Lv British Aerospace Space 

r- Systems, set out the advan- 

t * 1? tages of satellite communica- 

1 1 ? i i tions. 


By John Mason 

DIFFERENCES between the 
British Government and the 
African National Congress 
over lifting sanctions against 
South Africa are now matters 
of timing, not principle, Mr 
Win tem Waktegrave, a Foreign 
Office Minister of State, 
Insisted yesterday. 

During questions in the 
House of Commons, he 
strongly defended Britain's 
stance of lifting sanctions to 
encourage further reforms and 
warned that damaging the 
South African economy would 
only undermine the current 
peace negotiations. 

Mr Waldegrave described 
last week's meetings between 
the British government and Mr 
Nelson Mandela, the deputy 
President of the ANC, as 
friendly and positive. 

Mr was not making 

sanctions a central issue of 
principle, said Mr Waldegrave, 
the argument was just one 
about timing, be teld UPs. 

However Mr Gerald Kauf- 
man, the opposition spokes- 




men! to a post -apartheid South 


It would be crazy to seek to 
drive away international capi- 
tal now but try to attract it 
back in six months time , he 







William Waldegrave and Nelson Mandela 


man on foreign affairs, said Mr 
Mandela was still adamant in 
his insistence that sanctions 
should remain. The ANC 
leader had made this plain at a 
lunch with Mr Kaufman and 
Mr Waldegrave, he said. 

Mr Waldegrave said that 
damaging the South African 
economy through sanctions 


would only make the back- 
ground to the negotiations 
between the ANC and South 
African government more bit- 
ter and polarised. 

He said Mr Mandela was 
optimistic about the time-scale 
for these talks and also recog- 
nised the importance of 
attracting international invest- 


Mr Robert Hughes, for the 
opposition Labour Party, a vet- 
eran anti-apartheid cam- 
paigner, had said Britain 
would be wise to retain sanc- 
tions until the South African 
people themselves thought it 
reasonable to lift them. 

Responding to Sir Peter 
Blaker, for the Conservatives, 
Mr Waldegrave said President 
de Klerk was faced with the 
same dangers to his political 
survival as President Gorba- 
chev. 

It was no more likely that 
one would survive than the 
other, he «»H- 

However, he restated the 
government’s opposition to giv- 
ing economic aid to the Soviet 
Union until it embarked on fur- 
ther reforms. 


Parliament told voluntary repatriation ‘is working well’ 

Fewer boat people arrive in Hong Kong 


By Robert Mouthner, Diplomatic Correspondent 
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THE number of Vietnamese 
boat-people arriving in Hong 
Kong has Alien sharply by 87 
per cent since the beginning of 
this year compared with the 
same period of 1989, Mr Francis 
Maude, Minister of State for 
Foreign Affaire said yesterday. 

Giving evidence to the Com- 
mons Select Committee on For- 
rign Affairs, Mr Maude said 
that, while he certainly did not 
exclude mandatory repatria- 
tion of boat-people in the 
future, the voluntary repatria- 
tion scheme was working welL 

Voluntary repatriations from 
Hong ft ™ig to Vietnam since 
March 1989, including a plane- 
load of 318 yesterday, totalled 
3,387, and another 1,471 volun- 
teers were still in Hong Kong 
watting to return. 

However, departures from 
Hong Kong of boat-people since 
the beginning of tins year. 
Including refugees being 
resettled elsewhere and volun- 


teers for repatriation, who 
totalled 5,922, still only 
exceeded new arrivals pins 
births in camps by less than 
900 people. 

As a result, the number of 
boat-people now in Hong Kong 
remained at an excessively 
high level of 54,274. 

Mr Maude said that the 
majority of boat-people still 
coming into Hong Kong were 
from South Vietnam, while the 
flow from North Vietnam had 
practically dried up. No new 
camps had been opened in the 
colony this year. 

Asked to explain tiie reasons 
for the striking reduction of 
arrivals, Mr Maude said he 
thought that Britain’s decision 
to send back a first plane-load 
of 51 boat-people last December 
had sent a very dear signal to 
Vietnamese wanting to leave 
their country. Another impor- 
tant factor had been the agree- 
ment with Hanoi providing for 


the retur n of up to 1,000 boat- 
people per month. 

Mr Maude, who told the 
Committee that be would be 
visiting China at the end of 
this month, said that Peking 
was beginning to modify its 
handling policies imposed since 
the student demonstrations on 
Tiananmen Square last sum- 
mer. The change in approach 
was shown by the large num- 
ber of political detainees who 
had been released, the decision 
allowing the lAarffag dissident 
Fang Lfehi to emigrate and the. 
lifting of martial law in Tibet. 

The Minister denied, how- 
ever, that the Government now 
considered that business was 
now completely back to normal 
with China. It would be quite 
wrong to act as if Tiananmen 
Square had not occurred, he 
said. "I shall make it quite 
clear what our position on 
human rights is." 

• As the first season draws to 


a close, and the rave reviews 
continue, a committee of MPs 
yesterday set the stage for the 
House of Commons’ £L6m tele- 
vision show to run am) run. 

There has been no rise in 
disorder, the lighting has not 
been unbearable, and the 
broadcasters have played fair. 
In short, MPs - whose pro- 
fessed vanity was always sus- 
pect - have seen themselves 
on telly, and liked it. 

The Select Committee on 
Broadcasting pronounced the 
year-long experiment "a suc- 
cess" and recommended the 
cameras be made a permanent 
fixture. The ftffl Commons 
vote, expected before the 
House rises at the end of the 
month, is likely to be a formal- 
ity. On disorder, the figures, if 
anything, paint to a decline. 
Dating the period of the exper- 
iment so for, only one MP has 
been ordered to withdraw from 
the chamber. 




UK graduates seek careers in Europe 


By Norma Cohen, Education Correspondent 
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AN overwhelming majority of 
British gradnates are prepared 
to move abroad to work, with 
West Germany the most popu- 
lar destination, according to a 
study released yesterday. 

Royal Mall, after survey in g 
nearly 2,500 students in 
Britain and on the continent, 
found that 85 per cent of Brit- 
ish graduates would like to 
work in annther country. 

Of those who would move 


to vet® 


Of those who would move 
abroad, 63 per cent select Ger- 
many as their first choice. 

Among continental students 
stud yin g abroad, Britain, West 
Germany and France are the 
most popular destinations. 
Howev e r , only one in five Ger- 
man students — the national- 
ity most highly prized by Brit- 
ish personnel managers 
- would consider moving to 


Britain. Among the main 
detractions about working in 
the UK is the weather, the sur- 
vey found. 

British employers largely 
dismiss the possibility of a 
“brain drain" of native gradu- 
ates to fobs in other countries. 
Few fen there was a crisis 
looming and most said reports 
of one simply reflected a 
larger number of cbm 
wishing to recruit 
generally or a shortage of 
graduates tn specific disci- 
plines. 

Only about a third of compa- 
nies questioned riaimwd to be 
aware of a shortage of gradn- 


The survey found that most 
British employers believe that 
too few graduates are profi- 
cient in foreign languages to 


make job mobiHty a genuine 
option. 

Thus, fears of a “brain 
drain" are vastly over s tated. 

But the sur ve y found that 52 
per cent of British students 
can speak a foreign language, 
compared with 85 per cent of 
other European graduates. 

Of those employers taking 
the "brain drain" warnings 
seriously, a variety of alterna- 
tive sources of personnel are 
being considered. 

' In particular, employers are 
targeting women returning to 
work after dnM rearing. 

About 75 per cent of employ- 
ers surveyed are considering 
recruiting graduates from 
other parts of Europe, partly 
to enhance their efforts at 


gesta that manufacturing; con- 
struction and architecture wifi 
have difficulty recruiting their 
fair share nf fclt h t gjBBh^ 
Only wren per cent of Brit? 
Ish graduates pot these Indus- 
tries at the top of their fiat of 


Meanwhile, the su r v ey sag- ress. 


This contrasts sharply with 
the career goals of German 
students who put manufactur- 
ing at Urn top of the list. Also, 
only 18 per cent of British stu- 
dents considered a career in 
engineering, compared with 16 
per cent of continental gradu- 
ates. 

Meanwhile, the survey 
found that pay is not the top 
priority of British graduates. 
More weight is given to select- 
ing a job with a good career 
st ru ct ure and ability to prog- 


I BRITAIN IN 
BRIEF 



US venture 
seeks role 
in prisons 

The largest US private prison 
operator could gain a strategic 
foothold In RritJdh’s prisSi 
service as a result of a 
privatisation programme 
announced yesterday by the 
UK Government 

According to UK 
Corrections Corporation of 
Am e ri ca will form part of a 
GK/US joint venture bidding 
for contracts covering court 
escort duties and the 
man a ge ment of a nay 
centre due to open tn 1992. 

In all about eleven contracts 
will emerge from a 
competitive tendering process. 

The joint venture -UK 
Detention Services -is with 
John Mowlem and Sr Robert 
Mc A l p to e A Sons, two British 

constmetinn aim pania^ 

Last year John Mowlem and 
Sir Robert McAIpine formed 
an o the r Joint venture which 
won tiie contract to design 
and build a new remand centre 
for 800 at Everthorpe on 
Humberside. 

Mr David Waddingtan, the 
Home Secretary announced 
in the House of Commons that 
private security firms will be 
allowed to compete for the 
contract covering the escort 
of low-security prisoners to 
and from courts In England 
and Wales. 




David Waddingtan 

N Ireland 
reform call 

The power of the Government 
to intern Northern Ireland 
terrorist suspects without trial 
should be abolished, a 
Government-commissioned 
fgpnrt recommended 


Detention without charge 
or trial “is normally regarded 
as a symbol of authoritarian 
abuse of power”, says the 
report on security forces’ 
emergency powers in the 

G evince, ft has not be used 
the province since 1975. 

But the report’s author, Lord 
Gcflvine of Culross, 
recommends the creation off 
a new offence “going equipped 
for theft” to cover the use of 
everyday items for terrorist 


Dunsdale 
wound up 

Dunsdale Securities, tiie 
investment firm which 

unrtatfmnA at Hw hagfwwtng qf 

June, was formally wound up 
in the High Court yesterday. 
Liquidators can now widen 
their pursuit of the company's 
assets by in t erviewing 
Dunsdale’s sole ffirector, Mr 
Robert Miller. 

The granting of a petition 
allowing the winding up of 

wiftymt that tiiP 

provisional liquidators, Stoy 



Scargill: welcomed statement by Soviet union president 

Scar gill claims Soviet support 

Mr Arthur Scargill, president of the National Union of 
Mlneworkers, said a statement by a Soviet mining leader vindi- 
cated his account of what happened to money collected by Rus- 
sian miners during the 1984-85 miners' strike in Britain. 

Mr Scargill welcomed a statement by Mr Vladimir Louniov, 
president of the Soviet Coal Employees Union, that miners in the 
Soviet Union had not sent any money directly to the NUM to 
support miners during the strike. 

Mr Louniov said aid from Soviet miners during the strike was 
confined to shipments of food, the provision of holidays in the 
Soviet Union and courses for union activists. This had been paid 
for from money collflcted by miners. 

The National Union of Mine workers is likely to launch a 
further Inquiry into whether it can recover about £L4m which 
was said to have been donated by Soviet and east European 
miners during the strike. 


Hayward and Sorksy Defries, 
were confirmed as liquidators. 

They are expected to gain 
full access to Dunsdale’s 
records later this week when 
the Serious Frond Office 
makes the accounts available. 
So far, they have traced Just 
£320,000 of the estimated £17m 
of missing clients' funds. 


ICL cements 
US link 

ICL, the infonnation 
technology arm of gfC of the 
UK, has further cemented its 
relationship with Sun 
Microsystems, one of the 


companies. It announced 
yesterday that it has signed 
a joint marketing agreement 
with the US company through 
which Sun will market ICL's 
powerful DBS 6000 computers 
while ICL will market Sun's 
workstations and file servers. 

The arrangement, which 
win take effect immediately, 
will apply only to the US 
although ICL said that it 
expected to extend the 
agreement worldwide later 
this year. ICL already markets 
badge-labelled Sun graphics 
workstations in Europe. The 
new arrangement will not 
involve badge labelling. Sales 
t eams from the two conmanies 
will open opportunities for 
each other. 


Power call 
for fuel tax 

A large carbon tax on fuels 
designed to cut pofiutlon 
would stimulate economic 
growth by the end of tiie - 
decade, according to National 
Power. 

The tax would be levied on 
cazhanrbased fUds such as 
cool, oil and gas and would 
differ from the present duty 
on oil which is to 

raise revenue. 

National Power bases its 
daim The main factor 
explaining these results is on 
file assumption that revenues 
raised by a carbon tax would 
be used to cut other taxes, 
leaving the fiscal effect as 
neutral as possible. 


Golf ordered 
to pay costs 

Gulf Consolidated Services 
for Industry, the Panama-based 
offshore investment company, 
was yesterday ordered by the 
High Court to pay costs after 
it admitted contempt of court 
Two accountants from 
Jawad Habib & Co, described 
in court as a member of 


Coopers & Lybrand 
(International), were cleared 
of aiding add abetting 
contempt by disclosing the 

mntflnta rtf nnwfiriantial 

documents to a Bahrain 
newspaper. 

Gulf Consolidated is 
involved in litigation with 
Credit Suisse First Boston, the 
UK securities house, over the 
flotation erf the company on 
the Bahrain Stock Exchange 
in 1980. Jawad Habib & Co, 
has allegedly been appointed 
to act as liquidators for Gulf 
Consolidated - CSFB denies 
that the company is in 
liquidation. 

Mr Justice Potter said it had 
not been established that Mr 
Hahib, the firm’s senior 
partner, had known of the 
implied undertaking to the 
court which obliged him to 
use do cuments obtained from 
CSFB only Era: the purposes 
of litigation. It was alsq,not 
established that Mr Rattunsha, 
tiie firm’s other partner, had 
actively aided or abetted the 
contempt 

The judge stressed that he 
did not consider the contempt 
to be slight or trivial, and that 
he had taken into account the 
sincere apologies expressed 
by the company, and by the 
two individuals. He added that 
the attitude of the court to 
future disclosures was likely 
to be severe. 


Departments 
save if 1.3 bn 

Government Departments 
made total savings of £1.3bn 
over the past five years since 
the creation of a unit to 
encourage bettor purchasing 
policies, Lord Caithness, the 
Paymaster General, said 
yesterday. The pre sen t aminal 
spending by departments 
involved is £7bn. 

Savings achieved by the 
departments - which do not 
include the Ministry of 
Defence of the National Health 
Service — rose from £70m in 
1985-88 to more than £465m 
In 1989-60. 


Crown estate 
pat at £2.39bn 

The value of the Crown Estate, 
the property formally owned 
by the sovereign but handed 
over to parliament in exchange 
for the Civil List, went up by 
1&9 per cent to £239bn in the 
last financial year. 

The slowdown In the 
property market is reflected 
in the total return of 17 per 
cent which, although in Una 
with forecasts, is about half 
the previous year's result. 
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Conservatives celebrate the end of term and a long holiday ahead 

Philip Stephens on the shift in Government fortunes as the recess approaches and the Labour Party’s lead in the opinion polls narrows 

T HE politirians respond- Fresh warnings from the The dramatic change of the need for a dog registration nity will be tiie themes. of bankruptcies and a sua- 

ble fin: running Britain's Treasury that inflation will mood since the panic of the scheme than about the level of Mrs Margaret Thatcher tained rise in tiie unemploy- 
ruling Conservative prove yet again more stubborn spring is not without founds- borrowing costs. meanwhile will promise during ment total. 
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T HE politicians responsi- 
ble for running Britain's 
ruling Conservative 
Party in Parliament can hardly 
believe their good fortune. 

The long summer recess is 

approaching and with it a holi- 
day atmosphere at Westmin- 
ster. which will empty after 
the last debate on July 28 and 
not reassemble until October. 

As the break approaches, the 
dissident and difficult MPs on 
the Government benches seem 
content to spend their time 
sinking Pixnms cocktails on the 
Terrace, looking out over the 
River Thames, rather than 
trooping through the lobbies 
with the opposition. 

Mr Timothy Renton, the 
s enio r party manager responsi- 
ble for Conservative MPs, or 
chief whip, is entertaining ids 
troops at drinks parties in 
nearby Downing Street rather 
than summoning them for the 
traditional July inquests in his 
House of Commons office. 


Fresh warnings from the 
Treasury that inflation will 
prove yet again more stubborn 
than it forecast just three 
months ago are blithely 
ignored. 

A strong pound cheers patri- 
otic spirits at Westmin- 
ster — and nhrmiri forestall the 

interest rate rise which Trea- 
sury officials had been arguing 

for and which Tory MPs 

feared. 

Even the prospect that the 
package negotiated by Mr 
Chris Patten to ease the har- 
den of the community charge, 
the controversial new local tax, 
will fall short of most expecta- 
tions has hardly stirred the 
pessimists. 

Distin guished political com- 
mentators in the Sunday news- 
papers are adding to the warm 
glow with confident forecasts 
that the Government’s for- 
tunes may mntmiie to improve 
foot enough to allow a snap 
election next June. 


The dramatic change of 
mood since the panic of the 
spring is not without founda- 
tion. 

A sharp narrowing of lead 
held by the Opposition Labour 
Party in the opinion polls 
— from 25 to closer to 10 
paints - has persuaded many 
Tory MPs that if the election 
outlook remains clouded it is 

not entirely black. 

Labour's latest policy decu- 
man! appears too have sunk 
without much trace. Many on 
its own front-bench are begin- 
ning to wonder whether dump. 
hw the irionTnm/ml ha p naa g ft of 

the past will be enough to bus- 
its Ift ftd , 

The Government's pick-up in 
the polls has been mirrored by 
a similar trend In MPs’ post- 
bags. The flood of complaints 
about Mgh mortgage rates and 
the poll tax seems to have 
dried to a trickle. 

At least one cabinet minister 
is getting more letters about 


the need for a dog registration 
scheme than about the level of 
borrowing cost s . 

The next 10 days might yet 
see a backbench rebel- 
lion - most likely over the 
Government’s decision to pos- 
tpone the implementation of its 
community care propos- 
als - but few MPS will have 
their heart in it 

What is for less certain is 
that the current mood can be 
sustained though the less 
agreeable climate of the 
aut umn winter. 

If in April ft was bard to see 
how things could get any 
worse, many seni or minister s 
now find it difficult to see how, 
for the immediate future, they 
can get much better. 

Mr Kenneth Baker, the party 
chairman, will undoubtedly 
employ Us for midable presen- 
tational gfrjff g to up with 
a suitably upbeat election slo- 
gan at the October party con- 
ference. Choice and opportu- 


nity will be the themes. 

Mrs Margaret Thatcher 
meanwhile will promise during 
her end of term pep talk to the 
1322 Committee erf backbench- 
ers next week that all shades 
of opinion in the party will be 
consulted in drawing up the 
manife sto. 

But tha t, one senior minister 
commented this week. Is where 
the good news may well end. 

Mr John Mqjor, warned by 
his nffirfflift that he ran longer 
expect inflation to be down to 5 

per cent lor this time next year, 
cannot afford to relax the 
interest rate and exchange rate 
squeeze before the turn, of the 


Homeowners may be becom- 
ing inured to the pain, but 
those running small busi- 
nesses — among the Govern- 
ment’s most important and 
vocal supporters in tiie coun- 
try-are feeling it ever more 
acutely. The winter, mfnfctorg 
believe, will faring a fresh wave 


of bankruptcies and a sus- 
tained rise in the unemploy- 
ment total. 

The message for spending 
minis ters is similarly bleak. 
The Treasury Insists- every 
year that the animal bargain- 
ing round will be the toughest 
ever. This time, Mr Major wfll 
tell the cabinet next Thursday, 
it means it. 

Mr Kenneth Clarke, the 
Health Secretary, will get a 
sizeable settlement for the 
health service, as will Mr Tony 
Newton, the minister for soda! 
security. Neither will be get 
enough, however, to forestall 
tears that the next year's NHS 
reforms could be accompanied 
by wave of ward closures or 
another row over child benefit. 

As for the rest of the cabinet, 
the advice from Great George 
Street will be to add a minus 
sign to whatever each has 
asked for. 
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MPs relax and prut their feet up 
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MANAGEMENT: Marketing and Advertising 


T he cover of Blueprint 
magazine in January 
1968 featured “The 
Two Faces of British 
BI * Ban 8 Bent 
«al • On me side was Mich- 
ael Peters, chairman of one of 
tfoe large cons ultancies 

which had flourished In the 
■ Big Bang era. On the other was 
Ton Dixon, th» sculptor and 
furniture maker. 

At the thne the Big Bang 
designers were in the ascen- 
dant. The design industry was 
do min a t ed by the new breed of 
large consultancies, like the 
Michael Peters Group, with 
their stock market quotations 
and transatlantic acquisitions, 
rather than the did stereotype 
of artisan designers, like Tain 
Dixon. 

Today, the large constdtan- 
. ties are on the defensive. Con- 
ran Design Group shed almost 
a third of its staff last week 
shortly after being bought by 
Roux Segdula Cayzac Goudard, 
the French advertising agency. 
Fitch, one of the leading retail 
design groups, has seen its 
shares slide sinc e issuing a 
profits warning a few weeks 
ago. 

Michael Peters is in the most 
precarious position of alL The 
company which was once seen 
as a symbol of the design 
industry's success is now bur- 
dened by heavy debts and 
hefty losses. Peters is strug- 
gling to assemble a financial 
rescue package. Last week 
Fiona GOmour, one of its most 
prominent directors, resigned 
after a boardroom row. 

All the large consultancies 
are suffering from the reces- 
sion that has hit the design 
industry since last summer. As 
interest rates have risen and 
corporate profits have come 
under pressure, the design 
industry’s clients have been 
forced to cut casts. As a result 
they have cut budgets and 
postponed projects; new busi- 
ness for the design companies 
has dried up. 

Every area of the industry 
has suffered, but the large con- 
sultancies seem to have suf- 
fered most of alL Their prob- 
lems raise questions about the 
future for large design consul- 
tancies and for the structure of 
the design industry. 

UntQ recently design seemed 
set to follow the same path as 
most other maturing indus- 
tries. The large consultancies 
were pypsmrffng often at the 
expense of middle-sized firms. 
Some companies - such as 
Michael Peters, Fitch and 
Stewart McColl - had gone 
public in the mid-1980s. Others 
were planning to follow soft. 

At that time going public 
looked like a gulden opportu- . 


Fating ud to recession 


A slump was not part 
of the original design 

Alice Rawsthorn reports on a sector of the consultancy business 
which is finding life particularly difficult 
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tog services groups are still 
invested in buying UK design 
businesses. But the prices they 
are offering are far. lower than, 
a year ago. 

Last week's cutbacks at Con- 
ran Design - where 45 of the 
ISO-stnme staff, i^phiiting 

chief executive, were made 
redundant - showed the 
harsher side of belonging to a 
bigger group. 

The industry's instability is 
also affecting merger plans. 
Lloyd Northover, one of the 
larger corporate Identity 
design companies, has post- 
poned its plans to merge with 
another consultancy. Jim Nor- 
thover, wi imaging director, said 
it would wait until market con- 
ditions were more stable. 

In the meantime the large 
consultancies are pressing 
ahead with international 
expansion, but in a rather less 
ambitious way than in the 
past Lloyd Northover is form- 
ing "str a teg ic alliances" with 
other European consultancies. 
Fitch recently opened small 
sales offices in Spain and West 
Germany, as did Wolff Oiins in 


Taiwan reveals its hoardings 


rt! 


Clay Harris on More OTerralPs penetration of the Far East •/ 


Ifl 


O nce a month, Ernest 
Wong files a hill-poster 
from Malaysia to 
Taiwan just to change his MH- 
boards. Local contractors had 
proved unable to follow the 

accepted system for pasting up 

the poster sheets, starting in 
the upper left corner. 

"Three gays would start 
from three different places,” 
despairs Wong, general man- 
ager of More OTerrall Taiwan, 
which has introduced the 
western-style billboard to the 
country. A job an experienced 
bill-poster could do atone in 35 
to 40 minutes was taking three 
men up to four hours to com- 
plete. Frequently the finished 
product betrayed this amateur- 
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Rodney Fitch (left) and Michael Peters: feeMngtoe pinch 


nity for the industry, ft pro- 
vided a platform for design 
companies to finance the over- 
seas acquisitions needed to ser- 
vice their interna tional clients, 
ft also o ffe red an opportunity 
for their founders to become 
very wealthy. 

One school of thought - 
both inside and outside the 
industry - maintains that 


ply not suited to life on the 
stock market Design compa- 
nies, or SO the a r pmwmt goes, 
are too small and their 
finaiw-gs too fragile to cope 
with the pressures of public 
quotation. This school has 
seized on the problems of Fitch 
and Michael Peters as proof 
that it was correct 
The story of Peters certainly 
reads like a cautionary tale of 
toe perils of going public. Since 
its flotation, Peters has staged 
a series of ill-judged acquisi- 
tions and Incurved hefty debts 
- of at least £4m by the end of 
its financial year - to do so. 
Its financial problems are now 
so severe that it has been 
forced to look for outside 


investment 

Stewart McGtil was in a sim- 
ilar position two years ago 
when it sold out to the WFP 
Group. Unless Peters finds a 
rescuer it could go into receiv- 
ership. In toe meantime its 
shares, once worth 276ft, fell 
below lOp fids week. 

By contrast Fitch’s stock 
market career has been com- 
paratively successful. The 
strong performance of Richard- 
sonSmlth, the US product 
design business it bought last 
year, is now helping to counter 
the downturn in its UK inter- 
ests. It is difficult to see how 
Fitch could have ffaanrwi the 
Ri chardsonSmith acquisition 
as a private company. 

Fitch is now experiencing 
the crueller side of being pub- 
lic. As a p ri v ate company its 
fall in profits would probably 
have passed unnoticed. 

Wolff Oiins, the corporate 
identity design consultancy, is 
still regarded as one of the 
most successful members of 
the industry even though it fell 
into a loss last year. Wolff 
Oiins, a private company. 


could swallow the loss and get 
on with its business, fitch was 
forced to r»aka a formal profits 
warning to the stock market 
and to tackle its problems 
under the foil glare of public- 
ity. 

By the end of the year Fitch 
will probably be the only pub- 
licly quoted design consul- 
tancy left in the UK. The 
Peters dibacie seems set to be 
the closing chapter in the 
design industry's flirtation 
with the stock market 

But the problems of the pub- 
licly quoted consultancies are 
affjggririg 1 the other companies. 

Most of the large consultan- 
cies still need external help to 
fond their overseas expansion. 
Cffven that flotations are now 
out of the question - the City 
is just as disillusioned with the 
design industry as the industry 
is with the City - the likeliest 
alternatives are mergers or 
selling out to bigger busi- 


The future for the large con- 
sultancies seems secure. The 
structural trends that fhelted 
their growth in the 1980s - the 
increased sophistication, of 
design schemes and growing 
number of international pro- 
jects - are still around in the 
I990S. 

Moreover, the only area of 
the industry to show any sign 
of recovering from the reces- 
sion are Che large corporate 
identity consultancies. Brian 
Boy lan, group managing direc- 
tor of Wolff Oiins, says there 
has been a marked improve- 
ment in toe flow of new busi- 
ness over recent weeks after 
“an incredibly stow" start to 
the year. 

But the era of the Big Bang 
design businesses is probably 
over. The large cm«nit«Tirfai 
of the 1990s are mere likely to 
be subsidiaries of larger mar- 
keting services groups, than 
acquisitive independent com- 
panies along the lines of fitch 
and Mishap! Peters. 

The design industry seems 
anxious to shrug off the legacy 
of the Big Bang era. One of the 
main themes of last weekend's 


Trying to establish a new 
iraninm-priced medium in a 
market where outdoor adver- 
tising had been limited to neon 
and painted signs, Wong had to 
look to his home country for 


The silk-screen printing of 
the posters is also (tone in Mal- 
aysia, where the outdoor 
advertising industry was well 
developed. Wong has been 
unahle to find any p ri nter in 
Taiwan which can compete on 
quality or {nice; local quota- 
tions come out twice or three 
times the cost of Malaysian 


The bad publicity surround- 
fug Fitch and Peters has 
soared perceptions of the 
industry. A number of market- 


conference in Glasgow was the 
need for designers to respond 
to the new concerns of the 
lS90s: the digflVntrirm with con- 
spicuous consumptio n a nd 
greater awareness of environ- 
mental issues. 

Perhaps the new face of toe 
British design industry will be 
closer to artisans like Tom 
Dixon than to Michael Peters 
and Big Bang. 


"We are proriding high- 
quality identical sites which 
cany what amounts to the 
printed page,” says Peter Kent, 
managing director of More 
OTerrall International. "We 
have to maintain a quality in 
line with oar name." 

Two and a half years after 
starting the Taiwan operation 
for More OTerrall, a leading 
poster contractor in its home 
country of Britain, as well as 
in France and Belgium, Wong 
has overseen the construction 
of 65 poster sites in Taipei, the 
capital, with a target of 100 by 
the end of 1990. 

The business is set to show 
its first profit this year after 
breaking even in 1989. With 
rates equivalent to £900 a 
month, each site pays for itself 
in four to six months. 

Initially, Kent says, the 
interest came from - multi- 
national companies because 
they were aware of the 
medium. But now more than a 
third of sites are being booked 
by local companies, including 
Taiwan’s five tending stockbro- 
kers. In addition to high-quaL 

ity p rinting anri iilnmrngnnin 1 

posters offer two other muova- 




Ernest Wong: "In Chinese 
business, if* who you know” 

ttons to advertisers in Taiwan. 

One is the frequency with 
which messages can be 
changed. Unlike painted signs, 
which are bought for a mini- 
mum of a year, no poster stays 
in tiie same position for more 
than a month, although they 
can be rotated to other sites to 
fliafafami eyecatching novelty. 

Tim other is solus position- 
ing. By contrast with a wall 
covered in multiple s igns , the 
impact of the More OTerrall 
poster is enhanced because it 
has no visual competition. 

Achieving this often tests 
Wong's skills of negotiation. 
Sometimes «*«*! floor of a 
block is owned by a different 
landlord. *T can’t pay all of 
them because it .would be 
uneconomical to do busin ess." 
He buys wall rights trim own- 
ers of the second and third 
storeys (by the US rather than 
UK definition) and trusts that 
upper floors - less popular 
because of their elevation - 
wiff not be sold to competitors. 

Wong often has to call the 
Muff off landlords who dann, 
even after a contract has been 
signed, that a rival has come 
up with a bettor offer. He usu- 
ally walks away, because such 
behaviour is a warning signal 
of trouble ahead. . 

Coining to. grips with local 
business culture has been a 
challenge for Wong, who had 
never been to Taiwan before he 
was appointed to his present 
job in 1987 at the age of 27. He 
worked for Ernst fir Whinney 
in Kuala Lumpur before going 
to London in 1985 to complete 
his accountancy training. 

He joined More OTerrall as 
an accountant in 3966,- and 
after about 18 months his 
desire to look for a manage- 
ment-job coincided with the 
company’s selection- of Taiwan 


as tbs Asian toehold. The latter 
choice was largely a matter of 
chance. 

"We were interested in Sing- 
apore but we didn’t get the 
Sin gapor e Mass Transit poster 
contract,” recalls chairman 
Russell Gore-Andrews. There 
was also an abortive effort to 
introduce advertiser-sponsored 
double-decker, buses to China. 

TO guide Wong in his early 
days, Gore-Andraws turned to 
Dennis Chin, a local advertis- 
ing veteran whose agency is 
now pert off Sa a t c hi & Saatcbi 
Gaynor. Chin acted as a local 
"uncle 9 * ' to the expatriate 
Wong.-“You cant just send in 
a young turki" notes . Kent. 
“You need the counsel of a 


“In the Chinese way off doing 
business, i£s very much who 
you know," agrees Wong. Chin 
not only arranged introduc- 
tions but also advised on local 
business morfis — whan, it was 
politic, far. example, not to 
puris t on one's legal rights. 

Although most media buyers 
speak English, Wong says has 
knowledge of. Mandarin has 
been invalualrie wito . focal cli- 
ents and especially in the nego- 
tiations with landlords. "Now 1 
speak in Mandarin about 85' 


About 85 per cent of bis sites 
are occupied. Gore-Andrews, 
whose Adshel bus shelter-sub- 
sidiary. in Britain left panels 
open rather Vthan disco ant 
when it was estabhsbinga new 
premium' product, is .-happy 
with the occupancy rate in 
Taiwan: "If you’re folly sold, 

y ^ore ll OTKra^ ,8 rocently 
retreated from its goal .of creat- 
ing a national network in 
Taiwan when it emerged -that 
advertisers- wanted ,jco- buy 
space only , in the capital It 
puffed down several dozen Mil- 
boards it' had built hi .three 
other large cities. Raqsh&mg. 
Taichung and Tainan.- - 
Kent puts a positive gloss on 
this. "ft's very difficult, .nay 
impossible, to book a medium 
that’s exclusive' ip -TaipeL 
What we really, need-to assess 
is the optimum number of 


On the ground in Taiwan, 
Wong does not have an answer 
yet. Th-'our other operations, 
we know that 200 is- obviously 
better than loot Whatrhasbeen 
.successful in France, and -Bel- 
gium may. not be; successful 
here; but until that -Is .proved 
wrong; we will take -the same 
route.” . 
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to Einstein, Part II 



ear Albert Einstein, 


•Y? 53 * teSi* ; 

■g 

S ga,?!5.v 


They are back. Dur- 
ing oar last exchange 
by interdimenaional Cax 
machine,* you were kind 
enough to sort out fen’ me the 
time-space complexities of 
Back To The Future IL How 
Back To The Future III has 
opened a mere six months later 
and I most 1 fear, etm*nit yon 
again. Jh the hew adventure 
Doe and Marty have travelled 
back to 1885, where they are 
trapp ed in a Western-era time* 
warp and. their DeLorean time- 
machine has run out of fuel. 
They plan to push the car op 
to its proper speed using a 
locomotive and th^n roar over 


BACK TO THE FUTURE 
III 

Robert Zemeckis 


DARK angel 

■ Craig Baxley 


BLIND FURY 
. PhB Noyce 


from the studio? My agent on 
Earth, by the way, is Bruno 
“Five fingers" Zeitgeist, at 
Sunset and Poinsettia. 

1 caught the first two Back 
To The Future films the other 
day. Most entertaining. But 
what ever happened to the 
actor Crispin Glover, who 
played Marty’s father in the 
first film and did not reappear 
in the second? Best. E. 


SHE’S OUT OF 
CONTROL 
Stan Dragod 


ANITA, DANCES OF 
VICE 

Rosa Von Prannhrim 


an uncom^teted rail-bridge, 


which will be znagicsHy “com- 
pleCed” when they- hit the 
time-barrier into die present 
Two questions. Is this feasi- 
ble according, to your theories 
of time and space? And did you 
know that Doc has a picture of 
you on his mantlepieoe and a 
dog named after you? Best 
regards. FT. 


I have mentioned your proj- 
ect for a sequel to "E=MG2” to 


the appropriate people at Uni- 

versal Pictures and they have 


Dear Einstein, 

Glover Is absent from part 
three too. I learned from pro- 
ducers Bob Gale and Neil Can- 
ton, who were in town 
recently, that Glover asked for 
too much money. He appar- 
ently wanted an upfront deal 
comparable to star Michael J. 
Fox's and the studio said no. 
So Gale, who is also the screen- 
writer, had the painful task of 
writing him out of the series. 
Yours. FT. 


Dear FT. 


According to my theories, 
this is entirely plausible. Holly- 
wood, as I outlined in an 
unpublished paper, is a freak 
astro-temporal junction in the 
universe, where anything can 
happen, given enough money 
to get it off the ground. I am 
puzzled but also flattered by 
the references to myself in the 
film ami will not be consider- 
ing legal action. Apart from all 
else it is good, I find, to keep in 
with the movie industry. 

- On which subject: I am 
thinking of constructing a 
sequel to “E = MC2 W called 
~E->MC3: TOw Adventure Con- 
tinues." Do you know anyone 
in the film business who might 
be interested in optioning this? 
My agent suggests an initial 
asking figure of $2m. Best Ein- 
stein. 


shown some interest. Could 
you write in roles for Michael 
J. Fax and Christopher Lloyd? 
Though 30 years old, Mr Fox is 
still a convincing teenager and 
Mr Lloyd, though under 50, an 
even more convincing mad 
geriatric. Yours. FT. 


Dear FT, 

Your fax gratefully received. 
I shall certainly make a point 
of seeing BTTFS when it 
appears at a cinema near me. 
Yes, Z can manage rales for Fax 
and Lloyd. Are there any other 
suggestions or stipulations 


Dear FT, 

Thank you for your fax. I 
could bring the price for 
"E = MC3" down to $800,000 if 
you think this would be a good 
idea. By the way, I also have a 
script about atomic theory 
which Fm thinking of develop- 
ing for Jane Fonda and Arnold 
Schwarzenegger: provisional 
title, “Up And Atom." Would 
there be any interest? E. 


Dear Einstein, 

Must fly. Will let you know 
about all these projects at later 
date. Do see BTTF3 if you can. 


Dear Mr TWrigfa»in t 

Thank you. for your fax. It 
dears up many matters. By the 
way, BTTFS is a most enter- 
taining sequeL Mary Steenbur- 
gen makes an appearance as a 
pretty-for-her-years school- 
marm who becomes Doc 
Brown's beloved. Biff T anne n 
(Thomas F. Wilson) is still 
about in ancestral guise as the 
baddie. And the climax is a 
delightful romp involving float- 
ing trains, Jules Verne and 
much else. 



Christopher Lloyd and Michael J. Fox take a waft on foe Wild 
West side En “Sack to the Future Part in” 


Warmest wishes. FT. 

Meanwhile, back in 1990 in 
the urban America we know 
and love. In Blind Fury and 
Dark Angel, vigilante heroes 
are stomping across the map. 
meting out rough justice. 

In Dark Angel, directed by 
Craig Baxley, up-and-coming 
Hollywood he-man Dolph 
Lundgren chases an intergalac- 
tic super- villain - or as Mr 
Lundgren prefers to describe 
him, an "asshole from outer 
space” - through the mean 
streets of Houston, Texas. 
These streets are so mean that 
it looks as if the city is suffer- 
ing a funding crisis. But then 
poor street lighting, a crime 
epidemic and a semi-corrupt 
police force are par for the 
course in these films. All else 
apart, they help a redblooded 
cop like Mr Lundgren to throw 
away the ratebook and do his 
own thing. 

Mr Lundgren duly does it. 
He clobbers the creature from 
outer space, a seven-foot ogre 
who sucks blood from his vic- 
tims after felling them with 
shiny discs resembling CDs. He 
exposes the ratebook pedant- 
ries of his FBI sidekick (Brian 
Beaben). And he wins the 
heart of pretty coroner Betsy 
Brantley. 

Few sensible film goers, how- 
ever, will stay around to see 
him do any of these things. 
Delivered to us with maximum 
crudity and minimum style. 
Dark Angel is a tale told by an 
idiot, full of the things such 
tales are usually full of. (See 
W. Shakespeare). 

Dark Angel is put in its place 
by the wit and invention of 
Blind Fury. A soldier blinded 
in Vietnam (Rutger Hauer) is 
brought up in martial arts 
skills by Vietnamese peasants 
and returns to America to sort 
out a few private feuds. Sight- 
less he may be: witness the 
moment when he steps over an 
alligator in darkest Florida and 
murmurs “Nice doggy." But he 
wields a Samurai swords tick 
like nobody’s business. He will 
rescue his old Vietnam com- 
rade (Terry O'Quinn) from kid- 
napping Nevada mobsters, and 
he will vanquish umpteen ene- 
mies in the process. 

“What a daft plot” I hear you 
mutter over the marmalade. 
Yes, but wait. Director Phil 
Noyce ( Dead Calm ) and writer 
Charles Robert earner play it 
for a loving blend of parody 
and action panache. (The idea 
was a borrowed from a Japa- 


nese film series about a blind 
Samurai). And someone had 
the inspired idea of casting 
Rutger Hauer in the lead, an 
eccentric actor one had feared 
lost forever to Guinness 
adverts. Faced with an unplay- 
able hero, Hauer plays him and 
wins. Indeed the Hauer brings 
forth the man. He is touching 
when playing surrogate Dad to 
a young boy whose mother has 
been murdered. And he is 
funny when blithely getting 
behind a steering wheel in the 
statutory car chase or sum- 
ming up a fight in which he 
has felted about a dozen foes 
with the words: “Unreasona b le 
men make life so difficult" 


Another star turn in She's Out 
Of Control : Wallace Shawn. 
Playing an small, egg-shaped 
psychiatrist, Shawn heaves a 
large, brick-shaped object 
through the window of each 
scene he is in and steals its 
contents. Whether snapping 
insanely at patients, promoting 
his own books during consul- 
tancy hours or answering his 
own rhetorical questions (how 
many times do teenagers think 
of sex in one day? 652), he is 
comic bliss. 

His patient Is Tony Danza, a 
possessive father worried that 
his newly-dating teenage 
daughter Amy Dolenz will get 
pregnant or (worse) grow up 
and leave Daddy. Danza too 
raises a chuckle in this amia- 
ble comedy, whose jokes are 
good enough to distract us 
from its somewhat icky sub- 
text (The last Hollywood com- 
edy to endorse semi-incestuous 
father-figures was Uncle Buck , 
where John Candy tyrannised 
with chainsaw and shotgun 
over his niece's love life). 

Stan Dragoti directs. Seth 
Winston and Michael J. 
Nathanson wrote. And no film 
can be all bad that has a 
garage mechanic surveying the 
smashed hulk of crashed car 
and turning sympathetically to 
his client to say, Tm afraid it 
won’t be ready for you today.” 

Anita, Dances Of Vice is 
strictly for collectors of indus- 
trial-strength kitsch. Rosa Von 
Praunheim’s film is part Mo- 
pic of madcap ’20s dancer 
Anita Berber, part evocation of 
Weimar Berlin, part portrait of 
a memory-besieged old woman 
today (Lotte Huber). The only 
thing it is in whole rather than 
In part is tediously overblown. 


Nigel Andrews 


A Good Do 


RIVERSIDE STUDIOS 


Over— the past few years 
Jonathan Burrows has been 
producing very odd and adven- 
tutous dance-pieces. His career 
as ah artist with the Royal Bal- 
let has encompassed such 
diverse miles as his beautifully 
sincere Nutcracker Prince and 
the mad. doctor in Different 
Drummer. EEs earlier creations 
- from br ief so los to TTte Winter 
King for SWRB - were evidence 
of -an understanding and affec- 
tion for folk dance. But with 
Hymns and last year’s dull 
morning cloudy mild he has 
moved to much more danger- 
ous and exciting territory. 
Hymns veered between ultra- 
witty romping and dance-ther- 
apy; dull morning studied with 
extreme restraint an old man's 
world, his memories, and the 
diminution of his physical 
strength. 

These pieces suggested, if 
not a resistance movement, at 
feast a strong reaction to the 
ethos of an institutionalised 
riaagteal troupe. They were 
tiny guerilla attacks upon 
Royal swans and fairies. They 


-were, more importantly, evi- 
dence of a sure Of off-beat) cre- 
ative temperament. 

Now Borrows has given 
another evening of choreogra- 
phy at Riverside Studios this 
week. The programme began 
with a revival of duB morning, 
with its same cast of Lynne 
Bristow and William Trevitt, 
plus four of their colleagues 
from the Royal Ballet. It 
impressed again by the preci- 
sion of Burrows’ deliberate lan- 
guage, austere as the dancers' 
monochrome outfits, and by 
the skill with which a life 
seemed to pass before us in 
flash-back and memories. Per- 
formances were again excel- 
lent, and I salute in particular 
Lynne Bristow, whose emo- 
tional concentration and preci- 
sion of playing create a vivid 
portrait of a devoted wife. 

The novelty of the evening 
was Stoics Part 2, a group of 
solos to piano music. We began 
with The Blue Danube, given 
anarchic treatment by the bro- 
ker’s men. Burrows, Luke Hey- 
don, Deborah Jones and Nata- 


lie Mcann, romp like mad chil- 
dren, flail, pile atop each other, 
and convert the waltz into a 
cross between a rugby scrum 
and the sack of Troy. It is 
funny because exact in every 
caper, and Miss Mcann and 
Miss Jones are divinely insou- 
riant amid disaster. 

After the jokes, the serious 
application of Burrows’ lan- 
guage becomes all the more 
shocking and fascinating. In a 
solo to a short piece for piano 
and harpsichord by Matteo 
Fargkrn, Burrows moves with 
the dislocated and maniac 
energy we associate with acute 
mental distress. We are intru- 
sive eyes watching some pri- 
vate anguish (memories are 
evoked of MacMillan choreog- 
raphy of similar intimacy in 
Isadora and Playground) and 
yet these wild, ritualised step- 
pings are precise, highly 
sophisticated. 

They become even more fas- 
cinating when Burrows is 
joined by Lynne Bristow in 
duets to four of Mendelssohn's 
Songs without Words. It is un- 


dance as dance, and disquiet- 
Ingly touching as dislocations 
and awkwardnesses, crazy lifts 
and twists, achieve the subtlest 
effects. A foot slammed down, 
a hand extended, gain a signifi- 
cance and an emotional weight 
more usual in Eastern dance. 
Burrows is a superb advocate 
for this disorientated, almost 
autistic style; Lynne Bristow is 
revealed as a very considerable 
dance artist The entire group 
of dancers, Jonathan Burrows 
and his collaborators, merit 
every th«wk« and encourage- 
ment 


Clement Crisp 


The Bet 


PURCELL ROOM 


By intention The Bet Is “a 
puppet music dramas not by 
any means a Nibehmg’s Bing 
for marionettes, but a small 
fable which is narrated from 
one aide of the stage, enacted 
by puppets in the middle and 
hacked by an elaborate cham- 
ber-score for four players. It 
had a South Bank premiere on 
Tuesday, and will play the 
Almeida Theatre all next week. 
By intention also, it should be 
“suitable for adults and chil- 
dren;” bat as it stands - at a 
tedious, gravely under-illus- 
trated 65 minutes - I fear that 
it’s a doubtful bet for either. 

Yet the intentions of every- 


Mukhamedo v ’s Royal Ballet debut 


Irek Mnkhamedov will make his first appearance as a member of 
The Royal Ballet when he dances at the Queen Mother’s 90th 
Birthday Tribute on July 19 at the Palladium. He will partner 
The Royal Ballet’s youngest principal dancer, Daxeey Bussell, in 
a new work, the pas de deux from Winter Dreams created by Sir 
Kenneth MarimiiaTi for the occasion. 

Mnkhamedov will make his Covent Garden debut in the same 
pas de deux, which joins the Triple Bill already scheduled at the 
Royal Opera House on August L2 and 3. 


The Most 


Uncommon 


NewGdfCJub 


In The 


Gomman Market 


Discover a peerless new csonceptin British golf. 

designedtoappeaJtoaninceniationalnTernber- 

shipi An extraoiriinary private retreat that meets 
North American standards, and features 36 hofes 

of golf that have been gendy coaxed from the 
landscape, just^ 45 miles south of London. Fbr 
persona] orc y po ra teo^xxtunities. call (0825) 
86217 or write East Sussex National Golf Oubx 
UttieHorsted.Uckfidd East Sussex TN22 STS 
England. East Sussex National. The new Interna- 
tional standard in the finest traditions of golf. 



NATIONAL GOLF CLUB 


ARTS GUIDE 



Embracing tragedy: Grant Thatcher, left, and Simon Russell Beale 


AUtsiair Mur 


Edward II 


SWAN THEATRE, STRATFORD-UPON-AVON 


Sex is the cement of politics. 
So director Gerard Murphy's 
vision of 14th century Rn gianfl 
has it Apart from Edward ITS 
infatuations, we discover 
young Spencer frolicking 
between the sheets, albeit in 
rather chaste underwear, with 
the “smooth-tongued scholar 
Baldock”; Gaveston himself is 
pestered for patronage by three 
poor men heavy iwginnarinn in 
their hands and voices as they 
cluster at his feet; after 
Edward's deposition, Mortimer 
gropes the ecstatically gasping 
Queen. And soft-spoken Light- 
born, despatched to despatch 
the fallow monarch, is a hand- 
some bare-chested young man 
to whose passionate embrace 
of his victim on the feather bed 
the thrusting hot poker is the 
logical clim ax. 

All of which slightly lessens 
the stature of Edward and Gav- 
eston as a homosexual Antony 
and Cleopatra swept up by an 
amour fou for which the world 
is well lost There is nothing 
extraordinary in their love .Nor 
is the King sufficiently estab- 
lished as a character to make 
his fell truly tragic. One has no 
Idea what he is falling from, 
apart from the abstract func- 
tion of semi-divine kingship - 
nicely emphasised by the 
nobles’ initial reluctance to 
take action against him despite 
their outrage at Gaveston's 
advancement 

The strength of Mr Murphy’s 
production lies in a real Mar- 


io vian excitement. Distant 
chanting, dark figures 
approaching, a cloak thrown 
back to reveal the long's exiled 
favourite, the abrasive, scurry- 
ing shimmer of Ilona Sekacz’s 
eerie score for string trio - 
from the beginning we plunge 
into a world of unabashed pas- 
sion. Katy Behean’s emotion- 
ally high-pitched Queen never 
lets up, a very likely she-wolf 
of France. CSaran Hinds' Mor- 
timer turns into a glowering 
Machiavel with a Hitlerian 
forelock. Together they guiltily 
murmur, watch and plot 
The trouble is the play itself. A 
lucid production exposes 
Marlowe’s comic-strip con- 
struction: King loses favourite, 
regains favourite, loses him 
again, finds another, loses 
crown. The blips in the line 
registering Edward’s career are 
regular and predictable until 
the jagged clanger of bis death. 
Hints at the universality of 
power politics in Sandy Pow- 
ell’s design of modem collar, 
tie and combined with 

doublet and puff sleeves, are 
contradicted by the very indi- 
vidual circumstances. 

Never mind. The perfor- 
mance is the thing in which we 
catch the outline of the King. 
A stubby outline it Is here too. 
Simon Russell Beale burst on a 
wide public with notable nasti- 
ness in the Royal Court’s 
Women Beware Women. Not an 
immediately romantic figure, 
his Edward cleverly plays on 


both the Russell Beale persona 
(faint camp, beaky reproach, 
beady-eyed carping, awake to 
humorous potential) and the 
deliberate bathos that punctu- 
ates the production's highly- 
strung tone. He begins at a 
lower emotional pitch than 
some but works up impres- 
sively to outraged majesty and 
bereaved love. The cumulative 
effect, and the production, 
make the death scene as horri- 
fyingly spell-binding as any £ 
have seen. 

Continuing its tremendous 
season for ensemble work, the 
RSC fields some vivid perfor- 
mances. Appropriately love 
and death - or rather its final- 
ity; never have references to 
after-life been more perfunc- 
tory than in this play - domi- 
nate. Grant Thatcher is a daz- 
zling Gaveston, a leather boy 
with studded codpiece who 
hubristically returns from exile 
in white and silver. As Young 
Spencer, Dominic Mafham is 
my tip for a new talent to 
watch. Polly Kemp’s jolly hock- 
ey-sticks Lady Margaret, oblivi- 
ously married off to the King’s 
lover, is slightly unfocused, a 
production miscalculation per- 
haps. The successful disguise 
of the martial tread of 
Marlowe’s sometimes monoto- 
nous rhythms in vigorous, clar- 
ion-clear verse-speaking, is not 
the least exciting element of an 
exciting production. 


Martin Hoyle 


body involved are patently 
serious and thoughtful; and the 
genre itself seems full of prom- 
ise, offering a rmiimiteri possi- 
bilities in a modest frame. This 
time, the various c r e a ti ve com- 
ponents just haven't answered 
adequately to each other. The 
wager in question is made by a 
wandering Spirit of Unhappi- 
ness (female) with an old 
mother, whose son has taken 
her lucky ring with him white 
he seeks work: the Spirit bets 
that she can wheedle the ring 
from him , upon which the 
mother must forfeit her hope 
(as in “Hope"). 

Both things happen, in the 
f ullne ss of time, but there is a 
happy ending. (Moral: hope for 
a daughter-in-law who, when 
humanised by marriage, will 
welcome you into a granny- 
flat) 

Elaine Feinstein’s text Is 
simple and schematic, in itself 
devoid of tension or surprise. 
Presumably those elements, 
and any characterful detail, 
were to be supplied by the 
composer and the puppeteers. 


And Erika Fox’s decorative 
score for the Feinstein Quartet 
- flute, piano, bass and a pan- 
oply of percussion - is indeed 
prettily varied and suggestive, 
with musing solo cadenzas and 
the odd forceful tutti; but U 
isn’t self-standing, nor dnema- 
tically explicit It pres u pposes 
in its turn visible action, which 
it would colour and develop. 
Instead, much more often than 
not while the music stretches 
itself everything else stops 
(unless the Narrator is still 
going on), and the drama drops 
yet another stitch. 

I think Feinstein and Fox 
have bean unluckily contracted 
to the wrong puppet-tradition, 
as represented by their direc- 
torond-designer John Roberts, 
Deputy Director of the Little 
Angel Marionette Theatre - a 
much-hyped British “flagship,” 
admired by some adult "aes- 
thetes but remembered glumly 
by many a parent of small chil- 
dren. On one view, the art of 
puppetry is a branch of anima- 
tion, with its own special 
excitements and constraints: 


the virtuoso puppeteer is one 
who can bring a handkerchief 
on two strings, or a squashed 
cigarette-pack; to comic and/or 
expressive life. In contrast the 
Little Angel has always 
seemed to view puppetry as a 
cottage-branch of sculpture, of 
beautifully hand-crafted arte- 
facts which can manage a few 
sclerotic movements. 

Of telling gestures or stance 
there are only ru dim entary, 
stereotyped hints, and still less 
of the miniature-theatre con- 
juring that other modem mari- 
onettists can exploit so vividly.. 
We are invited simply to appre- 
ciate these lovingly carved, 
stiffly manoeuvred dolls, and 
alangride them the faux-naif 
tale, and beyond that - 
stranded in the interstices - 
Miss Fox’s private, free-floating 
musical commentary. There 
may well be a rewarding “pup- 
pet music-drama” congealed 
here; but it will probably take 
Czech or Hungarian puppe- 
teers to realise it 


David Murray 


July 6-12 


EXHIBITIONS 


London 


55 me de L’Brmltage. Brussels, 
City tit Architecture liSO-1958. 
dosed Monday. 


The Royal Academy. The 232nd 
Sommer Exhibition — tha oldest 
established and largest open sub- 
mission exhibition In tile world. 
Daily until August 19; sponsored 
by the Dai-Ichi Kangyo Bank. 
The Tate Gallery. On Classic 
Ground — a large exhibition 
devoted to French, Italian and 
S panish art of the first fbur 
decades of the century. Until 


Feintres de la Lys: Belgian 
Expressionist painters. Closed 
Sunday . Ends Judy 20. 


GaUeda d’arto Moderns. Giorgio 
Morandi re trospective. Ova 300 
works lent by Italian and foreign 
museums celebrating the cente- 
nary of the painter's birth. Ends 


tn 25 
day 


marks the 80th birth- 


The Russian Taste for French 
painting representing three cen- 


turies of French masterpieces 
from the Hermitage and Pushkin 


I lsnn h sii n 


Rembrandt Bugatti and Belgian 
Animal sculpture (U360-19B0) 
closed Monday. Ends July 29. 
TTmnimTinln. fgl r»i«nmii. 


International. 


Centre Georges Pompidou. Andy 
WarhoL Some 200 works retrace 
the career of the multi-faceted 
artist who, bom of Czechoslovak 
immigrant parents In Pittsburg 
in 1928. became one of the main 
representatives of American Pop 
Art Closed Tue, ends Sept 10 
(42771233). 

Galezfe Odermatt-Cazean. 19th 
and 20th Century Master*. Ends 
July 28 (42889258). 

Grand Palais. Pre-Columbian 
art in Mexico (1500BC - AD1521). 
Closed Tub, late dosing Wed. 
Ends July 30 (42896410). 


Galleria Nationals d’Arte Mod- 
erns Fahririo Cleric! retrospec- 
tive. Ends Sept 16. 


Stfidtische Kunstballe. Molt- 
kestr. 9. Bmiiw Bernard, a pafwtor 
always In the shadow of Van 
Gogh and Gauguin Is honoured 
with a retrospective of 170 early 
paintings. Ends August 5. 


Museums. Ends July 29. 

Museum of Modern Art. New 
York gets to see the internation- 
ally organised exhibit of 
Matisse's paintings and drawings 
from 1912 and 1913 during the 
critical period of his Moroccan 
stay. Ends Sept 4. 


Washington 



acrio: tying in with the 
tog of the Bzancacci chapel in 
the Church of the Carmine after 
a six-year resto ra tion on the 
cyda of frescoes by Masaccio 
and MasoBno, are 109 works by 
painters and sculptors who 
worked to Florence in the golden 
years between 1401 (the date of 
Masaccio's birth) and 1440. Ends 
Sept 30. 


Villa. Huegel 15. St Petersb ur g 
around 1800. With 5S5 pieces on 
loan from Leningrad’s state Her- 
mifai Mnnrni ry 
details the developments of Rus- 
sia from a great empire to a 
European power. Ends Nov 4. 



Madrid 


Martlgny 


s vwwdittiwM Pierre Gtenwdda. 
Modigliani. Some 50 cite, as 
many drawings and amw sculp- 
tures form an important rastros- 


Castcd Sanfebno. In the Shadow 
of Vesuvius: Naples through the 

eyes of European artists between 

1400 and 1300. 

Ends July 23, 


Mnseo del Prado. Sanchez CbeDo 
(1531-1538). Some 50 painting s 
by this Spanish artist bom in 
Valencia, predecessor of Vetez- 
quez. Ends July 90. 

Palado de Velazquez. Roman 
Bronze Objects In Spain. Over 
500 objects from different Span- 
ish museums. Closed Mondays. 


r. More tHwn 90 
prints by Edvard Munch show 
the Scandinavian artist at hfs 
most colourful and prolific. 
Hfrshham Museum. Paintings, 
drawings and sculptures from 
the Bay Area figurative move- 
ment of the 1950a and 1960s 
include works by Richard Die- 
behkorn, Elmer Bischoff and 
sculptor Manuel Nsri among 
tha SB pieces on view. 


Art Institute. Before going to 
the Royal Academy in London 
later in the year, Chicago gats 
to see Monet's series paintings, 
including Haystacks. Potters 
and Rouen Cathedral, all from 
the 1890s. Ends August 12. 


SALEROOM 


Family fortunes 


Tokyo 


pective of the Italian-born artist. 
Open al 


an days. Ends Oct 28 pty 
223978). 


Vonlco 


Regulation pour L’ Architecture, 


Palazzo Dncate. Titian. Over 
70 paintings are on show, lent 
by American, Russian and Bnro- 
punn winaMimy . Ends Oct 7 and 
goes to Washington. 


F undactoa fa P wiaWnmfl- 
Edwuard Btuscfaa retrospective. 
Closed Mon. Ends July 15. 


landscape TTfri. 
prints by Hoku- 


sai and Hiroshige, who estab- 
i new indigenous 


Now York 


Museum of Modern Ait. The 
first retrospective in America 


listed a AlOW ■■nngpiumn 

landscape tradition to Japan In 
the eariy 19th century, and by 
other artists pursuing the same 
genre into the present day. 


A mysterious private buyer 
made Sotheby's day by paying 
good prices for three important 
lots in its auction of British 
paintings yesterday. He paid 
£902JX)0, over double the top 
estimate, for a conversation 
piece by John Zoffany featur- 
ing George Fitzgerald of 
County Mayo and his two 
young sons, one of whom, por- 
trayed here happily flying a 
kite, was eventually hanged for 
murder in 1788. The painting 
sold for £105 in 1900. 

The same bidder also 
secured, for £418,000, a portrait 
of John Whetham, High Sheriff 
of Nottinghamshire around 
1780. It was commissioned by 
his friend Robert Holden and 
remained in the Holden family 
until yesterday. Another 18th 
century portrait, of Dorothea, 
Lady Eden, by Gainsborough 
went to the same new home for 
£74£». 

The auction was a success, 
totalling £3 An, with only 13 
per cent unsold. Another 
Gainsborough portrait, of Dr 
Richard Warren,, physician to 
the Royal Family, made 
£159,000 and a Spanish buyer 
paid £99,000 far a David Rob- 
erts view of the Alhambra in 
Granada. A portrait of Anna 
Maria, Lady Lawley, by Lawr- 
ence, made £89400. 

Two watercolours by 
Thomas Glrtin, found recently 
in a linen chest and in pristine 


condition, sold for £286,000 (a 
record for the artist) and 
£176,000, at Sotheby’s yester- 
day. They were commissioned 
by Sir John Ramsden around 
1800 and had stayed in the fam- 
ily. Their rediscovery is reck- 
oned to be the greatest happen- 
ing in the world of English 
watercolours for many years. 
The Mentmore House sale by 
Sotheby’s in 1978 produced a 
good crop of faulty attribu- 
tions, surprising in a collection 
that had belonged successively 
to Baron Rothschild and Lord 
Rosebery. Yesterday Christie’s 
soki,a marble statue of Venus, 

now" dated to the early 2nd cen- 
tury AD, for £71^500. At Ment- 
more, catalogued as a much 
later copy, it went for £900. 

Another discovery in Chris- 
tie’s antiquity auction was a 
Greek marble portrait of the 
head of the Roman Emperor 
Antoninus Pius.lt sold for 
£85,000. It had been found by 
Christie’s Norfolk representa- 
tive marking out the drive of a 
house. The auction 
£497,508, with 32 per 
cent unsold. 

At Sotheby’s in Chester a 
bronze figure of Turcer, the 
archer, by the late Victorian 
sculptor Hamo Thomycroft 
sold to the London dealer Prter 
Nahum for £23,100, as against a 
£1,800 top estimate. 



Antony Thoracroft 



/ 



T he budget deficits of 
the main industrial 
countries have been 
shrinking steadily and 
in most cases are well below 
the level at winch a debt trap 
is likely to develop. (A debt 
trap is a position where budget 
deficits spiral out of control 
simply to pay the interest on 
past borrowings.) But despite 
the optimistic impression 
given by the chart the world 
will be extremely lucky if the 
jaove towards balance contio- 
ues at its recent rate and if a 
loosening In Germany is offset 
by a tightening elsewhere. 

The chart plots the total gov- 
ernment balances of the seven 
leading industrial countries 
■represented at this week’s 
Houston summit, as a propor- 
tion of GDP and weighted 
according to each country's rel- 
ative economic importance. 
The measure is different from 
the headline figures presented 
by some finance ministers, for 
it includes regional and local 
authorities. But, unlike the 
British Public Sector Borrow- 
ing Requirement, it excludes 
the nationalised industries. 

The main difference made by 
the OECD definition is that it 
puts the US in a better light. 
Both conventional and OECD 
figures show a strong trend to 
improvement since the bloated 
US budget deficits of the mid- 
1980s. Actual deficits have 
fallen somewhat; and the 
growth of GDP has helped to 
push the deficit ratios down 
even more. For, on the OECD 
estimates, the US general gov- 
ernment deficit of L3 per cent 
of GDP is only slightly worse 
tb«u the Group of Seven aver- 
age of OE per cent 
It is surely encouraging that 
at the first sign of the budget 
deficit exceeding these proj- 
ected trends that President 
Bush retracted his notorious 
no-extra-tax (“read my lips”) 
promise in an attempt to ham- 
mer out a compromise budget 
package with Congress. 

There are gloomy US budget 
watchers who say that the fis- 
cal arithmetic is worse than it 
looks (a) because the surpluses 
of states and local authorities 
have been swollen by the bal- 
ances of pension funds and (b) 
that the federal deficit is itself 
artificially reduced by nearly 
$70bn per annum of social 
security ftmd surpluses. All the 
same, these sums are genuine 
savings. Another bane af con- 
tention is the off-budget treat- 
ment of the cost of rescue 
plans for the savings and loan 
associations. 

In any case the US budget 
deficit is pretty certain to be 
overtaken by the German one 
as a ratio of GDP. The OECD 
expects the all-German budget 
deficit to reach 3 to 3% per 
cent of GDP in 1991 as a result 
of the incorporation of the East 
German public deficits and of 
the setting up of a special 
Unity Fund to frnannp recon- 
struction in the east The presl- 
.dent. of- the Bundesbank has 
'gffren his own, unenthnstastic 
blessing to file increase on the 
strict understanding that it is 
temporary and that monetary 
policy will be tight enough to 
dampen down most of the 
inflationary effects. 

The UK by contrast has a 
government surplus exceeded 
only by Japan with the G7, and 
by Sweden, Finland, Australia 
and Norway among outside 
countries. But the OECD 
expects this surplus, which 
already peaked In 1969, to run 
off almost completely by 1991 
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The rise of 

the pound 


FOR once, the Treasury should 
feel deeply grateful both to 
leaks and to financial markets. 


leaks and to financial markets. 
With the appreciation of ster- 
ling over the past two months, 
the Government has acquired 
the benefits of a tighter mone- 
tary policy. It has done so 
without either raising interest 
rates or putting on the strait- 
jacket of full membership of 
the exchange rate mechanism 
of the European Monetary Sys- 
tem. 

Between Its trough in the 
middle of April and last Tues- 
day the Bank of England's 
trade- weighted index for ster- 
ling appreciated by 8% per 
cent, before foiling back a little 
yesterday. Against the D-Mark, 
the appreciation was 9.1 per 
cent (25 pfennigs), while 
against the dollar it was 11.7 
per cent (19 cents). 

As the Bank of England 
would say, this appreciation is 
decidedly “helpful** for the 
cause of counter-inflationary 
policy. But, to keep euphoria in 
check, the Bank would also 
point out that the appreciation 
has done no more than rectify 
the damage done by the depre- 
ciation at the end of last year 
and earlier this year. 

On the trade-weighted index, 
sterling is now back to levels 
of a year ago, but it is still 5 
per cent below its level at the 
beginning of 1989. Against the 
D-Mark it has regained levels 
last seen just before Mr Nigel 
Lawson’s resignation on 26 
October 1989, but it is 30 pfen- 
nigs below the peaks of early 
1989. 

It is widely assumed that 
increasing confidence in the 
imminence of ERM entry is the 
cause of sterling's strength. 
Certainly, the general assump- 
tion that fixe Treasury would 
want to enter the me chanism 
with a feirly high floor, com- 
bined with the Interest differ- 
ential in sterling’s favour Gust 
over 8 V* per cent, vis & vis the 
D-Mark, on three-month 
money), has certainly been a 
good reason to buy sterling. 

Bandwagon effect 

A rapid appreciation inevita- 
bly causes a bandwagon effect. 
But, in any case, sterling 
should appreciate until the 
prospective depreciation 
comes, once more, to offset the 
large interest rate differentials 
in its favour. Today’s exchange 
rate and interest rate differen- 


tials suggest that sterling is 
expected to fell to about DM 
2.75 a year hence. If the pie-. 
dominant: opinion in the mar- 
ket were to be that entry will' 
occur quite soon, that it will be 
on a wide band, with a floor 
above DM 2.75, and that UK 
interest rates will still be high 
at that date, then sterling 
should appreciate still further. 

Recovered popularity 

Prospective entry into the 
ERM is not the sole reason for 
sterling’s strength. The foil of 
the pound mirrored that of the 
Government in the opinion 
polls, with the nadir reached at 
the time of the greatest heat 
over the poll tax and just 
before the local government 
elections in early May. The 
Government's popularity has 
recovered, as has that of ster- 
ling. The two are not uncon- 


The appreciation provides a 
welcome boost to disinflation- 
ary policy, but without making 
sterling markedly overvalued. 
If sustained, a spontaneously 
strong pound will allow the 
Government to make interest 
rate reductions that will, in 
time, be both economically 
desirable and politically conve- 
nient By ensuring that entry 
into the ERM win occur at a 
fairly high rate, a strong pound 
would also limit the pressure 
to lower interest rates either 
too soon or, above aH, too for. 
On balance, the squeeze inher- 
ent in a stronger pound should 
be welcomed, for the pain will 
lower inflation more quickly. 

All this says something 
about ripe and unripe time. To 
the extent that expectations of 
entry have driven the market, 
the effects cf disappointment 
could be dramatic. If the Gov- 
ernment is, indeed, set on 
entry into the ERM this year, 
then the Madrid summit condi- 
tions on convergence inflation 
will not be met, bnt no matter. 
Entry on a broad hand with 
the present rate dose to the 
floor should provide an ade- 
quate disinflationary disci- 
pline, while neither preventing 
interest rate reductions when 
appropriate, nor forcing them 
when inappropriate. The risk 
must, in any case, be run, for it 
is Inherent in the ERM. The 
time to put on the ERM straff- 
jacket is now as ripe as 3t is 
likely to get before the next 
election. 


The party-state 
gap widens 


MR GORBACHEV won his 
re-election as general secretary 
of the Communist Party cf the 
Soviet Union after telling the 
delegates to the 28th Party 
Congress that many of them 
woe out of touch with reality. 
He was strongest on interna- 
tional affairs, rounding on the 
voices which had lamented the 
“loss" of eastern Europe with 
the rhetorical demand: “Do 
you want tanks again? Shall 
we teach them again how to 
live?" 

He showed less clarity on the 
home front. On the one hand, 
he criticised a “persistent lack 
cf understanding of the need 
for a sharp turn to change our 
economic situation," declared 
that “the advantages of the 
market economy have been 
proven on a wand scale” and 
promised that the government 
would submit a new economic 
reform programme to the 
Supreme Soviet in September, 
on the other, he pledged con- 
tinuing defence of the "social- 
ist choice” which the co un try 
is deemed to have made 73 
years ago, and said he would 
never make common cause 
“with those who want to push 
the country back to capital- 
ism." 

He is thus re-elected on 
terms which are substantially 
his own but he may still face a 
hwrifiafih f W w w tha unappeased 

old left. The new Central Com- 
mittee may contain more oppo- 
nents than friends. Mr Gorba- 
chev will also have to fight to 
ensure that he has as deputy 
general secretary - a new pest 
— someone with whom he can 
work and whom he can trust 
not to plot to turn the Party 
against him when his attention 
is diverted to one of his numer- 
ous other functions. 


Institutional changes 

Institutional changes may be 
more important Under propos- 
als which Mr Gorbachev put 
forward at the beginning of 
this week, the Politburo is 
henceforth likely to be com- 
posed very largely of the Party 
-leaders from the republics: 
while many of those who have 
high state posts - such as Mr 
Eduard Shevardnadze, the For- 
eign Minister and Mr Vladimir 
Kryuchkov, head of the KGB 
— have already said they 
would leave it 

He has thus widened the 
breach between Party and 


state on which any real r efo rm 
of Soviet life and economy 
depends. The republican party 
secretaries will be consumed 
with the task of trying to 
ensure that their parties keep 
their heads above the national- 
ist tides sweeping most parts of 
the Union, and cannot be 
expected to provide much chal- 
lenge to a general secretary as 
alrillfid and experienced as Mr 
Gorbachev now is. The govern- 
ment, and the presidential 

council Of wminr ministers and 

advisers, will sever all dual 
membership ties between 
themselves and the Party exec- 
utive - except for Mr Gorba- 
chev himself. At the same time 
as the re s truct ur ed Politburo 
was proposed, Mr Boris Pugo. 
head of the Party’s control 
commission, revealed that he 
had scrapped the units which 
used to supervise Party work 
in the ministries and other 
institutions. These reforms 
should mean the Party is fur- 1 
ther confined to the aideUngg , ; 
gradually and reluctantly ced- 
mg space to new political I 


Lowest popularity 

How for any of this counts 
beyond the Kremlin walls is 
doubtful. The evidence on the 
streets is that the Communist 
Party has sunk to unprecedent- 
edly low levels of popularity, 
and that Mr Gorbachev is 
dragged low with it The Soviet 
people win have registered his 
commitment to yet another 
stab at economic reform and 
will gr imly wait to see what 
this means for the roubles in 
their pockets which can never 
find enough goods to buy. The 
rest Is theological discussion 
among the bosses. 

This aiianatad anomie is gen- 
erally seen as potentially dan- 
gerous: but it could be a source 
of health. For those commu- 
nists who can still grasp real- 
ity, it is obvious that their 
Party Is in no shape to face the 
democratic challenge .which 
creeps up an them, and which 
Mr Gorbachev has so far 
encouraged. As the ambitious 
and talented learn that the 
route to advancement no lon- 
ger leads through the Party 
and that independence of 
thought could bring reward 
rather than punishment, so the 
Party’s position will worsen 
and democracy’s improve. 


The politics 
of music 

■ There had been much talk 
about money and achievement, 
but you cannot live without 
food. With that self-evident 
truth, Lothar de Maziere, Min- 
ister President of the German 
Democratic Republic and solo- 
ist in Telemann’s viola con- 
certo in D Minor, invited L800 
“Ossies" (the current dimuni- 
tive for East Germans) and 
200 overdressed “Wessies” 
(West Germans) to tuck in to 
a post-conceit feast at last Sat- 
urday's opening of the first 
Mecklenburg Vorpommem 
music festival in Greifswald. 

The talk about money had 
been delivered by Dr Eckart 
van Hoovexu chairman of Deut- 
sche Bank. Tes, there had been 
a shock to the system, bnt we 
are lucky that our difficulties 
with each other today are very 
different from those of a year 
ago. A summary, also short, 
about achievements came from 
West Germany’s President 
Richard von Waizs&cker, who 
by his very presence and man- 
ner dignified this immersion 
of culture into politics. 

Orchestrating the perfor- 
mance, and doing his share 
with a Mozart piano concerto, 
was the international pianist 
Justus Frantz. For all his 
words about music being an 

ambassador, he has a refresh- 
ing inability to rfi«Hng«iteli file 
boundaries of culture and poli- 
tics, and seems to have a pro- 
found unders tanding of both. 
He has now expanded his 
Schleswig-Holstein music festi- 
val eastwards, taking with him 
the organisation and sponsors. 

Despite its appearance of 
being an East German product, 
the Mecklenburg Vorpommem 
festival is very much West Ger- 
man, from the blue-chip spon- 
sors to the beer at the west-fi- 
nanced feast Perhaps it is the 
sum of the new Germany, like 
the red VW Polo prominently ; 
parked outside Grei&wald’s 
St Nicolai Cathedral, the mas- 
sive spire of which floats 
upwards in the romantic paint- 
ings of the Tfanma tic town’s 


ECONOMIC VIEWPOINT 

Fiscal virtue 
under strain 

By Samuel Brittan 


General government financial balances 



Tax gap" 


% of GDP 
US 

Japan 
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The Tax gapr shows fxw mud) revenue has to be tareased or apemfing cut id 
prevent Die defat to GOP ado from rising. Countries wttt a positive gap need id 
I ncrease revenue. (The German estknate exdudes reuiIBcatton effects). 


- which would mean a small 
deficit measured by the more 
familiar Public Sector Borrow- 
ing Requirement The surplus 
will be a victim of the delusion 
that “caring Toryism” can be 
had on the cheap. 

The common-sense conclu- 
sion would be that countries 
with fiscal deficits should pres 
on towards balance except 
when there are truly excep- 
tional extenuating circum- 
stances, as in the case of Ger- 
many. For although modest 
deficits would be compatible in 
most countries with a stable 
debt to GDP ratio, a mar gin in 
the hand is useful for contin- 
gencies. Moreover the s t ronger 
the underlying budgetary posi- 


neariy as dismal as often por- 
trayed. Gross national savings 
ratios in the G7 averaged about 
21 per cent of GDP — a modest 
drop from 23 per cent in the 
early 1970s, but a slight rise 
from 20 per cent in the mid- 
1980s. Most of the complaints 
about a dramatic drop in 
savings confuse total national 
savings with personal savings, 
which are only one component 
For instance file UK national 
savings ratio was about the 
same in 1961 and 1988, yet per- 
sonal savings fen dramatically 
from 13 to 4 per cent of GDP. 

It is not savings that have 
fallen but desire to invest that 
has risen. The OECD estimates 
that long-term interest rates 


Hie simplest goal for fiscal policy is a 
public sector balance not dependent on 
privatisation and achieved over the average 
of a business cycle 


Han, the greater is the scope 
for allowing a swing into defi- 
cit daring a recession. 

Nevertheless many in the 
international economic estab- 
lishment do not think this aim 
good enough and would like to 
see budget surpluses built up. 
One way of putting the case is 
the supposed need “to take 
some of the load off monetary 
policy" during a period when 
inflation is more of a likely 
danger than inadequate 
demand. An even more fash- 
ionable way is to point to an 
alleged world savings shortage. 

The record here has not been 


have, as a result, risen by 1 to 
1% per cent since last autumn 
in Europe and Canada. 

Many countries are working 
near the limits of their indus- 
trial capacity, while world pro- 
ductivity growth is still well 
below the rates achieved before 
the 1973 oil crisis. Another call 
on savings is the need to 
finance the current balance of 
payments deficits of countries 
such as the US, UK, Austral- 
asia and some of the smaller 
European countries. There will 
also be the burden of fimnHiig 
reconstruction in eastern 
Europe, apart from eastern 


Obser ver 


favourite son, Caspar David 
Frederick. The Polo, first off 
the new production line in 
East Germany, was a gift to 
the viola soloist. 


Another cup 

■ “That isn’t what I ordered," 
an elderly American told the 
waitress in a Lambeth cafe 
when she returned to his table 
carrying a tray. "I asked for 
coffee and millr, and that is 
coffee with milk added.” 

“So what's the difference?” 
the waitress asked. “My dear 
girl,” the American said, “does 
woman and child mean the 
same as woman with child?." 


Lucky boy 

■ He’s been called “ Lucky 
” Luckwell, and yesterday his 
lock was still holding. Mike 
Luckwell, former Stock 
Exchange blue button and fea- 
ture film tea boy who sold his 
stake in Michael Green’s Carl- 
ton Communication in 1986 
for £25m made some more 
money yesterday. 

He sold his 5 per cent stake 
in TV -am the breakfast televi- 
sion company for £6.7m. That 
was nearly 50 per cent more 
than he paid for the stake in 
May 1988. Earlier this y ear be 
resigned as chairman of Paral- 
lel Media Group, a sports spon- 
sorship and television distribu- 
tion company and sold his 
shareholding for a profit of 
£2m. The disposals suggest 
that he is clearing the decks 
for a ran at an ITV franchise 
so that the 48-year old Luck- 
well can make some really seri- 
ous money. 

The man who built up the 
Moving Picture Company 
before it was acquired by Carl- 
ton said yesterday he was 
interested in either acquiring 
a commercial television com- 
pany before next year’s com- 
petitive tenders or taking part 
in the bidding round for a fran- 



“Can I borrow the car 
keys? Fm going into 
Europe 

chise somewhere in the south 
of England Luckwell insists, 
however, that he intends to 
hold onto his 5 per cent stake 
in WPP, owners of J Walter 
Thompson and Ogilvy & 
Mather, which is worth £I3m_ 
Even here he has been lucky 
- so for. He bought the shares 
at £3 each after the market 
crash. They now stand at £6.18. 


Trouble 

■ Sir John Harvey-Jones, the 
former I Cl boss turned TV 
company doctor, was in fine 
fettle yesterday opening the 
new Hemel Hempstead head- 
quarters of FI Group, one of 
the more unusual UK com- 
puter software houses. 
Founded in 1972 by British 
Computer Society president 
Mrs Steve Shirley, it is run 
almost entirely by female 
women software experts. 

Renowned for using very 
little office space, since its pro- 
grammers and systems ana- 
lysts work at home or at its 
customers’ sites, it seemed like 
waving a red rag at a bull to 


Germany. The OECD also 
hopes that “new investment 
opportimities will arise in 
developing countries that pur- 
sue sound policies and market- 
oriented development strate- 
gies.”- K could have added that 
the falling current payments 
surplus in Japan wifi, reduce 
available savings. But this was 
foolishly Insisted upon by the 
US Administration and indeed 
many mainstream economists. 

Against these pressures the 
one potential source of relief is 
the “peace dividend”. This is, 
of course, of uncertain size and 
timing and in any offset 
several times over by the 
claims to mafcp use of it for 
social and environmental 
spending. 

Should governments then 
try to add to national and 
world savings totals by aiming 
for budget surpluses either to 
relieve inflationary pressures 
or as a long-term contribution 
to world savings? 

The overw helming argument 
against such fiscal activism is 
that higher public saving is 
eften offset by lower private 


eaten offset by lower private 
saving. The UK is not the only 
co untr y where a shift from 
budget deficit to surplus hes 
been offset in thia way. The 
Swedish general government 
balance has swung from a defi- 
cit of nearly 4 per cent of GDP 
in 1985 to a surplus of 4 to 5 
per cent; yet the payments defi- 
cit is now much W gfar as is 
inflation. Australia has also 
seen a dramatic switch from 
deficit to surplus in the budget 
since the mid-1980s; but its cur- 
rent payments deficit remains 
at about 4 to 5 per cent of GDP. 

There is no need to argue 
that all the impact of fiscal 
tightening would be offset in 
all countries. Higher taxes do 
have undesirable effects; and 
to undergo them for the sake of 
a very small contribution to 
increased savings or counterin- 
flation would be a pretty poor 
bargain. Moreover the politics 
of the operation are unconvinc- 
ing. Large budget surpluses are 
almost certain to be raided by 
spending ministers, unless 
there is a scarcely credible 
agreement between govern- 
ment and opposition to keep 
them intact. The political 
temptations are strengthened 
by the plethora of contradic- 
tory economic arguments 
about the true effects of budget 
surpluses. One has only to 
recall the recent City argu- 
ments that UK surpluses were 
inflationary because of the 
side-effects of repaying gilts. 

The simplest goal for fiscal 
policy is a public sector bal- 
ance not dependent on privati- 
sation and achieved over the 
average of a business cycle. 
This would allow budgets to go 
into deficit in recession and 
surplus to accumulate In 
booms. The emphasis should 
not be on adjustments to dis- 
tant benchmarks when fall 
employment supposedly pre- 
vailed but an the cyclical ele- 
ment in recent rhangga- The 
task of removing budget defi- 
cits should begin without 
waiting for an economic recov- 
ery to some presumed trend. 

A budget balance achieved 
over the cycle would allow 
most countries a modest con- 
tinuing reduction in their debt 
ratios and would be more 
ambitious than anything 
achieved since the Second 
World War. It is not optimal in 
any technical sense, but it is as 
good or better than anything 
likely to be achieved in the 
OECD world. 


invite Sir John to open a splen- 
did new building, brim full 
of offices. However, FI calls 
them work centres, which 
seems good enough for Sir 
John. Anyway he tells me that 
demands for his appearance 
at these types of functions 
have shrunk since he found 
wider feme as as the BBC's 
“Troubleshooter", going into 
companies under the eye of 
the television cameras and tell- 
ing them bluntly where they 
were going w rong. 


A little less 

■ The title of one of Jeffrey 
Archer’s UK bestsellers - Not 
a Penny More, Not a Penny 
Less - might easily describe 
this week’s mystery over the 
Tory author’s latest deal, a 
three-book-plus-film rights 
package said to have fetched 
around $20m. 

HarperCofiins, Rupert Mur- 
doch's New York-based pub- 
fishing house, has been crow- 
ing about the deal while others 
have heaped scorn, mirth an d 
scepticism an the reputed sum 
of money. Archer himself is 
said to have claimed he turned 
down a 820m offer some time 
ago. implying the new deal 
is even higher. This is not 
taken in New York publishing 
circles as the word of Kane 
or Abel 

"This package doesn’t 
include the UK rights, where 
Mr Archer is a genuine best 
seller. He just doesn't sell that 
well here in the US," said the 
chief of one Mg publish- 
er. "Let’s just say that Jeffrey 
is not held in terribly high 
esteem here in America and 
I don’t think many pillows are 
being creased by crocodile 
tears at rival houses," another 
veteran New York publisher 
smirked. 

TheSZOm figure is believed 
by some, but not many, and 
neither Mr Archer nor Harper- 
Collins are talking . But pub- 
lishers say that much higher 
per-book advances are regu- 
larly paid to a range cf other 
pot-boiler authors such as Rob- 
ert Ludlum, Jackie CaHins and 
Stephen King. 


BOOK REVIEW 

Poking fun 
at the Tories 


T ed Honderich, Grote 
Professor of Philosophy 
at University College,. 
London, makes two strong 
cfaimB in this “bare knuckles” 
attack on the British Governs 
ment. The first is that Conser- 
vatism as a political creed is 
philosophically bankrupt. 
There is no unifying idea 
behind it; nothing to justify its 
loyal support over the centu- 
ries. The second, which is of 
more immediate relevance, is 
that a decade of Thatcherism 
has degraded the British peo- 
ple. 

Honderich was born in Can- 
ada but sailed to England as a 
young student In order to “sit 
at the feet” of A J Ayer, the 
celebrated expositor of logical 
positivism. He did not go home 
partly because he found in 
Britain a unique decency and 
generosity of feeling. By this 
he means an “uncondemning 
comprehension of the lives of 
those who are without the luck 
of family endowment or an 
edge of competitiveness to 
, their personalities or simply 
health, and some real willing- 
ness to enter Into arrange- 
ments for their help.” 

In his view, the Thatcher 
Government has weakened and 
confused this spirit since 1979. 
By assuming that people are 
primarily self-interested, it has 
made them become so. ft has 
fostered greed and selfishness. 
Honderich concludes an emo- 
tional section on Britain's deg- 
radation thus: “I should not 
myself choose to he a child or 
grandchild of a member, of a 
government which set out to 
i drag down, in so for as it 
i could, the character of a peo- 
ple.” 

Is Britain really a harsher, 
nastier place? The distribution 
of income and wealth is cer- 
tainly less equaL More people 
are living in cardboard boxes. 
The profit motive is exerting a 
stranger pull, espedally among 
the young. 

But Honderirh fads to bal- 
ance his argument by conced- 
ing the flaws in presThatcher- 
tte Britain. It may have been a 
nice enough place to teach phi- 
losophy to a middle-class dlite, 
but the economy was in rela- 
tive decline partly because peo- 
ple were so openly contemptu- 
ous of commercial life: With 
top rates of tax on unearned 
income of 98 per cent, there 
was a case (perhaps weak) for 
placing less emphasis on 
equity and more an efficiency. 
Honderich does not address 
such arguments. His com- 
plaints, which may reflect the 
steep fall in the prestige and 
pay of dons, do not therefore 
cany much conviction. 

What about the broader, 
attack on the coherence of 
Conservatism? Honderich 
argues that left-of-centre par- 
ties are committed in some 
broad sense to a “principle of 
equality.” They do not (unless 
they are mad) want to make : 
everybody literally equal, but 
they do seek to alleviate dis- 
tress and frustration. Their 


CONSERVATISM 

fry Ted Honderich 

HamUh Hamilton. £I6S5 ■ 


goal is “to make well off those 
who are badly oft" -. - 

Conservatism, by contrast, 
has no unify ing purpose. .Hon- 
derich runs, through various 
possibilities. May it be.defined 
through Its opposition .-.to 
change? Hardly, as he i n dl- ; 
cates: the past decade has 
shown -that Conservatives,:, 
strongly back certain kinds ' of ; 
change. Is it the party, of free-. - 
dom? Not really .because 
although ft favours extensive . 
economic freedoms ,- it ‘ has a ~ 
weak record in promoting civic •. 
and social freedoms. 

The most promising candl- - 
date as a rationale, for Conser-jj 
vatism is the “principle of des--j 
ert” By this Honderich means 
that “each individual is to get - 
what he or she deserves on 
account of personal qualities, 
or his or her actions and actrvi- : 
ties." This seems to capture ir 
lot of Conservatism, esperiaHy 
the notion that inequalities are ■ 
just because they reflect differ-: 
ences of effort as well as of:.-, 
endowment 

The trouble^ however, is that 
desert Is an extremely vague- 
concept. We can be said to 
deserve a lot of things, many off . 
which would horrify most Con- : 
servatives: Poor people often v 
deserve more money. The 
unemployed frequently deserve 
jobs. We all deserve more capa - 
ble leaders. At best Conserva- 
tives can be said to favour cer- - 
tain ffl-defined kinds of desert 

The end of the trafl is thus a 
blank. Honderich concludes; ; * 
that Conservatism bag ^noth- :■ 
ing to say for itself.” It is, he 
argues, a political doctrine 
designed to protect the inter-v-. 
ests of a comfortable minority.: \ • 
“Their selfishness is the'ratio*-' 
nale of thdr.polittcs, andtbey-i 
have no other rationale." y- 

As a critique oT traditional; ■ 
hierarchical Toryism, Bonder-- 
ich’s polemic has cqnsftteralOe ' 
force. Towards the endy-lfaei 
gleefully quotes a passage in ' : 
which Burke, the Tory- Party’s- 
patron saint,- arguesthafc-thb 
state would suffer “oppression” ; 

' if the likes of hair-dr^sers and 
chandlers were- permitted 'to 
play a part in . its governance. 

In the . 1990s, such notions of 
deference and social order 
seem peculiarly archaia 

But the book is less convinc- 
ing in its analy sis of Conserva- 
tism’s recent past. By champi- 
oning markets, Thateharites, to 
a limited extent; became 
destroyers of privilege and tra- 
dition. Old guard Toryism 
would never have wanted to 
challenge the working .prac- 
tices of barristers or; hospital 
consultants. Much of Honder- 
ich’s argument Is sounct bid--. 
the world outside Ms -study js 
somewhat. more complex ithan- 
he suspects. . 
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O n Sunday evening 
Argentina’s president, 
Mr Carlos Menem, cele- 
brated the first anniv e rsa ry of 
his presidential inauguration 
by appearing on a prime-time 
TV chat show. The subject was. 
not an in-depth assessment of 
his neo-Peronist - government's 
first 12 months, bnt a 
blow-by-blow moan about West 
Germany’s 1-0 victory in gained 
Argentina in Rome V World 
Cup soccar final. In his- custom- 
ary smiling fashion, Mr 
Menem, Argentina's leading 
football fanatic, accused Mexi- 
can referee Edgardo Codesal of 
bias against Argentina, a 
highly disputable allegation. 

But no matter. Mr Menem’s 
judgment may have been 
faulty, but for the vast major- 
ity of Argentines his national- 
ist spirit was what counted. Mr 
Menem once again showed 
himself adroit at that most nec- 
essary of all qualities for politi- 
cal survival in Argentina - a 
feeling for the mood of the 
moment, a common touch 
attuned to popular sentiment. 

If he possesses a rin gla char- 
acteristic which might gee biw* 
through his remaining four 
years In the Casa Rosada, it is 
his willingness to shape him- 
self and his policies to the per- 
ceived dominant current. Mr 
Menem calls it pragmatism. 
His many enemies term it a 
sell-out 

Bnt although Mr Menem was 
elected from the ranks of Per- 
onism, Latin America's very 
own c ha rnel eon -like version of 
national socialism, his pre-ele- 
ction promises were so broadly 
defined as to-be meaningless, it 
is difficult to label him a turn- 
coat; beyond vague promises of 
improved living standards »nrf 
reasserted national pride, he 
had no platform. 

Once in office, those hints of 
future bread and circuses evap. 
orated. But despite his many 
contradictions, many Argen- 
tines may look back on Mr 
Menem’s erratic and often 
unconsciously risible first year 
as a turning-point for their 
seif-savaged society. 

One year ago Argentina was 
so low, there was scarcely any 
direction to go hut up. It is 
now almost forgotten that Mr 
Menem took over government 
five months early, as the Alfon- 
sin administration impotently 
floundered amidst the chaos of 
nation-wide food riots and 
monthly fnflaUrm of almost 200 
per cent A return to authori- 
tarianism was then a tan gible 
prospect. Simply to have sur- 
vived was a notable victory for 
Mr Menem where, at the same 
time, rebellious quasi-fascist 
colonels continually sniped 


match for Argentina 


Gary 


Mead looks at President Menem’ s first-year 
successes and the problems ahead 


. from.the safety of the sidelines. 

Dissident colonels have not 
entirely faded from the scene. 
But they are. weaker than at 
any time since Argentina’s 
defeat in the 1982 Falklands 
war with Britain. According to 
imnfRrfui estimates, in 1990 the 
armed forces lace a SO per cent 
budget cut, from 1989's rela- 
tively low level of 1& per cent 
of gross domestic product, 
itself half of 1931's figure. 

Mr Menem has placated the 
military. Their calm is largely 
due to his having last October 
pardoned all but a handful of 
those involved in three mili- 
tary rebellions in 1987-88, and 
the "dirty war" disappearances 
of at least 9.000 people. 

But it is also due to Mr 
Menem's determination to rein- 
tegrate the military into 
Argentine society. This year he 
backed the first military 
parade on Independence Day. 
July 9, since that of 1978. under 
General Jorge Videla's dicta- 
torship. Being allowed to play 
with the toys, right in the cen- 
tre of Buenos Aires, restores 
military self-esteem and 
reduces frustration. 

Mr Menem's pardon once 
more demonstrated his intu- 
itive resonance with Argentine 
sentiment. Most Argentines, 
sadly for overseas human 
rights activists and the 
shrunken domestic left-wing, 
do not give two centavos for 
the "disappeared." 

Mr Menem has weathered 
military, personal and eco- 
nomic storms, including a sec- 
ond hyper- inflationary erup- 
tion in December 1989. In 
dealing with that, he once 
more flouted sectoral interests, 
in this case those of financial 
speculators. The urgent need 
was to put art end to exchange 
rate chaos. In two years, the 
austral has plunged from 10 to 
5,000 to $L 

That the austral has now 
stabilised for almost four 
months is due to an audacious 
scheme largely master-minded 
by Mr Domingo Cavallo. As 
Foreign Minister, he had by 
February this year already 
notched up another remark- 
able success, restoring diplo- 
matic relations with Britain, 
broken since 1982. 

But Mr Cavallo also has an 
economic planning role. His 
January scheme involved gov- 
ernment confiscation of the 
vast majority of seven-day aus- 
tral bank deposits, in exchange 
for which account holders 



Glyn Genin 

Menem: common touch still In tuno with popular sentiment 


received 10-year dollar -denomi- 
nated interest -earning bonds. 

That immediate, and so far 
lasting, freeze on cash circula- 
tion, combined with a refusal 
to print more currency to bale 
out bankrupt state companies, 
slashed Argentina's money 
supply and restored some 
financial calm. Foreign cur- 
rency reserves have recovered 
to more than $2bn. In May, 
Argentina was officially wel- 
comed back into the Interna- 
tional Monetary Fund's (IMF) 
good books. The new IMF seal 
ol approval unlocked a previ- 
ously suspended stand-by 
credit of $920m. 

After two years without any 
interest payments on their 
S36bn share of Argentina's 
S62bn foreign debt, commercial 
bankers also have some cause 
for joy. At the last steering 
committee meeting of Argen- 
tina’s commercial bank credi- 
tors. a leading US banker 
remarked of the Argentine 
negotiators, “at least the old 
arrogance has gone" - a view 
supported, no doubt, by the 
Menem government's agree- 
ment to make token monthly 
payments of 840m on commer- 
cial bank debt. 

Mr Menem has topped those 
achievements with a spectacu- 
lar success in his privatisation 
programme. Sixty per cent of 
the notoriously inefficient tele- 
communications company 


ENTel was privatised at the 
end or June, resulting in an 
immediate annual saving to 
the government of $ 1 . 46 bn, the 
sum ENTel lost in 1989. More 
important, the terms of the 
deal enabled Argentina to clear 
more than $5bn of debt in 
Latin America's largest 
debt-equity exchange to date. 

The metamorphosis was fur- 
thered last week with the Bue- 
nos Aires summit between 
President Menem and Presi- 
dent Fernando Collor de Mello 
of Brazil. Hard on the heels of 
President Bush’s recent initia- 
tive to promote freer trade 
across the whole continent, the 
two leaders revived a dormant 
1986 co-operation treaty, aim- 
ing at a common economic 
community by 1995. 

M I think that what we are 
seeing is the end of Argen- 
tina’s adolescence. Of course, 
this place will never be Swit- 
zerland, but what Menem has 
done is to effect a very deep 
change in the nation’s psyche.” 
But that optimistic view of an 
Argentine banker must be off- 
set by clouds in the otherwise 
clearing skies. 

Mr Menem has so far not 
had to face much organised 
political opposition, an envi- 
able position which is unlikely 
to last The defeated Radical 
Party, still nominally led by 
the thoroughly discredited 
Raul Alfonsin, has spent the 


last year licking its wounds, 
promising but failing to con- 
duct a post-mortem. 

While many in Mr Menem’s 
own Peronist party deeply dis- 
like his espousal of modern 
capitalism, few are prepared 
openly to say so. Some of those 
who most opposed his nomina- 
tion for the presidency, like Mr 
Jose Luis Manzano, leader of 
the Peronist bloc in Congress, 
have trimmed even more than 
Mr Menem, jo ining his band- 
wagon. 

Nor has Mr Menem faced 
any serious trade union opposi- 
tion, despite considerable dis- 
gruntlement at his Indifference 
to the hopes of that bastion of 
Peronist power. Peronism is as 
broad a church as Radicalism; 
neither has developed a focal 
point for a credible anti-Menem 
opposition. 

That as yet absent centre of 
discontent is likely to emerge 
as a result of the serious social 
consequences of Mr Menem's 
austerity programme, which 
needs years, rather than 
months of Implementation 
before any upturn becomes 
apparent. Public health, educa- 
tion, housing and other social 
services have long passed the 
point of bankruptcy. Inflation 
is still smouldering at a 
monthly 14 per cent, despite an 
IMF-agreed target of 2 per cent 
a month between June and 
December. More than a quarter 
of the 12m workforce is either 
unemployed or working short 
time. Business confidence has 
not recuperated to the point 
where S40bn of night capital 
might return. 

Large-scale corruption at the 
highest levels of government is 
still the order of the day. The 
administration has procrasti- 
nated on legislation to reform 
trade union power. A Bill to 
curtail politically motivated 
industrial action has disap- 
peared into the depths of Con- 
gress, from whence it may 
never re-emerge. Mr Menem 
promised to pursue and prose- 
cute tax evasion - Argentina’s 
version of malaria - which 
cripples the country but could 
be wiped out overnight if any- 
one was truly concerned to do 
so. That too has dissipated. 
The most difficult but essential 
privatisations, of the daily 
$1.5m loss-malting railways In 
particular, are yet to come. 

Thus it is only two cheers 
for Mr Menem. One is for hav- 
ing survived at all; two is for 
having made a fair start His 
mandate has another four 
years to run. In this match he 
is referee, goalkeeper, and cen- 
tre-forward and will have only 
hims elf to blame if the result is 
not in Argentina's favour. 


Corporate governance 


Why management must 

be accountable 


By Sir Gordon White 


ou hire a lawyer to fight 
of the case. If 


Y the facts 

you want opinion, eali 
the expert witness. Mr Martin 
Lipton is a New York lawyer, a 
breed not normally known for 
altruism. In his article, "An 
End to Hostile Takeovers 
Short Termism” (June 27), you 
don't get facts, you get opinion. 
To counter-balance this role 
reversal, I take the stand as 
the expert witness and deliver 
some facts. 

The essence of Mr Upton’s 
case is that the behaviour of 
institutional shareholders puts 
undesirable pressure on com- 
pany managements, namely to 
perform in a superficial, 
short-term manner to avoid 
hostile takeovers. He claims 
this is bad because manage- 
ment is thereby prevented 
from acting out its long-term 
strategy. His remedy is to give 
company directors five-year 
terms to immunise themselves 
from these distractions and to 
make hostile takeovers more 

The real Issue is the 
position of bad 
managements. Poor 
performance makes 
them, justifiably, 
vulnerable to hostile 
takeover 


difficult to achieve. 

This argument raises many 
more questions that it seeks to 
answer. Who benefits from pro- 
tecting incumbent manage- 
ment? Who should judge 
whether management is good 
or bad? Who believes the 
long-term strategy will be cor- 
rect if the short-term decisions 
have been wrong? Who is to 
say that the rewards of failure 
should be greater than the 
rewards of success? If your 
answer to these questions is 
that the management should 
be Its own judge, you are in Mr 
Upton's camp. 

My view, to the contrary, is 
that management must be 
accountable to the sharehold- 
ers. The conflict arises princi- 
pally when the managers are 
not the owners, typically in 
mature industrial public com- 
panies where founding entre- 


preneurs have been superseded 
by the hired hands. Some man- 
agements may owe their posi- 
tion to a certain deftness in 
climbing the organisational 
ladder rather than their busi- 
ness acumen, drive and vision. 
They have quite different qual- 
ities to the founding spirits 
behind the original enterprise 
and come in two sorts: good 
and bad. There are many cur- 
rent examples of both. 

There is no reason for a good 
management to be pressured 
by the shareholders for unrea- 
sonable short-term (or unrea- 
sonable long-term) perfor- 
mance. It should be robust 
enough to follow its own 
course. It most be capable of 
communicating with its share- 
holders and keeping them 
informed of its plans and busi- 
ness philosophy. There are a 
large number of companies 
which are regarded, by and 
large, as well run. Of course, 
these companies can be taken 
over as the result of a hostile 
bid but the shareholders can 
and do demand a very high 
price. And what is wrong with 
that? Are not the shareholders 
entitled to judge? 

The argument that the com- 
pany suffers is spurious. The 
successful management is 
transferred to new ownership 
or, if the acquisition is mis- 
guided, released to be effective 
elsewhere. And there is no 
shortage of opportunities for 
good management. 

The real issue is the position 
of bad managements. Poor per- 
formance makes them, justifi- 
ably, vulnerable to hostile 
takeover. It may well be that 
institutional shareholders are 
reluctant to use their powers 
to replace them, and it is rare 
indeed to see poor manage- 
ment giving way to better on 
its own volition. It is much 
more usual to see bad top man- 
agement promoting clones of 
itself in its corporate hierarchy 
which causes the younger tal- 
ent to percolate away. 

Stock options and incentive 
schemes are an appropriate 
and justifiable reward for the 
able, but rolling service con- 
tracts insnlate the incompe- 
tent. Furthermore, under-per- 
forming companies are 
frequently typified by high top 
salaries, share options confined 
to a handful of apparatchiks 


and generous golden para- 
chutes. 

The incumbent management 
know how to look after them- 
selves even if the cupboard is 
bare for their shareholders. 
This results in their becoming 
legitimate takeover targets for 
energetic managements bent 
on improving the performance 
of their assets. Takeovers in 
these cases are almost invari- 
ably hostile. They would be, 
wouldn’t they? In fact, the 
term hostile takeover is mis- 
leading. All takeovers are 
agreed between the sharehold- 
ers; the hostility comes from 
the incumbent management - 
sometimes with just cause but 
frequently not. 

Mr Lipton makes much of a 
distinction between "agreed” 
and "hostile” takeovers, 

although it is clear he has 
made his reputation as a 
defender of incumbent manage- 
ments. Efforts are made to 
label agreed offers (i.e.: agreed 
between managements), usu- 

Maxiagements may 
owe their position to 
deftness in climbing 
the organisational 
ladder rather than 
business acumen, 
drive and vision 


ally incorporating protection 
for managements, as good, 
while hostile offers (because 
they challenge management's 
record) are deemed to be bad. 

Institutions tend to be reluc- 
tant to intervene in corporate 
affairs and that reluctance may 
assist the agreed deal greatly, 
but being easier does not make 
it right or better. It is often not 
at all clear that the sharehold- 
ers' interests are the only 
points of consideration. By 
comparison in terms of corpo- 
rate democracy, a hostile offer 
conducted in public, rather 
than behind closed doors, 
involves all the shareholders in 
the choice between new and 
old managements. Now that is 
an exercise in corporate gover- 
nance. 

The author is chairman, Han- 
son Industries, New York. 
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Help for small investors 


From Mr Fred Carr. 

Sir, X write as a private client 
stockbroker concerning the 
report (“Treasury urges cuts in 
share deal costs,” July 5) of the 
“challenge" from the Treasury 
to City stockbrokers to lower 
costs and make the equity mar- 
ket more accessible to small 
investors. It was also suggested 
that we should sharpen our 
marketing skills to entrench 
the shareholding habit. 

Both propositions are ques- 
tionable. First, the commis- 
sions charged by stockbrokers 
have to pay for all manner of 
extra work arising before and 
after a transaction, for which it 
is wholly impractical to invoice 
separately. Half a day spent in 
a private client stockbroker’s 
office would make this obvious 
to anyone. 

Second, marketing is not so 
much about creating needs but 
converting needs into wants. 
There is little point in trying to 
create a want for something 
that is not needed by most 


small investors. What many of 
them probably need, and it 
cannot be put any stronger 
than that, is to have a greater 
proportion of their net market- 
able assets in equity-based 
investment 

The use of individual shares 
is seldom a satisfactory way to 
achieve this, because of the 
likelihood of incurring a higher 
degree of risk than a profes- 
sional investor would find 
acceptable. 

Quite apart from this, we 
should not be proselytes for 
wider share ownership. If we 
are to improve (or salvage) our 
professional reputation, we 
must not be biased in favour of 
individual shares, but must 
give objective “best" advice on 
the suitability of all forms of 
investment 

Shares, when all is said and 
done, are only a means to an 
end, not an end in themselves. 
Fred Carr, 

W.L Carr (Investments), 

1 London Bridge, SEl 


Checking phantom phone calls 


From Mr George Riches. 

Sir, One of the causes of the 
problem reported by Emma 
Tucker ("Mystery of phantom 
phone calls," June 30) lies in 
the procedure used by British 
Telecom to investigate com- 
plaints about billing. 

BT, like other telephone ser- 
vice providers the world over, 
uses special call-logging equip- 
ment within the subscriber’s 
local telephone exchange to 
monitor the calls made to and. 
from the complaining sub- 
scribcr. 

The information produced by 
this equipment is then 
assumed to be conclusive evi- 
dence as to what calls the sub- 
scriber has actually made. 

A problem arises if there is a 
fault between the subscriber's 
premises and the local 
exchange. In such cases the 


output from the normal billing 
equipment will agree with that 
from the call-logging equip- 
ment - but both could be 
wrong. 

This phenomenon of a fault 
affecting both the normal and 
the test procedures is aggra- 
vated In many modem digital 
exchange designs, where the 
same hardware and similar 
software is used to produce 
both the normal billing infor- 
mation and the call-logging 
information. 

A more convincing test of 
whether BTs equipment is at 
fault would be to temporarily 
install call-logging equipment 
in the subscriber's premises 
and to compare its output with 
that produced by the normal 
billing procedure. 

George Riches, 

44 Bonham Road, SW2 


Engineers and industry 


From Mr Ron Kirby. 

Sir, The survey quoted by Mr 
Sabry-Grant (Letters, July 4) 
also reported that “as many as 
70 per cent of graduating engi- 
neers opted for a career in 
industry.” That statement 
shows the survey results in a 
different light 

On May 23 the FT published 
tabulated figures from a first 
destination survey covering all 
first degree engineering gradu- 


ates entering UK employment 
in 1988. Some 78 per cent went 
into manufacturing and other 
industry; 12 per cent into 
accountancy and other finan- 
cial areas; 7 per cent into pub- 
lic service; 2 per cent were 
classified as “others"; and l per 
cent went into education. 

Bon Kirby, 

Director of Public Affairs, 

The Engineering Council. 

10 Maltraoers Street, WC2 


The Third World and the UN 


From Professor H.W. Singer. 

Sir, There can be no quarrel 
with the conclusion of your 
editorial comment ("Managing 
the new world,” July 9) that it 
is time now to restore the 
United Nations to its assigned 
place in world affairs. In fact 
we have been suffering for 
many years from the black 
hole In the Bretton Woods sys- 
tem where the UN ought to be. 

However, not many people in 
the South and not everybody 
in the North will agree with 
your diagnosis, attributing the 
ineffectiveness of the UN, 
apart from the Cold War, to the 
bad behaviour of Third World 
members who you say "use it 
as a forum for denouncing the 
real or imagined crimes of 


imperialism rather than for 
seeking effective international 
co-operation." 

The developing countries 
have been pressing in the UN 
for debt reduction, stabilisation 
of commodity prices, better 
access to markets in the OECD 
countries, etc. Even if the rhet- 
oric may have been aggressive, 
the matters which they pro- 
pose are not without sub- 
stance. in fact there are some 
signs that the governments of 
the North are coming round to 
accepting some of the demands 
of the South as justified 
H.W. Singer, 

Institute of Development 
Studies, 

University of Sussex, 

Brighton 


Excess inflation must be curbed 


From Professor D. McWilliams. 

Sir, Mr Austin Mitchell 
(Letters, July 9) seems to have 
learned nothing from the pain- 
ful experience of the 1970s: 
treating the symptoms of infla- 
tion through perpetual devalu- 
ation may be attractive poli- 
tics, but it is no substitute for 
tackling the underlying dis- 
ease. 

He does not seem to under- 
stand that inflation is at the 
root of the short-termi&m and 
high interest rates that are 
such a handicap to British 
business and particularly to 
the manufacturing sector. 

Indeed, most of the apprecia- 
tion in the so-called “real" 
exchange rate since 1976 
quoted by Mr Mitchell has 
been caused not by a rising 
exchange rate but by high UK 
inflation. The pound has actu- 
ally fallen by 36 per cent 
a gains t the yen since 1976. 

With foil membership of the 
European Monetary System 
likely in the short term we in 


the UK will have the choice of 
eliminating our excess infla- 
tion or becoming increasingly 
uncompetitive. Our current 
inflation differential with Ger- 
many, if it persisted, would 
cause a worsening of UK com- 
petitiveness with Germany of 
25 per cent by 1995. This would 
wreck swathes of manufactur- 
ing industry. So the excess 
inflation has to be curbed and 
we will be publishing a report 
on how best to do this shortly. 

Mr Mitchell's preferred alter- 
native is perpetual devalua- 
tion. This is a Dr Feelgood 
remedy that postpones the 
pain in the short term by mak- 
ing the problem worse in the 
longer term. Only to those for 
whom short- tennism is a way 
of life can it seem the best 
option. 

Douglas McWilliams, 

Chief Economic Adviser 
Confederation of British 
Industry. 

Centre Point, 

103 New Oxford Street. WC1 


Unlocking a rush-hour route 


From Mr G. Ford. 

Sir, With reference to 
Observer’s note (“Hard driv- 
ing," July 5), this company has 
been a resident in Heron Quay 
(adjacent to Canary Wharf) 
since January 1989. We are 
Lloyd’s insurance brokers and 
our minib us has travelled to 
Lloyd's in Lime Street each 
day five times per day, during 
rush hour and throughout the 
day. 

Our experience cm a journey 
shorter than that quoted is: 
best time 15 minutes, average 
time 20 minutes. 


We were not asked to partici- 
pate In any survey and can 
only conclude that Peat Mar- 
wick McLintock (11 minutes 
from the Bank of En gland to 
Canary Wharf in the morning 
rush hour) have unlocked a 
route unknown to us. 

Perhaps they could publish 
this route as we are sure all 
inhabitants of Heron Quay 
would be most thankful for the 
information. 

G. Ford, 

Managing Director, 

Brown Shipley, 

4 Heron Quay. £14 



Every day companies lose business or suffer damaged reputations by 
being unable to deal effectively with telephone enquiries. 

Most of the time, they don't even know it's happening. 

Thai’s why Permatel Assistance from 
Mondial is such a good idea. 

Using the same expertise and tele- 
communications technology that operate our 
renowned vehicle break-down and medical 
emergency service, Permatel provides you 
with a round-the-clock response centre. 

Highly trained personnel are briefed 
to deal with a variety of enquiry situations, giving a constructive and 

helpful response in your company's name. 

We can also handle multi-lingual calls from abroad. 

Permatel Assistance is just one of a new range of specialised 
assistance services available from the Mondial Assistance Portfolio. 

If you would like full details, please call us on 0800 289549 
(24 hours). 

MONDIAL 

ASSISTANCE 

P *0-R T*F*0*L*I*0- 

“How can we help you t" 

MONDIAL ASSISTANCE. LEON HOUSE. 201-24 1 HIGH STREET, CROYDON CRQ 9XT 
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Italy ready to approve bank reform 


By John Wyles in Rome 


ONE OF the most Important 
reforms of the Italian banking 
system since the mid-1930s 
looks set to clear parliament 
today after two years of gesta- 
tion which were seriously com- 
plicated by the vexed issue of 
privatisation. 

The so-called “Amato Law** 
(after Ur Giuliano Amato, the 
Treasury Minister who spon- 
sored the proposal in 1988) 
clears the way for the entry of 
private capital into the vast 
majority of Italy’s 1,000 or so 
publicly owned banks and 
savings banks. 

It encourages the public 
banks to transform themselves 
into Joint stock companies, 
incentives to bank 


mergers and creates the legal 
structure for “polyfunctional" 
ha nking under the umbrella of 
a hank holding company. 

The legislation is seen as a 
vital element in the race to 
equip Italy’s fragmented, politi- 
cised and scarcely profitable 
hsmktng system with some of 
the qualities needed to com- 
pete in the European Commu- 
nity’s new internal market 

It is expected to trigger a sig- 
nificant wave of bank mergers, 
particularly between the hun- 
dreds of smalt rurally based 
local savings banks. 

Since many of these form 
part of the foundations of the 
power base of Italy’s dominant 
party, the Christian Democrats 


(DO, the issue of privatisation 
loomed large over the Amato 
law, and for a time substan- 
tially hindered its parliamen- 
tary progress. 

DC pressure proved strong 
enough to overcome both the 
Treasury and the Bank of 
Italy’s resistance to a clause 
which establishes a 51 per cent 
minimum state holding to the 

fiihlir hanks. 

Majority private ownership 
can only be conceded in excep- 
tional circumstances by a deci- 
sion of the Italian cabinet in 
consultation with the central 
bank. 

Although the political par- 
ties will still be in a position to 
determine appointments to the 


top banking jobs, it is held that 
the new law will make it virtu- 
ally impossible for the banks to 
be used as a source of cheap 
finance for the public sector as 
they were in the 1960s and 
1970s. 

Around Ll,800bn ($1.48bn) 
has been allocated by the new 
law for the government to par- 
ticipate in the cajrital-etrength- 
ening operations which are 
badly needed at some of the 
largest public banks, notably 
Banco di Napoli and Banco di 
Sicilia. 

The issue as to what propor- 
tion of bank capital can be 
owned by private industrial 
companies has still to be deter- 
mined. 


China tries 

U-turn to 
salvage its 
tottering 
economy 


By Colina Macdougall 
in London 


CHINA HAS announced a new 
plan to salvage its tottering 
economy and stimulate pro- 
dnctioiL 

Combined with earlier mea- 
sures to pomp in funds to 
relieve a cash crisis, it is effec- 
tively a U-turn from the “aus- 
terity policy" imposed in 
autumn 1988 to 


Nicaragua strike slides towards anarchy 


By Tim Coone in Managua 


A NINE-DAY strike by 
pro-Sandinista trades unions 
yesterday threatened to degen- 
erate into anarchy after a 
night of heavy fighting in 
Managua, the Nicaraguan capi- 
tal. 

Automatic rifles, grenades 
and rockets were used in 
exchanges between armed 
right-wing supporters of Presi- 
dent Violeta Chamorro’s gov- 
ernment and striking workers 
who have occupied workplaces 
and manned barricades in the 
city. 

Government information ser- 
vices were barely functioning 
yesterday. There were unoffi- 
cial reports that at least one 
person had died and scores of 
people had been wounded. In 
the past nine days cf mounting 
violence at least four people 
have been killed. 

Sporadic fire continued yes- 
terday as army bulldozers with 
armed escorts cleared barri- 
cades along the main thor- 
oughfares through the capital. 
Although traffic was able to 
move, public transport 
remained paralysed and most 
commercial establishments, 
factories and government 
offices remained closed. 

Conscious of the dangers of 
the country lurching towards 


civil war, strike leaders called 
for a renewal of talks with the 
government and appealed to 
their supporters not to build 
new barricades. 

Police and army units were 
■moving cautiously round the 
city, attempting to separate the 
dashing factions rather than 
confront them head-on, in an 
effort to minimise the violence 
and bloodshed. 

Mr Lucio Jimenez, the head 
of the CST, a Sandinista indus- 
trial trade union organisation 
and one of the general strike 
leaders, said on an opposition 
radio station on Tuesday night: 

“We are not looking for the 
defeat of the government We 
are simply defending the rights 
of our workers. The aim of the 
strike is negotiation.” 

Instructions broadcast by a 
right-wing radio station on 
Tuesday night indicated that a 
military command structure. 

Independent of the central gov- 
ernment, was organising right- 
wing gunmen at a national 
level. 

There were unconfirmed 
reports that two former Contra 
leaders were icadfng the armed 
strike-breakers at a central bus 
depot and in the east of the Armed anti-Sandimsta elements prepare for a 

>H- WaS confrontation with the strikers 
heaviest on Tuesday night. 



and is likely to lead to more of 
the “stop-go” cycle which has 
afflicted China throughout the 
1980s. 

Ii Peng, the Premier, speak- 
ing yesterday on television, 
declared that the government 
would adopt a five-point plan 
for the next six months. Be 
admitted that the situation 
was serious, and that the 
retail market was sluggish, 
industrial products over- 
stocked, productivity' down 
and government revenue inad- 
equate. 

This plan appears to contra- 
dict the policy put forward by 
Wang JBingqian, the Finance 
Minister, last Sunday. In a 
speech to a finance meeting in 
Peking, Wang stressed that 
China should continue with its 
retrenchment to avert infla- 
tion while wiaViwg industry 
and revenue collection more 


G7 chiefs in 


farm deal 


Continued from Page 1 
at later conferences. 

The communique supports 
action by the Paris Club of 
creditor nations to do more to 
address the debt burdens, 
implementing strong reform 
programmes. 

The leaders endorse the cur- 
rent process of international 
policy co-ordination by finance 
ministers and central bankers 
without making any new com- 
mitments. 

The communique notes that 
“inflation” although considera- 
bly lower than in the early 
1960s, Is a matter of serious 
concern in some countries and 
requires continued vigilance. 

The communique also con- 
tains references to strong 
action in combating money 
laundering in association with 
international drug trafficking. 


PVC maker 


may be sold 


Continued from Page 1 
some 5m tonnes a year. 

A combined EVC/Ocddental 


PVC operation would have a 
production capacity of about 
2m tonnes a year, roughly one 
tenth of world PVC output. 

Mr Hirl said he had dis- 
cussed the possible sale in 
detail with Sir Denys at a 
meeting in the US earlier this 
year. Mr Hirl said he was 
“kegping in touch” with ICTs 
representatives in the US on 
the matter. 

In recent years Occidental 
has bucked the trend among 
many large rheimnais groups 
and emphasised in its product 
strategies bulk materials such 
as PVC and ethylene. Much of 
the rest of the chemical indus- 
try has, like Id, backed away 
from these areas to concen- 
trate on speciality, low-volume 
products. 


Ligachev seeks party post 


Continued from Page 1 
came to speak with all the 
aggressive assurance of a vet- 
eran party fighter, fired by bis 
Mamst-Lenhust faith. 

“I think there Is an over- 
whelming majority supporting 
the principles of Mamsm-Le- 
xnmsm," he declared, suggest- 


ing that his rival might be less 
ideologically sound. “People 
are trying to frighten us with a 
split.” 

He insisted on his loyalty to 
Mr Gorbachev - although the 
Soviet leader made his backing 
for Mr Ivashko beyond doubt 
- saying they had only tacti- 
cal differences. “We hare had 
disagreements on tactics, but 
we have never had a critical 
divide,” he said. 

Yet throughout the congress 
be has made his underlying 
opposition dear to the radical- 
ism of Mr Gorbachev’s socialist 
revisions, suggesting that they 
were no more than Improvisa- 
tion. 


He has also spoken out 
against any swift move to a 
market economy, to the obvi- 
ous delight of most of the audi- 
ence. “The question today is 
clear. Either the USSR ceases 
to exist as a socialist midtt-nar 
tianal country, or it retains its 
worthy place among powers 
that are at the forefront of 
human civilisation,” he told 
the congress on Wednesday. 

The irony of the divide 
between Mr Ligachev and Mr 
Ivashko is that both are con- 
servatives. 

However, Mr Ligachev is 
seen as a true ideological con- 
servative, whereas Mr Ivashko 
belongs to the new breed of 
pragmatic neo-conservatives, 
paying great hp service to the 
need for perestroika. 

The third candidate, Mr Ana- 
toly Dudyrev, rector of the 
Leningrad technology insti- 
tute, is scarcely a serious rep- 
resentative of the radicals in 
the party. 


Though the alarming state 
of China’s economy is certain 
to have caused debate among 
the Peking leadership, it is 
unusual for senior members of 
the government to contradict 
one another within a few days. 

The plan outlined by Li is to 
ftiKinde lower interest rates on 
loans to state enterprises to 
reduce their debt burden, and 
new loans to enterprises total- 
ling 5bn yuan ($1.07bn). 

This would resolve the 
so-called “debt triangle”, the 
inability of e n ter prise s to pay 
each other which has increas- 
ingly blighted industry in the 
past year. The new loans 
would also help to ensure a 
good harvest and prevent 
floods. 

At the same time, Li said, 
the plan would keep inflation 
below 10 per cent and enter- 
prises could hold down their 


Wang, how e ver, though not- 
ing that the state of the econ- 
omy was “ grim .”, urged that 
China adhere to the “principle 
of retrenchment in both 
finance and credit”. 

He said: “IT we relax our 
financial and credit control in 
such a situation to stimulate 
artificially, we inevi- 
tably will find ourselves in an 
abnormal cycle of ‘inflation-re- 
trendmient-inflation*.” 

Wang’s picture of the econ- 
omy was uniformly bad, with 
every Indicator he revealed 
underlining seriousness of 
China's situation. 

Expenditures and subsidies 
rose, he noted, and tax and 
profits remitted to the state 
fell, while the number of 
state-owned enterprises mak- 
ing a loss rose from 20 per 
cent In 1989 to 34 per cent in 
the first half of 1990. 


Bank of England chief warns against two-speed EMU 


By Anthony Robinson in Strasbourg 


MR Robin Leigh-Pemberton, 
Governor of the Bank of 
England, yesterday warned of 
the divisive consequences of a 
two-speed approach to Euro- 
pean Monetary Union. 

Speaking at a meeting of the 
European Currency Intergroup 
of the European Parliament in 
Strasbourg, the governor put 
forward what he called “the 
economic case for a gradualist 
approach to monetary union,” 
as set out in the UK plan 
announced last month by Mr 
John Major, C hancello r of the 
Exchequer. 

Rejecting criticism that 
Britain was “dragging Its 
heels” on integration, the gov- 
ernor warned that what he 
called “the activist” approach 
failed to take sufficient 
account of structural differ- 
ences between European Com- 
munity countries slow 
progress towards achieving 
“genuinely free, open and inte- 
grated markets" by 1992. 

He emphasised that mone- 
tary union would entail onffled 

interest rates throughout the 
EC. 

“Too early a move to mone- 
tary union and identical inter- 
est rates would not offer a 
smooth path to price stability," 
be said. “For the time being it 


STERLING suffered a sharp setback yesterday 
as traders took profits after the currency failed 
to breach DM3, write Rachel Johnson and 
Andrew Marshall in London. 

British monetary authorities have done noth- 
ing to halt the pound's rapid rise on the foreign 
exchanges. However, confidence in the cur- 
rency diminished as inv e s tors, particularly in 
the Far East, took the decision to sell to consol- 
idate their gains. 

A report In Wednesday’s Financial Times 
- about Sir Alan Walters' continuing opposi- 
tion to pegging sterling to the Exchange Rate 
Mechanism of the European Monetary System 
OEMS) - was also reported to be a contributing 
factor in stediug’s decline. 

The pound has added about 10 per cent to its 
value in just two months as investors have 
perceived that the Government wants sterling 
to appreciate as much as possible before the UK 
hfcw op full membership of the EMS. 

Although the Government's commitment to 
the ERM has been made plain by Mrs Margaret 


Thatcher, Prime Minister, and Mr John Major, 
Chancellor of the Exchequer, Sir Alan Walters* 
vehement criticisms of the EMS - in a book to 
be published later this month - were seen in 
the markets yesterday as having had some 
impact on sterling: 

The pound dropped nearly 1.5 cents to 
gl.8005. Against the D-Mark, it weakened 
almost 2 pfennigs to DM23690. The pound’s 
trade-weighted index was pushed down 0.6 to 
S3. 5, from its previous close; after a low of S3J 
and a high of 93.7. 

Sir Alan denied yesterday that he was trying 
to hamper Britain's entry to the ERM on BBC 
Radio. “Britain is committed to going in on the 
Madrid conditions,” he said, but added: *Tf we 
went in with our present interest rates and 
level of inflation. I think you'd get a replay of 
what happened when the Spanish went in. . . 
they’ve had an awfhl time, and they’re having a 
lot of trouble.” 

He said he was no longer an adviser to the 
Prime Minister. 


is better to retain the flexibil- 
ity that allows different inter- 
est rates in our differ ent coun- 
tries.” 

While acknowledging the 
high degree of economic con- 
vergence among some EC 
countries, the governor warned 
against the creation of a “two 
stage” or “two tier” Europe 
and the need to be “very care- 
fill that progress over a more 
limited front does not hinder 


progress by the Community as 
a whole.” 

The Governor’s remarks are 
a response to remarks by Mr 
Karl-Otto POhi. president of the 
German Bundesbank, that 
monetary union might start 
with a small group of countries 
sharing a low rate of inflation. 

“I think that such a develop- 
ment would be very unfortu- 
nate for Europe to say the 
least,” the governor said. 


By contrast, he said, “the 
hard Ecu could potentially 
have a very powerful unifying 
effect on monetary policy in 
the Community as a whole, 
increasing over time as hard 
Ecu holdings built up.” 

It would, he claimed, “avoid 
putting the ultimate goal of 
monetary union in jeopardy 
and be a way forward beyond 
stage one for all members of 
the Community.” 


The UK proposals for stage 2 
“would add an extra impetus 
towards counter-inflationary 
policy in member states" in 
addition to the constraints 
imposed by the exchange rate 
mechanism (ERM), which the 
UK has not yet joined, and 
what he called “peer pressure 
exerted through the committee 
of EC central bank governors." 
The governor said the proposal 
drew clear lines of responsibil- 
ity for the management of 
monetary policy. He also 
sought to end fears, expressed 
in London recently by Mr Pfihi 
that introducing a new cur- 
rency in addition to the exist- 
ing 12 EC currencies would 
prove inflationary, because a 
proposed European Monetary 
Fund would maintain its value. 

“Each participating central 
bank would accept an obliga- 
tion both to maintain the ECU 

value of any EMF holding of 
the currency and to repurchase 
its currency at the request of 
the EMF in exchange for hard 
Ecus or possibly some other 
strong currency," he said. 

“As well as protecting the EMF 
against loss, this provision 
would ensure that the EMF did 
not validate any excessive 
liquidity creation by individual 
central banks," he added. 
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A blurred picture 


from Granada 


If one needed fiirther proof 
that leisure -was not a contra- 
cyclical industry, Granada was 
on hand to provide it yester- 
day. The interim pre-tax profits 
figures may have matched 
expectations; but the company 
required an unexpected £9m 
swing on pension payments to 
achieve it. Coupled with a 


Dixons 


Share price relative *0 the 
FT-A Stores Index 


100 


cha n ge in depreciation policy 
on video recorders, the result 
has been to increase market 
cynicism about Granada's pub- 
lished figures. The fact that the 
group’s problems range right 


across its businesses must cast 
doubts on the strength of the 
management. And even the 
company’s strategy, which had 
seemed clear and positive after 
the failure of the Rank bid in 
1988, is now coming into ques- 
tion. 

The theory was that Gran- 
ada's cash-generative rental 
business would enable the 
group to invest in high growth 
areas. But the rental operation 
is now absorbing cash and 
some of the growth businesses 
have stubbornly refused to 
grow. The future for the televi- 
sion franchise in the 1990s 
looks dull, given the increased 
competition for advertising 
revenue. And the company has 
yet to see much of a return 
from its splurge on capital 
expenditure over the last few 
years. 

To add to all the worries, 
gearing should reach 80 per 
cent by the end of the financial 
year and the £I8Qm potential 
exposure to BSB sits heavily 
on and off the balance sheet 
Assuming pre-tax profits of 
£145m this year, the shares do 
not look particularly cheap on 
a prospective p/e of 8. But if 
the final dividend is main- 
tained, the yield of 7.5 per cent 
should at least lend support 



all In particular, if the infla- 
tion figure on Friday turns out 
really nasty, the market may 
deduce that the intention was 
simply to provide . a cushion for 
the market’s disappointment 
In that case, the effect could 
well be to switch attention 
hack from Europe to . the tra- 
vails of the domestic economy. 
If so, bad luck for equities. 


Dixons 


Magnet 

The news from the Magnet 
buyout becomes ever more 
gruesome. The latest figures 
are not much worse than 
expected, though a pre-tax loss 
of £Sdan on turnover of £194m 
enough to be getting on 


is 


Markets 


Yesterday’s drop in sterling 
was not unexpected; the mar- 
ket has lived on a diet of ERM 
promises for a while now. and 
is bound to pine occasionally 
for more solid fare. The 38- 
point bounce in the FT-SE was 
also logical to the extent that 
the market has been driven 
down lately by profit revisions 
based on sterling’s strength. 
But the equity market cannot 
have it both ways. Its rise in 
May was partly based on the 
attractions of ERM. entry; but a 
central paint about the ERM is 
that companies can no longer 
be bailed out by sterling depre- 
ciation. 

There remains the awkward 
possibility that the official 
ramping of sterling is not pri- 
marily to do with ERM entry at 


with. More striking is the feet 
that the accounts are to be 
qualified for lack of proper 
accounting records. The new 
management, it. appears, has 
now cleared matters up. But 
the dear inference is that the 
original buyout sums were cal- 
culated on wrong information. 

There seems little room for 
legal action over this, if only 
because the chief losers from 
the whole transaction were the 
buyout team themselves. In 
retrospect, Mamet .seems to 
have had everything: not only 
a highly contentious buyout 
which was classically .nuacon- 
ceived in terms cf interest rate 
exposure, but also a flair for 
creative accounting which suc- 
ceeded chiefly in mialcadmg 
the people who produced it. 


House prices . : 

The email rise in June house 
prices recorded by the Halifax 
may be a statistical blip but it 
is fiirther evidence that the 
consumer refuses to he down 
under the government’s 
assault The strong growth of 
wages means that the balance 
between house prices and aver- 
age namings is being restored 
more quickly than many had 
thought possible. In any case. 


The full year figures from 
Dixons seem confirmation bf 
the assumption implicit in the 
Kingflahar hid: that 1 the com- 
pany is set for reroraryi The 
question is how much and how 
soon. last year's 18 per cart 
drop in underlying pre-tax 
profits may well ba ils bottom 
of ^.trough- This year, how- 
ever, may see litite improve- 

- zneint. IS retailing is as tough 
as ever; , and while European 
property development, is prov- 
ing a handy sideline, UK prop- 
erty must be. down this year. 

It may yet tum out that Dix- 
ons’ great advantage: was- in 
: running into trouble early, 
thus having to work on 
improving its efficiency before 
the retail industry as a whole 
was 'fait by. the general . con- 
sumer d o wnturn. There fs still 
scope for margto improvement; 
and balance sheet gearing has 
halved to: a- mere 16 per oent. 
Tbe immediate problem fe that 
UK volume is stiU on a modest 
downtrend. Even when it picks 
up, there is^ reason, to suppose 
tiie electrical retailing business 
win never ^egafn be .as profit- 
able as it was in. the high days 
Of the ^ mid49B(E. . >:V.' ~ . 

- In the US, the plan fejto cut 
a quarter of the stores if this 
year does not provide a profits 
breakthrough. In Europe, Dix- 
ons is pushing the idea of link- 
ing with other leading retailers 
to combat the power of Japa- 
nese suppliers^ But at 143p, the 
shares sue already on about. 12 
times this year's ' earnings. 
There . seems little reason to 
push than further. - 



Our Sale and Leaseback 


for car fleet owners. 




The benefit is 


not so much cash flow 





it could be that the ratio has 
shifted from the old norm, of 3 
to 1. The number of two 
income households now means 
that 4 to 1 is probably a. metre 
realist ic long term nonn. On 
that basis, the . Halifax says 
that prices only need to. fell 
around 5 per cent before they 
can resume their upward trend 
in 1991. 

There should still be some 
demographic impetus behind 
the hemsing market as fee pro- 
portion of 35410 yearolda in fee 
population - the most- likety 
group to be owner occapters - 
increases. Halifax believes fee 
percentage of own^ occupieTs 
could rise from itsreun-ent CT 
per cent to 75 pear cent So a 
pre-election cut of around 8 
percentage points fe baSte rates 
could merely give a kfek fcrah 
already reviving market Arid a 
thriving p ro pert y market wffl 
increase the inflationary pres- 
sures awaiting whichever 
party forms fee next govern- 
ment ■ _ 
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as cash flood. 
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The trappings of success sitting outside in the company 
car park could be the very thing to hold your company back. 

If you buy your own fleet, your capital isn’t just doing 
nothing, it’s being eroded. . ' ? 




Today the cars gleam, tomorrow they will have 
depreciated. 
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At RoyScot, our Sale and Leaseback offers a better 
alternative. We will buy your cars from you and you will 
continue to drive them. (Some mistake surely?) 

No, you will just pay a fixed monthly charge so you’ll 
know precsely where you are. No more wondering if a 
particularly heavy footed salesman is going to come through 
the door with a request for a new engine. ■ 

If you are tired of seeing your finance director underaH 
avalanche of car administration and would like to 

thinking of things to do with a deluge oS SS 
Terence Drane at our national head office. ’ V - v 

RoyScot Drive, Vehicle Management Services, 286 Chase 
Road, Southgate, London N14 6HF. Tel; 081-882 8861;- 
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rrs OUR BUSINESS TO HELP YOUR BUSINESS GROW. 
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fcrbuik&ig products, drtr^csdispense. 
nufdppwa;specialen^neCTing, 
refine and wrought metals. 

1M! pte, Binningham, England 
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Impeccable taste In Corporate Neckwear 
Craftsmanship at its best 
TIES & SCARVES BY DESIGN 
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INSIDE 


Setback for Mexico’s 
privatisation plan 

The Mexican Government has suffered an 
embarrassing setback to its privatisation pro- 
gramme by falling in Its third attempt to sell 
the Cananea copper company, the most politi- 
cally sensitive of Mexico's state enterprises 
put up tar sale. Yesterday, Mexico rejected a 
bid for US$468m from a group headed by Inge- 
narlos Civtles Asociados (ICA), one of the 
country's largest construction companies. Rich- 
ard Johns reports from Mexico City. Page 22 


Granada suffers 12% downturn 
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Granada, the TV, leisure and computer ser- 
vices group, yesterday blamed trading condi- 
tions worse than any since the early 1980s for 
a 12 per cent downturn in Its Interim profits. 
The group, maker of the long-running soap 
opera Coronation Street (pictured above), 
reported problems in each of its four main divi- 
sions. These ranged from weak advertising 
revenues on the TV side, to difficulties swal- 
lowing recently-acquired computer maintaln- 
ance businesses. Page 21 


Dixons beats profit forecast 

Dixons, the UK electrical retailer, has turned in 
pre-tax profits £10m higher than the forecast it 
made last January as part of its defence 
against a £568m (S1.03bn) bid from rival retail 
group, Kingfisher. Stanley Kalms, Dixons' 
chairman said the company's £80. 1m profit 
emphasised "the resilience of the group In dif- 
ficult retail markets." The main reason for 
beating the forecast was a better than expec- 
ted result from the UK chains, Dixons and Cur- 
rys, he added. Page 20 


Rolls Royce at. peace 

The UK Government's decision 
.to cancel an order for 33 Tor- 
nado aircraft dealt a heavy 
blow to Rolls Royce 's military 
engine division and was just 
one example of how the “peace 
dividend* of detente is turning 
Into a "peace deficit" for the 
world's aero-engine manufac- 
turers. Roils Royce plans to 
bfm Hs military engine side . 
while building up Its business 
In civil engines. Page 21 


Merger puts 
FFr lObn tag 

Dumez 




On the cards 

In the US, it is common for retailers to securit- 
ise their charge card businesses. So far, this 
practice of repackaging assets as bonds has 
not caught on among UK retailers, with compa- 
nies such as Next and Burton remaining wary 
of processing and funding costs, and the legal 
pitfalls of unfamiliar territory. A recent change 
to accounting standards, however, may make 
securitisation much more attractive to UK 


By William Dawkins in Paris 

LYONNAISE DES EAUX, 
France’s second largest water 
supply group, yesterday agreed 
to merge with Dumez, the coun- 
try’s second largest construction 
company. The deal creates an 
Industrial giant with 110,000 
employees and forecast sales of 
FFr 82bn ($149bn) this year. 

Dumez Investors will be offered 
four Lyonnaise shares for every 
three shares they own in the con- 
struction company, representing 
a 46 per cent premium over the 
FFr641 at which Dumez’s shares 
were suspended on Monday. 
Lyonnaise shares were worth 
FFr 702 when they were 
suspended. The offer values 
Dumez at FFr 10.36b n. 

"My profound conviction is 
that construction and develop- 
ment on the one side and the 
management of public facilities 
and services on the other are 
complementary tasks, which 
sooner or later were destined to 
be united, ** said Mr J£r6me 
Monod, Lyortnaise’s chairman. 

This is a change of tack for 
Lyonnaise, which sold Its con- 
struction interests 10 years age 
and until recently was insisting 
that it had no plans to go back 
into the sector. 

While Dumez is the junior part- 
ner in the merger, construction 
and development will represent 
the largest single chunk - 45 per 
cent - of the new group's sales. 
The core of Lyonnaise’s busi- 
nesses - water supply, energy 
management and distribution 
and waste disposal - will repre- 
sent another 27 per cent 



Pension Fund and Life Assurance Assets 
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The distribution of electrical 
and plumbing equipment, 
another Dumez activity, repre- 
sents 21 per cent, while the 
remaining 8 per cent will come 
from various Lyonnaise diversifi- 
cations like funeral services - 
where it leads the French market 
— and cable television. 

The final details of the merger 
will be completed in time for pre- 
sentation to shareholders’ meet- 
ings in September, but Mr Monod 
maintained that the merger 
would bring an automatic 16 per 
cent increase in earnings per 
share for shareholders in both 
companies. He forecast a more 
than 25 per cent rise in net prof- 
its this year from the two groups’ 
combined total of FFr 1.3bn in 
1989. 

Mr Monod will be president of 
the new group, while Mr Jean- 
Paul Parayre, Dumez’s chairman, 
will be vice president and take 
charge of its construction and 
development businesses. Group 
managing director will be Mr 
Guy de Panafieu. from Lyon- 
naise. 

Unusually sharp increases in 
Dumez's share price during the 
week ahead of the suspension 
have - prompted an informal 
inquiry by the Commission des 
Operations de Bourse, the stock 
exchange watchdog. Around 4 
per cent of Dumez's capital had 
changed hands since the start of 
the month. Initial indications are 
that a small number of short 
term dealers were responsible for 
a third of those transactions, said 
Mr Parayre. 


Sfr Loon Bitton, ECi Commissioner 
lor Rnandafl Santos 




Numbers 


Belgium 

260 

Denmark 

150 

Spain 

26 

W. Germany 

160 

Ireland 

30 

Netherlands 


UK 

1,100 

Switzerland 

15,000 
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Coming soon, the Euro pension 


DeSoto sells paint 
businesses for $135m 


By Peter Marsh in London 

DESOTO, the US chemicals, 
paints and detergents group is 
-selling a large business in air- 
craft paints for about S50m to 
Courtaulds, the British chemieaig 
and materials company. 

Courtaulds' aim is to 
strengthen its position in speci- 
alised, industrial applications in 
the world's £20bn-a-year paints 
and coatings sector. 

The purchase, »nnwnnr»rii yes- 
terday, is part of a complex 
agreement involving three com- 
panies, Courtaulds, DSU, a large 
Dutch chemicals group, and Vat 
spar, a US paints business. 

Courtaulds is to acquire the 
whole of DeSoto’s industrial-coat- 


ings activities for $135 xbl It will 
keep the aircraft-paints business, 
which has annual sales of $41 m, 
and sell the rest of the activities 
to DBM and Valspar for about 
$85m. These other businesses 
have total annual sales of $81m. 
They are involved with radia- 
tion-cured coatings for optical 
fibres, a business which DSM will 
retain, and paints for industrial 
coils, which will become part of 
Valspar’s operations. 

DeSoto is, with Deft, one of the 
top two groups in the US aero- 
space-coatings industry and is a 
supplier to big aircraft makers 
such as Boeing and McDonnell 
Douglas. 


"BELGIAN Government bonds 
are not exactly stellar invest- 
ments,” Mr Robert McMicking, 
international investment man- 
ager for pensions at Digital, 
observed wryly this week. 

Mr McMicking was referring to 
the requirement under local law 
that the US computer group's 
Belgian retirement fund devote a 
generous 15 per cent of its assets 
to financing the country's public 
sector deficit- "If we were told by 
national supervisory authorities 
in Belgium and elsewhere that 
we could manage our pension 
funds as we do in the UK - with- 
out any national investment 
restrictions — we would certainly 
be able to make more money for 
our members." 

In a nutshell, that is exactly 
what Sir Leon Brittan, the EC’s 
Commissioner for finawrini ser- 
vices, hopes to achieve as part of 
the hugely ambitious and poten- 
tially far-reaching pensions liber- 
alisation programme outlined at 
an international conference in 
the Netherlands last week. 

In a speech delivered on his 
behalf. Sir Leon marie clear his 
determination that pensions 
should not be excluded from the 
gmg te European market, and that 
the Commission’s ultimate objec- 
tive was to permit nothing less 
than cross-border membership, 
management and investment of 
European pension binds. 

The scale of the task - not 
just overcoming significant politi- 
cal obstacles bat reconciling 
widely different tax regimes and 
labour law traditions — is 
acknowledged both in Brussels 
and in the pensions industry at 
large. Yet the fact that the EC is 
now tackling a subject consid- 
ered too complex to pot on the 
Community agenda until this 
year is a vivid illustration of the 
momentum built up by the 1932 
bandwagon. 

There are powerful arguments 
with which Sir Leon can assail 
the member states, who are 
bound to prove touchy when 
asked to abandon their restric- 
tions under a proposal that is 
likely to be formally unveiled 
next year. Belgians aside, French 
rules require that 50 per cent of 
the “stabilisation reserve" of 
their supplementary pensions 
schemes be invested in govern- 
ment bonds, while in Germany, 


investment in foreign bonds is 
limited to a small proportion of 
the total fund. Many member 
states operate restrictions similar 
to those imposed on insurance 
companies, while others give tax 
benefits only where pension fund 
assets are invested in national 
equities or bonds. 

According to the Commission, 
the very size of the pension fund 
industry - officials in Brussels 
estimate pension fund assets at 
more than EcuSOObn (Sl,132-2bu) 
- means that action is needed to 
avoid serious distortion of capital 
flows. Sir Leon suggested in his 
speech that certain investment 
restrictions were “clearly dis- 
criminatory” and thereby 
offended the EC’s founding char- 
ter, the Treaty of Rome. How- 


us that there are no investment 
restrictions in the United States 
and that the Japanese are trying 
to relax their rules." 

As others have added, the need 
for a more efficient private pen- 
sions industry is underlined by 
increased social and demographic 
pressures across the Community 
- in Belgium and Germany, for 
example — on pay-as-you-go 
social security systems. 

The Brussels strategy, how- 
ever, goes well beyond making 
life easier for those who manage 
pension funds in a series of neat 
national compartments; it holds 
out the promise that multina- 
tional companies will be able to 
organise, their employees* pen- 
sion arrangements via Communi- 
ty-wide structures, with aB that 


Tim _ Dickson in Brussels on the 
possibilities offered by the pensions 
liberalisation programme outlined 
by Sir Leon Brittan last week 


ever, he also Wnferi that legal 
action might be justified an the 
grounds that national rules also 
co n tr a vened the purpose of the 
directive on free capital move- 
ment, which came into effect this 
month. 

From a practitioner’s point of 
view the zeal "short term win," 
as Mr McMicking puts it, is bet- 
ter performance and hence lower 
annual tending contributions, 
both from employers and employ- 
ees. Retirement benefits that pen- 
sion funds are obliged to pay oat 
are usually linked to members’ 
final salary - so a shrewd invest- 
ment manager’s objective is to 
find assets whose value increases 
broadly in line with earnings (as 
opposed to inflation). 

"We calculate that a one per- 
centage point increase in average 
annual pension fund returns 
could reduce contributions by 
about 15 per cent," a leading EC 
pensions official said this week. 
“If companies could spend the 
saving on more productive pur- 
poses, imagine the macro-eco- 
n cmic impact that this would 
have and the boost it would give 
to Europe’s international compet- 
itiveness. It has not been lost on 


this implies for cheaper adminis- 
tration and, perhaps, increased 
job mobility. 

That means a multinational 
company with 12 separate funds 
might one day be able to organise 
everything under one root The 
approach would be based on 
mutual recognition of different 
national traditions and not on 
^ pbriiwi harmonisation of rules 
governing pension tends hi a way 
that would .create a new EC 
vehicle. 

However, Brussels officials say 
the least of the problems will be 
ensuring adequate prudential 
controls^ A -draft discussion paper 
likely to be adopted by the Com- 
mission in the next few weeks 
foresees a number of minimum 
"Euro" requirements for funds, 
covering haaic questions such as 
matching of liabilities, diversifi- 
cation, and liquidity levels. Indi- 
vidual member states would be 
permitted to be stricter, but they 
would not be able to stop their 
own nationals from joining funds 
in another EC country. 

A much bigger hurdle will be 
how to convince governments 
that a freer pensions market will 
not lead to widespread abuse of 


the tax privileges given to contri- 
butions, final benefits and the 
funds themselves. The trick here, 
as with insurance, will be to 
apply the "territoriality" princi- 
ple, which means that the tend 
itself would be taxed in the coun- 
try erf establishment, while con- 
tributions and benefits would be 
treated under the rules of the 
member state of the contributors 
and beneficiaries themselves. 

Among the many delicate 
issues will be getting everyone to 
respect the different legal forms 
for pension arrangements that 
characterise the European scene. 
The chances are that Brussels 
may be forced to concede an ele- 
ment of "host” country control. 

Another headache promises to 
be national rules on “co-determi- 
nation," or employee participa- 
tion, on pension tend boards. In 
the Netherlands, for example, 
worker representatives automati- 
cally hold 50 per cent of the 
votes. That raises tbs question 
whether a company like Unilever 
would have to conform with this 
national requirement if, in a 
newly liberalised market, it 
decided to make arrangements 
for its Dutch employees under a 
British scheme. 

Not surprisingly, pension fund 
managers are deeply sceptical 
and are waiting to see the Com- 
mission's more detailed ideas. 

Mr Michael Strong, who man- 
ages Ford of Britain’s fund, 
points out that Ford of Europe 
has six separate European pen- 
sion funds - some very small - 
even though the company has 
been integrated in most other 
respects for the past 25 years. 

He can see "some new efficien- 
cies on the investment side” in 
having one structure, but he 
wonders how you would recon- 
cile the UK fund’s investment 
policy, where 75 pear cent may be 
invested in equities, with the 
more conservative stragegy tradi- 
tionally pursued in H olland and 
Belgium, where no more than 
20-30 per cent of assets might be 
held in equities. 

Integrating a common fond 
with the rules of 12 different 
state pension systems is another 
formidable challenge identified 
by both Mr McMicking and Mr 
Strong. "The whole thing is a 
real mish mash,” Mr Strong says 
with some feeling. 
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Companies in this section 


Apple Computer 

14 

Lyonnaise des Eaux 

15 

Atkins Brothers 

20 

Mahfndra & Mahindra 

17 

Banco Com. Espafto! 

15 

Mead 

14 

Barbour Index 

20 

Miller Group 

20 

Birse 

20 

Molson Companies 

14 
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21 

Mondadori 

15 

CBS 

14 

Montedison 

15 

Capital Airlines 

21 
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20 
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20 

Motorola 

14 
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17 

Nippon Steel 

17 
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20 
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18 

Credit Lyonnais 

15 

Saleway 

14 

Dixons 

20 
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21 

Dow Jones 

14 
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17 

Dumez 

15 
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17 
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15 

Thom EMI 

20 

Epicure Industries 

20 
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21 
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20 
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21 

Granada 

21 
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17 
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14 
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Atlantic payout to be only 
‘a few pence in the pound’ 


By David Owen 

CREDITORS OF the key 
companies in the collapsed Atlan- 
tic Computers tensing group were 
told yesterday that they would 
probably receive a payout of only 
"a few pence in the pound" on 
potential claims estimated at 
over £500m ($900m). 

Announcing this news, the 
administrators — Mr John Soden 
and Mr Peter Padmore of Price 
Waterhouse - said any payment 
will be delayed “for a consider- 
able time." 

Atlantic Computers pic (ACP), 
the main holding company of the 
group, owes £184m to other com- 
panies within the Atlantic and 
British & Commonwealth (B&C) 
groups, according to a summary 
of the directors' draft statement 
of affaire . 

A CP’s Bank loans and over- 
drafts are put at 

Atlantic Computer Systems, 
the main UK ooeratine subsid- 
iary, has estimated contingent 


HahfliHes of £2S0m, the adminis- 
trators said yesterday. 

B&C, the financial services 
group which has itself since been 
placed under administration, 
called in administrators at its 
Atlantic subsidiary in mid-ApriL 

According to the draft state- 
ment of affairs, which the admin- 
istrators warned might be subject 
to significant amendment; AGPs 
creditors were owed £278.8m 
while assets at book value stood 
at £434J2m. 

The hulk of these assets were 
Investments in subsidiaries and 
inter-company balances, how- 
ever. The direc to rs were “unable 
to estimate the level of realisa- 
tions that may be achieved” from 
these sources because of “the 
uncertainties surrounding the 
viability of many of the Group 
companies." 

The largest inter-company 
debtor, owing 284.4m, is Atlantic 
Computer Systems Inc, the main 


US operating company, which 
last week filed for Chapter ll pro- 
tection. Creditors were told today 
that payout on this company 
would be less than 50 cents on 
the dollar. 

In addition to ACP*s £278 An 
liabilities, £200m or mare of con- 
tingent liabilities might arise as a 
result of guarantees given by the 
company, the document stated. 

ACP Is a party to an unlimited 
cross-guarantee given to Midland 
Rank for which demand for pay- 
ment of "in excess of £59m" has 
been received, it said. ACP has 
also issued a number of guaran- 
tees, largely on behalf of fellow 
group companies, with potential 
liabilities that “exceed 30.40m.” 

The wrimtnfs tratnrH said yester- 
day that there was “no prospect 
whatever" of Atlantic's UK lease 
portfolio being sold in one piece, 
as bad earlier been considered a 
possibility. 

B&C estate agencies. Page 21 


Magnet buy-out incurs £80m loss 


pared on a “going concern" 

AM i A 


seen trading conditions worsen 


By Maggie Urry in London 

MAGNET GROUP, the kitchen 
and bedroom furniture retailer 
that was the subject of a £629m 
($l.lbn) leveraged buy-out in July 
last year, lost £80m before tax in 
the nine months to March 3L Of 
that, £51.2m was the interest 
charge and 224.6m an operating 
loss. Sales were £L94^m. There 
are no comparable figures. 

The group said its accounts 
would be qualified by the audi- 
tors In respect of the failure to 
keep proper accounting records 
in the first half of the period”. 
Magnet dismissed its finance 
director in November. 

The group said its accounting 
systems bad failed to keep pace 
with Magnet's expansion and 
that the doubts covered figures 
from the end of 1988 and the 
whole of 1989. The accounts were 


its bankers would continue to 

support Magnet 

Magnet’s trading arm, Magnet 
Home Improvements, is in sound 
financial shape, the group said, 
with net assets of 2239m. How- 
ever, the buy-out vehicle's debts 
are not secured on MHI and MHI 
cannot be obliged to maka divi- 
dend payments to Magnet Mag- 
net said its policy now would be 
only to make dividend payments 
if MHI could retain a minimum of 
£S0m in cash, ft matte dividend 
payments of £58J>m to the 
buy-out vehicle in the nine 
months, which went towards 
interest and banks fees. 

Since the buy-out. Magnet, in 
common with many retailers of 
laige-ticket household items, had 


severely as high interest rates 
depressed the property market, 
and consequently the number of 
households on the move, and 
consumer spending. Magnet 
refinanced its £53&£m of debt in 
February, only to announce it 
had lost £20.9m in the three 
mnntha between the buy-out and 
the end of September. 

Last month it changed the 
terms of its loans again when it 
was unable to meet an interest 
payment due at the end of the 
month. 

It is rolling up that and the 
next interest payment into princi- 
pal, and will only meet following 
payments subject to keeping the 
minimum cash balance in the 
trading subsidiary. 

Lex Page 12 



“Is there anyone smarter 

than me?” 

The owi symbolizes the wisdom of nature. In ihe same way, our 4M DRAM, the 

world's most powerful semkxmductor, represents one of the most sophisticated examples of 
Intelligent high-tech products. Tlss small chip is powerful enoigh to contain the entire text 
of 16 newspaper pages. 

But power alone isn't enough There is a need to use technology 
like our super IS wisely. Only then can we hdto create better living. 

Rom semfcondu^ ^ 

TbshibaBtlKWQikPs widch 

makes us something ofa rare bird. 



TOSHIBA 4UBBMI 


In Touch with Tomorrow 

TOSHIBA 
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7M> armounoemeni appears as a matter of mcordonty: 


The New Asia Fund Limited 


Placing of 

4,100,000 Ordinary Shares 
at a price of U.S. $10.00 per share 

and 

820,000 Warrants in the proportion of 1 Warrant 

for every 5 Ordinary Shares 


Goldman Sachs International Limited 


Investment Management by 

Aberdeen Rind Managers (Guernsey) Limited 


June, 1990 


As a result of the recent change of ownership 

LIT-ASTAIRE & CO 
Limited 

has changed its name to 

ASTAIRE & PARTNERS 

Limited 

with effect from 9th July 1990 


CBS sees 
uncertain 

future for 
earnings 

By Alan Friedman 

in New York 


CBS, the US television and 
media group whose network 
was ranked third in the 
198940 viewing season, yester- 
day said its prospects for con- 
tinued growth In quarterly 
earnings this year were uncer- 
tain, due to a sluggish US 
economy, intensified competi- 
tion for television viewers and 
the increasing cost of baying 
sports broadca st rights. 

The New York-based com- 
pany, which is 25 per coat 
owned by Mr Laurence Tisch, 
president and chief executive, 
achieved a 16.9 per cent rise in 
second-quarter net profits, to 
$138m. This followed a 52 per 
cart Jump in the first three 
months of 1990, which in com- 
mon with the second quarter 
benefited from an expanded 
number of National Basketball 
Ass ociation playoff guff chsnt- 
pionship games. 

Mr Tisch said the improved 
second-quarter profit, struck 
on revenues of 88284m, was 
also enhanced by decreased 
entertainment programming 
costs related mainly to the 
writers’ strike that pushed 
co s ts into the second quarter 
of last year. CBS also managed 
to finish second place Innrhne 
time audience delivery miring 
the May period. 


INTERNATIONAL COMPANIES AND FINANCE , 

Motorola up with recovery IP?? *5^ 


in semiconductor markets interest 




By Roderick Oram in New York 


MOTOROLA has reported 
higher second-quarter results 
with a recovery in semiconduc- 
tor markets and further rapid 
growth in cellular telephone 
markets offsetting weakness in 
its radio business. 

Net profits for the three 
months ended June were 
broadly in line with analysts’ 
forecasts at 8161m, or $L22 a 
share, against 8154m, or 8L18, 
a year earlier. Sales rose 14 per 
cent to $2.72bn from 8259bn, 
although its net profit margin 
slipped to 5.9 per cent from 65 


For the first half; net profits 
were 8288m, or $ 2-20 a share, 
against 8277m, or $2.13, a year 


earlier. Sales rose to $ 5 - 25 bn 
from $L56bn. 

"Our expansion into new 
technologies and new geo- 
graphical markets should pro- 
vide a solid platform for 
longterm growth in sales and 
profits,” said Mr George 
fisher, chairman. 

Wall Street Is forecasting a 
modest increase in profits this 
year of about 8 per cent to 
about 84A5 cents a share but is 
optimistic about Motorola's 
longer term prospects. 

Reflecting rapid expansion of 
the cellular telephone market, 
Motorola’s general sy s t ems sec- 
tor re p o r te d a 44 per cent rise 
In sales, a 54 per cent rise in 


■ 

orders and higher operating 
profits in the second quarter. 

Semiconductors posted sales 
and order gains of 10 per cent 
and 11 per cent respectively 
and operating earnings were 
higher. Orders were higher for 
most products with the excep- 
tion of dynamic RAM chips. 
Growth, was evident in all sig- 
nificant regions, particularly in 
Asia and the Pacific. 

Its communications sector, 
encompassing two-way radio 
equipment, repented sales and 
order growth of 9 per cent and 
6 per cent but operating profits 
were Iowa: because of invest- 
ment in new products, systems 
a nd markets. 
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HHrS- Strong sales help lift Safeway 
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Forthe three months 11th July, 1990 to II th October, 1990 the Notes will 
cany an in tere st tarn of 8Kt% per annum with a coupon amount of 
U.S. $21.88 per U.S. $1,000 Note and U.S. $218.82 per UA $10,000 
Note. The relevant interest payment dare wtll be 11th October, 1990. 

Listed on the London Stock Exchange 





U.S. $75,000^)00 


For the six months 11th July, 
1990 to Uth January, 1991 the 
Notes will carry an interest rate 
of 8%% per annum with a 
coupon amount ofU.S. $444-03 
payable on 11th January, 199L 


Mead tumbles in 
second quarter 

MEAD Corp, a leading US 
tafayatwi producer of white 
papers, paperboard and con- 
struction materials, posted a 
sharp fall in second-quarter 
net profits to 846.1m from 
jfig-aSw, on sales which edged 
ahead to $L23bn from $L21bn, 
Reuter reports. 

Ear nin g s per share slumped 
to 73 emits from 96 cents. 

This brought first-half net 
profits for the Dayton, Ohio- 
based group to 885.6m, or 
81.35 a share, against 81145m, 
or 8L77, and sales to $257bn 
compared with $254bxL 

Mead ascribed the fell in 
p rofi t s to temporary operating 
problems at its Escanaba, 
Michigan, and Chillieothe, 
Ohio, mills, despite strong per- 
formance by its packaging and 
paperboard activities. 
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By Karan Zagor in New York 

SAFEWAY, the Californian 
supermarket chain which went 
public in April with an lL5m 
stock offering, yesterday 
reported strong second-quarter 
profits and sales, thanks partly 
to this year's late Easter which 
led to increased shopping dur- 
ing the second quarter of 1990. 
The holiday fell In the first 
quarter of 1989. 

Net income for the three 
months to June 16 jumped to 
$23Jkn or 25 cents a share from 
$7.7ln or io cents a year earlier. 
Sales in the latest quarter rose 
5 per cent to $3.43bn from 
$3-27bn. 


■ ■ 

charges 

By Martin Dickson 

In New York 

DOW JONES & Co,, the 
publisher of the Wall Street 
Journal, has reported a 28 per 
cent drop in second-quarter net 
income , which it blamed 
mainly on higher interest 
charges and goodwill 
am o r tisation from its acquisi- 
tion last January ot Teterata, 
the Rramrfa I information net- 
work. 

Net income totalled 834.89m 
on revenues of $44U3m, com- 
pared with 848.35m and 
$437.74m in the same quarter of 
last year. 

Earnings per share were 35 
cents against 48 cents. 

For the first halt hist income 
totalled 859.7m, .compared with 
824855m in the same period of 
1989, when it took a 
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For the first six months, 
Safeway's net pro fit s grew to 
838.6m or 42 cents a share from 
816.4m or 22 cents a year ago. 
Sales were 86-77bn in the 1990 
period against $65bn In 19881 

The Oakland, California- 
based company said gross 
profit was 255 per cent of sales 
in the first has of 1390 com- 
pared with 255 per cent a year 
earlier. Safeway attributed the 
improvement to better buying, 
more effective merchandising, 
improved inventory control 
and increased sales in high- 
margin specialty departments. 

Safeway’s operating profit 


grew 25 per cent in the latest 
quarter to 8132.3m from 
81055m. 

The company’s interest 
expense fell to 886.4m from 
$90 -2m a year ago thanks 
largely to lower average bor- 
rowings in the wake of the 
company's initial public stock 
offering In April, which had 
net proceeds of 8120m. 

Shares in the company, 
which was taken private in 
1986 by Bohlberg Kravis Rob- 
erts in a $4.2bn leveraged 
buy-out, gained $Vz at midday 
yesterday to 816% on the New 
York Stock Exchange. 


share were 59 .cents against 
$2.47. On a hke-for-hke tesis, 
first-half eanringB dedhjed.29 


Molson in C$300m debenture, share issue 


However, tire company said 
increased interest expenses 
and goodwill amortisation 
relating to the Telerate deal 
accounted for 12 cents a share 
of the second-quarter net 
income decline, and 24 cents a 
share for the first half. 

Second-quarter operating 
income feu 30.7 per cent to 
87056m. 

Operating income for Dow 
Jones’ Business Publications, 
which includes the Wall Street 
Journal and Barron's 
magazine, increased 75 per 
cent on a 0.2 per cent revenue 
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By Bernard Simon in Toronto 

MOLSON Companies, the 
diversified Canadian brewer 
which is a close ally of the 
Elders group of Australia, 
plans to raise C$3 00m 
fUS $2 59m) in eqnity and 
redeemable debentures in what 
is widely seen as a prelude to a 
large cross-border acquisition. 

Half the amount will be 
raised through a public offer- 
ing of 4m non-voting shares at 
a price of C$37525 each. The 
remaining C$1 50m will come 
from an issue of floating-rate 
debentures redeemable at any 
time after November L Molson 
will be able to force debenture 
holders to use the proceeds of 
the redemption to buy non-vot- 
ing. common shares, if it needs 
to expand its equity base as a 


Apple plans 
minority 
stake in 
new venture 

By Roderick Oram 
in New York 


APPLE Computer said 
yesterday it will take a mino r. 
ity stake in a new company 
formed by three senior former 
employees. 

The venture, General Magic, 
will seek to develop “a new 
class of personal Intelligent 
communicators." 

Both companies declined to 
explain what the new product 
would be, saying they wanted 
to keep the concept under 
wraps for as long as they 
could in the intensely competi- 
tive atmosphere of Silicon 
Valley. 

But General Magic would 
combine existing technologies 
to create a new type of prod- 
net 

“It is not a personal com- 
puter, if it was It would have 
stayed in the company,” Apple 
said. ~ 

The investment in General 
Magic -gives Apple a venae to 
expand the portfolio of its 
activities while focusing th* 
company's resources on 
Apple's management," said Mr 
John Sculley, Apple’s chair- 


result of a beer acquisition. 

The shares and debentures 
are being issued through a 
g rou p of securities deaims led 
by RBC Dominion Securities 
and Gordon Capital, both of 
Toronto. 

Molson said that the pro- 
ceeds of the offering will be 
used to expand Its existing 


The company indicated 
recently that Britain is its pri- 
mary target for expansion out- 
side North America. But ana- 
lysts in Toronto also speculate 
that Molson may be planning a 
bid for Czechoslovakia's big- 
gest brewery. Pilsner UrqueS, 
or to make an investment in 
part of the financially troubled 
Elders group. Molson already 


owns 6 per cent of Harlin Hold- 
ings, Elders’ holding company. 

Holson’s beer arm became 
Canada’s biggest brewer last 
year following its merger with 
the . North American brewing 
operations of Elders CL The 
joint venture, known as Mol- 
son Breweries, is equally con- 
trolled by the Canadian and 
Australian companies. The 
group owns nine breweries 
with a capacity of 15m hecto- 
litres, and a 52 per cent share 
of domestic brewers’ sales in 
fiffnada. tt is the third largest 
foreign beer supplier to the US. 

Molson has interests in 
cleaning and sanitising prod- 
ucts, hardware and construc- 
tion supplies, sports and enter- 
tainment - 


Journal advertising lineage 
declined 8.7 per cent in the sec- 
ond quarter and was off 6.4 per 
cent in the.first six months. 


Gaming side harts 
Hilton Hotels 

A DROP in gaming profits 
caused ESI ton Hotels, the Bev- 
erly Hills-based chain, to suffer 
a 9 per cent fell in secondquar- 
ter net income to or 79 

omits a share, cm revenues of of 
82735m against 8265m, writes 


The company has been oh 
and off the auction block for 
several months, with a deci- 
sion taken in March not to sen 
because of the disappointing 
level of bids received. . 


• m r t 



( This announcement appears as a matter of record only ) 


BPB Industries Pic; 

(ro, i 


Has acquired a majority shareholding In 


Inveryeso S.A 


. ■ 

, 7 " 


The undersigned acted as 
advisor to the vendors 


He will serve on the new 
company’s board and Apple 
has the right of first refusal to 
make and market the new 
product on a non-excluslve 


Apple, tackling slow sales 
growth, loss of market share 
and management upheaval 
this year, is planning to 
expand its product range later 
this year by introducing low- 
er-priced Macintosh comput- 



Banco 


Santander 
de Negoeios 


k.-lis • • \ 
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Agent Book 


The three founders of Gen- 
eral Magic - Mr BiU Atkin- 
son, Mr Andy Hertzfeld and 
Mr Marc Porat - are 
long-standing Apple employ- 
ees with notable design and 
development work to their 
credit 

1 have no idea what a Per- 
sonal Intelligent Communica- 
tor is bat it bean watching 
because these are heavy- 
weight people," said Mr Steven 
Ossad, an analyst with Mont- 
gomery Securities in San Fran- 
cisco. 

Apple recently abruptly 
reversed its strategy on an ear- 
lier spin-off from the company. 

It said Claris, a software 
developer it formed, would 
revert to being an in-house 
unit rather than being 
groomed for sale to public 
shareholders. 


July 1990 
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prepares to oust 

from venture 


John Wytss in Rome 
MR RAUL GARDEN! appears to 

S ! jiS , HR&A& 5 S 

3 ? I « 8 &£fiterS 5 £ 5 "».«as 
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chemicals 
Sfc Althoufl 



joint venture. 


Although Mr GanJMi'e Moot- 
son ana its allies hold seven 
Enimbnt’s 12 board seats, 
five directors stfll deny 


i oa w two-thirds majority to carry 

£?; ! <&, strategic decisions. 

S 5 - 13 : 7 " *ith J&I As a result, a five-year bud- 
1 Us VJ? *J^ness plan prepared by Enimont 
Ear?; * ^. management, under the con- 




ceat, first date - a simple majority 
U v ; . ^ will he enough at the second 

S’ lacasS?**. 


Gardlni: denied n eces * 
sary two-thirds majority 

meeting for adoption of the 
business plan. Mr Cragnotti 
has also placed on the agenda 
"the nomination of a board 
member or members.** 

He is expected to invite the 
Eni directors to resign on the 
grounds that shareholders 


have adopted a business strat- 
egy which they are not ready 
to implement, if they refuse, as 
seems likely, the five Montedi- 
son and two allied directors 
would resign, triggering the 
election of a new board. 

Enl would go to court to 
challenge any move which 
resulted in a change of its 
board representation on the 
grounds that the Enimont stat- 
utes stipulate that the state 
holding company will nomi- 
nate five directors. 

Enimont’s defence would be 
that Italy’s civil code takes pre- 
cedence, and this requires the 
protection of shareholders* 
Interests through the adoption 
and implementation of a busi- 
ness plan. 

The Cragnotti strategy is 
based on investments of 
LfUOObn ($6.7bnX acquisitions 
of LyjQQba and 5,000 job cuts. 
Production would be more con- 
centrated on higher added 
value products after pulling 
out of refining and fertilisers. 


■* ^ 



NEWS IN BRIEF 


: pf xhs THE Jordanian Government 

: '-ZKs-ti yesterday ordered the finan- 

i Bharc ^^^Wi dally troubled Petra Bank to 
" 1 " 'close and transferred aQ its 

accounts to a state-owned 
h ank, AP-DJ reports from 



Benedetti allies get 
top Mondadori posts 


. - ijn ) Finance Minister, announced 
a i that customer deposits would 

c i 1'**‘ 0n 2 0.2 iw be available through the Hous- 
i ^ ing Bank later this month. 

I «*o»T 2 ai adves. Tbe announcement followed 
i ^v^ed S." jto ^ weeks of speculation that Petra 
■jy- ) onz c'^aner Or : Bank, once the country’s sec- 
aSjsgJ’.ond largest bank, was to 
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“ ■ 
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announce Its bankruptcy as a 
- P result of a JD280m (2423m) 

: debt burden. 


'gsidj.i 


■ Hiltnn 1 ■ GEC Alsthom has reported 
> u nota net profit for the its first finan- 






DR0? i 
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THE SWING of the corporate 
seesaw which recently 
dethroned Mr Silvio Berlusconi 
as chairman of Mondadori, 
Italy’s leading publishing 
group, has now carried dose 
collaborators of Mr Carlo De 
Benedetti into senior manage- 
ment positions in the company, 
writes John Wyles. 

Having secured favourable 
judgments from the courts and 
independent arbitrators, Mr De 
Benedetti was able at a long 
board meeting on Tuesday to 
reverse the defeat w hich last 
January put Mr Berlusconi and 
members of the Formenton- 
Mondadori family in the pub- 
lisher’s driving seat 

At the first meeting of a new 
board on which the De Bene- 
detti fo rces have five directors, 
the Berlusconi camp six, and 
court-appointed representa- 
tives the remaining four, Mon- 
dadori was equipped with yet 
another top management after 
six months of the Berlusconi 
incursion. 

The representatives of the 
Milan Tribunals strove to 


maintain some balance, to the 
extent that an additional man- 
aging director’s position was 
created for one court nominee 
while another was appointed to 
one of the two vice-presiden- 
cies. 

The Tribunale is represent- 
ing the 25.7 per cent of shares 
in Amef, the holding company 
which owns a majority of Mon- 
dadori’s ordinary stock, which 
arbitrators recently said Mr De 
Benedetti could acquire next 
January under a long-standing, 
but disputed, agreement with 
the Formentons. 

Crucially, however, Mr Carlo 
Caracciolo, president of Monda- 
dori until the Berlusconi 
assault, was nominated manag- 
ing director, alongside Mr 
Antonio Coppi, for the Tribu- 
nale. The key operational rede 
of director general will be filled 
by Mr Corrado Passera, for 
same years Mr De Benedetti’s 
right hand man at Cir, the 
financial holding company. 

Mr Passera will give up his 
post at dr and devote himself 
fUD-time to Mondadori. 


French win 

control of 

Spanish 
bank unit 

By George Graham 
in Paris 

CREDIT LYONNAIS, the 
French state-owned bank, has 
agreed in principle to take 
control of Banco Comerclal 
Espanol (BCE), a subsidiary of 
Spain's Banco Santander. 

Subject to the approval of 
the Spanish authorities. Credit 
Lyonnais will take over the 83 
per cent controlling stake held 
by Banco Santander in BCE, 
which has 111 branches spread 
widely over the country and 
total assets of Ptal63.2bn 

($1.63bn). 

Cridit Lyonnais, which has 
been rapidly expanding its 
European network with the 
recent acquisitions of Chase 
Banque de Commerce in Bel- 
gium and Credlto Bergamasco 
in Italy, had been in negotia- 
tions to acquire a stake in 
Banco Hispano Americano, a 
much larger Spanish bank. 

Banco Hispano, which 
belongs, like Cridit Lyonnais, 
to the Europartners banking 
alliance, said it had rejected 
an offer of PtaGObn for 20 per 
cent of its equity. 

Hispano said yesterday that 
it had rejected the French 
bank’s advances because 
Credit Lyonnais wanted not 
just a partnership, bnt to take 
outright control. 

BCE will offer Credit Lyon- 
nais controL In addition, its 
small and medium company 
client list and retail banking 
activity will complement the 
French bank’s existing activi- 
ties hi Spain, where it has a 
number of branches but con- 
centrates mostly on major cor- 
porate basin ess. 

Banque Nattonale de Paris 
(BNP), the other main French 
state-owned bank, ran into dif- 
ficulties earlier this year with 
its attempts to acquire a Span- 
ish branch network by 
exchanging its French subsid- 
iary Credit Universe! for Cre- 
dito y Ahorros, a subsidiary of 
Banco Bilbao Vizcaya (BBV), 
and a nnmber of BBY 
branches. 

BCE itself made pre-tax 
profits of Pta4bn in 1968, and 
is estimated to have a return 
on average assets of around 
1.8 per cent, substantially 
higher than French hanks are 
used to in their own 


Putting together the best parts 

William Dawkins on a marriage of public service and construction 


L YONNAISE des Eaux 
and Dumez are not the 
first to discover that a 
marriage between public ser- 
vices and crostractton can be 
very fruitful 

Yesterday’s merger between 
France’s second largest water 
snpply group and its second 
largest construction company 
- in profits terms - is tile 
latest and most spectacular 
example of a trend that has 
been evident in France and 
Spain in recent years, but has 
yet to catch on to the same 
extent elsewhere in Europe. 

It will bring greater competi- 
tion for Bouygues, France's 
largest construction company, 
and for Gdndrate des Eaux, 
France’s top water supplier, 
which have followed a similar 
strategy and no doubt provided 
inspiration for this merger. 

The aim is to create “a large 
French group, on a European 
scale but with a global voca- 
tion in the domains of manag- 
ing the enviro nment and urban 
development,'* Mr Jerdme 
Mo nod, chairm a n of Lyonnaise 
des Eaux and senior partner in 
the deal He will become presi- 
dent of the new group. 

Quoting the French poet 
Paul Valery, Mr Jean-Paul Par- 
ayre, Dumez’s ch«irn i*n , who 
will become vice president of 
the new group, said the deal 
would “put together our best 
parts and take advantage of 
our differences.” 

The hagic idea behind t hiy 
and other mergers between 
construction groups and public 
utilities is to provide local 
authorities with as foil as pos- 
sible a range of services, from 
road building to sewers, to 
gain an edge over more speci- 
alised contractors. 

G£nerale des Eaux is the 
most rerent example, with its 
acquisition of control two 
years ago of Sodete G6n£rale 
d'Entreprise, the former con- 
struction subsidiary of the 
Saint-Gobain glass group. Con- 
struction now accounts for 35 
per cent of the water compa- 
ny's turnover, though a much 
lower proportion of profits. 

But the trend was originally 
set by Bouygues, which in 1964 
took control of Saur, France’s 
third largest water supply 
group, which now accounts for 
nearly 9 per cent of the con- 
struction company’s turnover. 

In Spain, the pioneers in this 
domain are Dragados, the 
country’s leading construction 
company, with diversifications 


into waste collection and treat- 
ment, as well as Focsa, a medi- 
um-sized construction group 
with half its turnover in waste 
collection. 

Yesterday’s merger will cre- 
ate a combine, to be cbriis^ened 
Lyonnaise des Eaux-Dumez, 
with 110.000 staff, which 
expects to produce a turnover 


Dumez has long needed a 
firmer foothold in France, 
which provides just over a 
quarter of its business, not 
enough to make up for the 
decline of lucrative construc- 
tion markets in oil producing 
countries. Traditionally, 
Dumez 1 strong point was its 
ability to win big construction 


Dumez: 


Lyonnaise des Eaux 


Turnover 1 989 : 28.6 F.Fr bn Turnover 1969:21.6 F.Fr bn 
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of FFi€2bn ($i4J8bn) this year, 
up from their combined sales 
of FFr50 ^bu in 1969. 

Their combined net profits of 
FFrlJbn last year are esti- 
mated to rise by at least 25 per 
cent in 1990, said Mr Monod. Of 
total sales, 45 per rent will be 
in development and construc- 
tion - essentially Dumez’s 
businesses; with 27 per rent in 
water, energy and waste dis- 
posal; 21 per cent In distribu- 
tion of electrical and plumbing 
equipment; and the 8 per cent 
balan c e in other services. 

Beyond forming part of a 
trend towards what Mr Monod 
called “green industries,” yes- 
terday’s merger comes for sev- 
eral more specific reasons, 
from which Dumez appears to 
draw clearer benefits than 
Lyonnaise des Eanx. Mr Monod 
and Mr Parayre, who have 
known each other for two 
decades, have discussed poten- 
tial common business interests 
on and off for the past five 
years, but only began to nego- 
tiate in earnest a few days ago, 
said the Lyonnaise des Eaux 


contracts in the Middle East 
and Africa, where its most pub- 
licised monument is a surreal 
cathedral based on St Peter’s 
In Rome, in the Ivory Coast 

Overseas contracts 
accounted for 85 per cent of 
turnover until, like other con- 
struction groups, Dumez found 
them starting to dry up five 
years ago. 

It has since managed to win 
prestige contracts in France - 
for example it leads the French 
side of the construction consor- 
tium for the nhannel Tnnnal 

and is involved in the Louvre 
extension and the new Minis- 
try of Finance. However, these 
are not believed to have been 
major profit contributors. 

Dumez needs to do more to 
get Its name known by French 
local authorities, who provide 
the bread and butter of the 
domestic construction busi- 
ness, says Mr Pierre Basset, 
European construction analyst 
tor the DLP-James Capel secu- 
rities firm. Good contacts with 
local authority procurement 
departments are one of Lyan- 
naise des Bass's hig strengths. 


Dumez has relied so far on 
diversification into electrical 
anil building supplies to make 
up for in overseas con- 

struction. In 1987, it took con- 
trol of Canada-based United 
Westburne Industries, North 
America’s largest supplier of 
electrical and plumbing equip- 
ment. 

By last year, distribution 
flr»on»ntpH for more than half 
of Dumez* sales, and should 
increase further thanks to its 
takeover of CGE Distribution 
from Compagnie G€n£rale d’E- 
lectridte, the telecommunica- 
tions and engineering group. 

Mr Monod has often regret- 
ted his company’s relatively 
■email size agains t G&ierale d£S 
Eaux, which reported turnover 
of FFr98.4bn last year, four and 
a half times Lyonnaise’s 
FFr21.6bn sales in 1969. 

Lyonnaise des Eaux is 
already well diversified, into 
funeral services, waste dis- 
posal, energy management, 
health mid cable television. It 
could easily make use of 
Dumez’s extensive links with 
other European construction 
companies, to push further 
into foreign markets as EC 
trade banters are dismantled. 

Dumez has stakes of various 
sizes in foreign counterparts 
such as Alfred McAlpine of 
Britain; CFE, Belgium’s top 
construction group; Copisa of 
Spain; and Dywidag of West 
Germany. This give it a net- 
work with few equals in the 
EC, say analysts. 

The duo also has common 
interests in Japan, where 
Dumez si gned a joint venture 
with Tobishima, another con- 
struction group, early last year 
and claims to be among the 
first Western companies to 
have a construction licence in 
Japan. Lyonnaise des Eaux’s 
water treatment subsidiary, 
Degrdmont, has recently 
started operations there and in 
south-east Asia. 

The hard details of just how 
they will make their common 
interests work better together 
than apart will be the subject 
of much deep reflection over 
the summer holidays, before 
the merger receives its finish- 
ing touches in September. 

Meanwhile, as Mr Monod 
puts ib “We are no longer plan- 
ning only on the basis of our 
old quasi-domestic European 
market We must also compete 
with the zest of the world, on 
at least equal terms with the 
Americans flTW ^ Japanese.* 
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Dated July 12, 1990 
Cusip#86387T 
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The interest rate on the Notes will be subject to 
weekly adjustment on the calendar day following each 
auction of 91-day U.S. Treasury bills, and will be equal 
to 25 basis points above the “91-Day U.S. Treasury 
Bill Rate” (expressed on a bond equivalent basis). 
Interest on the Notes is paid at maturity and accrues 
from July 12, 1990. The Notes wiU be issued only in 
book-entry form through the U.S. Federal Reserve > 
Book-Entry System. Transactions in the Notes may be 
cleared and settled by Euromarket participants through 
Euroclear and CedeL The Notes can be traded as home 
market instruments in either the Eurodollar or U.S. 
domestic markets. 

These notes are the obligations of the Student 
Loan Marketing Association, a federally chartered, 
stockholder-owned corporation, and are not obligations 
of or guaranteed by the United States. 

This offering is made by the Student Loan Mar- 
keting Association with the assistance of a designated 
Selling Group of securities dealers. 

Mitchell A. Johnson Cynthia G Grady 

Senior Vice President Assistant Vice President 

Corporate Finance Domestic Finance 

For more details, contact the 
Corporate Finance Department at 010-1-202-298-2624 . 

Student Loan Marketing Association 

1050 Thomas Jefferson Street, N. W., \feshingtoa, D.C 20007 

This announcement appears as a matter of record onl* 
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MNC Financial, Inc. 

(formaiy Equitable Bauxrponaim Overseas FinanceN.V.) 

U.S. $50,000,000 

Guaranteed Senior Floating Rate Notes doe 1994 

For die three month period 11th July, 1990 to 11th October, 1990 the 
Notes will carry on interest tare of S!i% per annum with a coupon 
amount of U.S. $220.42 per U.S. $10,000 Note, payable on 11th 
October, 1990- 




Coaqney, London 


Agent Bank 


1989: on eventful twelve months 

1989 was characterized by decisive action taken in three areas : 

• structure: defense and space systems operations which until then had been conducted by the Patent 
Company were transformed into subsidiaries, 

• profitability : consolidated net income totalled FF 605 millio n, compared with FF 339 million in 
1988, and its make-up was significantly changed : 

The contribution of the Parent Company and the new aerospace subsidiaries which were 
formed from Parent Company operations, amounted to FF 350 million, while other subsidiaries 
contributed FF 255 millio n, or more than 40% of the total, 

• strategy : 1989 was marked by the Group’s first major steps toward establishing an international base : 

Acquisition of the space systems and electronics divisions of Fairchild Industries ; acquisition of 
20 % of the German firm BGT ; signing of a major agreement with the British group GEC Marconi. 
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1989 PERFORMANCE (in miffions of French francs} 


Outlook for 1990 


Matra will continue along the same path which in the course of the last twenty-five years has propelled 
it to among the front ranks of major high-technology groups in Europe : 

• expenditure on capital inves tment and research and development - 29% of sales, (one of the highest 
proportions in French Industry) - shows Matra’s determination to prepare for the future. 

« Matra is part of an even larger group with total sales of FF 51 billion, from which it derives essential 
management leadership, strong strategic synergy, and powerful financial leverage. 

Growth, balance, independence, and complete control of its destiny - these are Matra assets which will 
not only be maintained but strengthened. 

Jean-Luc LAGARD&RE 
Chairman, President 
and Chief Executive Officer 

MATRA: 4, RUE DE PRESBOURG, 75116 PARIS - FRANCE 
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THROUGH ZURICH INTERNATIONAL in the UK, 
Belgium, France, Germany, Italy and the Netherlands, a multi- 
local concept ensures on-site risk analysis wherever your 

operations are located. This internationally coordinated service 

■ M #" ■ 

enables you to control, reduce and insure your risks ... all 
in English and you won’t even have to leave your office ! 

THIS CONCEPT, TOGETHER WITH A FULL RANGE 
OF PRODUCTS AND SERVICES, underlines our objective to 
be a professional market leader. 

THE ZURICH EUROPOLICY PROVIDES coordinated 
coverage for all your risks in Europe. It complies with EC and 


SHOULD YOUR REQUIREMENTS EXTEND 

BEYOND EC BORDERS, you can still stay with us. The Zurich 
is one of the world’s leading insurers. We serve all major indus- 
tries in some 80 countries. Zurinet, our computerised worldwide 
data network, gives us instant access to crucial information. 

EVEN IF YOUR INTERESTS are still primarily national, 
we are the ideal partner. The Zurich Group is backed by 
capital investments worth nearly £21 billion - just one of the 

m 

reasons why all major financial analysts regularly give us an 

AAA rating. Another is the commitment to personal service 
given by all our 33,000 employees. 


UK. EUROPE. World 
planning your future, make 
Zurich International. 




in London, Brussels 
or Leidschendam/ 


ZURICH 

INTERNATIONAL 

global security 


% ■ # ■ 

wide . Wherever you are 

•. . .. ^ ■ 

it more secure through 
YOU CAN REACH US 
£L. » . Paris, Frankfurt, Milan 
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‘hostile’ 

director 

1 ' % ■ • 

By ft. C. Murthy in Bombay 

UAHZNDRA and Mahlsdra, 
India's largest light vehicle 
and tractor manufacturing 
company, has decided to drop 
from ItS: board Mr Satish Mal- 
hotra only eight months after 
he was elected as a director 
with the intention of hrfptng 
fortify the management 
against takeover threats. 

The decision was made on 
the advice of Mr Kesha b 
Mahindra, -its chairman, who 
now secs Mr Bfalbotra's -inten- 
tions as hostile to the com- 
pany, after. a surprise stake- 
bufldlng exercise. 

Mr Malhotra* chairman of 
Empire Industries, a median 
sized Bombay business group, 
is related to the. Mabindras 
through the marriage of his 

daughter. The cooption of him 
gijd Mr Anan d Blahlndia to 
the HAM board last November 
triggered a family fend over 
the successor to Mr Keshnb 
MsUndrsL 
The manageme nt had tried 
to fortify its position by allot- 
ting'' the unanhscribed portion 
of a Bs2bn convertible deben- 
ture Issue last November to 
the Empire group, which 
would have a 4.2 per cent 
equity stake after conversion 
two years later. The allotment 
was made on the express 
understanding that Empire 
would just park the funds in 
debentures to ward off take- 
over threats. 

Mr Malhotra later moved to 
lift Empire's stake to more 
than 13 per emit through mar- 
ket purchases and a compli- 
cated deal with an expatriate 
Indian and a US company. 

Mr Malhotra met officials of 
the Securities and Exchange 
Board of India (Sebi) last 
week, which he says was only 
to seek cLarffications on the 
country’s new takeover code. 
However, others allege he was 
seeking to register his 13 per 
cent stake - the guidelines 
require Sebi to be notified of 
purchases involving more than 
a 1 per cent shareholding in a 
public company. 

At the shareholders' meet- 
ing in August the board is to 
r e ta i n its endorsement for Mr 
Anand MaMndra, a nephew of 
the dialnuan. 

M&M, sales of which rose 37 
per cent to Rs9.2f hn ($532m) 
In the year to March, has 
interests in vehicles, steel, 
machine tools electron! cs. 

PTe-tax profits were up 20 per 
cent , to RslS$.7m, and net 
earnings 22 pier cent higher at 
BslS&gm. ■' 


Constar’s PET drinks to growth 

Peter Marsh reviews the progress of the US plastic bottle maker 


P ick np a bottle of fizzy 
drink in either the US or 
Europe and you have a 
good chance of coming into 
contact with a product made 
by Constar International, the 
largest US maker of plastic 
containers. 

Few people have heard of 
Chattanooga-based Constar, 
which was established in 1927 
as Allied International. Its 
name Is easily confused with 
the series of Comstar space sat- 
ellites which the US ejected 
into orbit during the late 1970s. 

Despite its relative anonym- 
ity the company - formerly 
called Dorsey, It took the Con- 
star name in 1987 - has seen 
rocketing growth in the US 
thanks largely to the soaring 
demand in plastics packaging. 

Most of Constar’s expansion 
is due to heavy use in the past 
few years of containers made 
.hum polyethylene terepbthal- 
ate (PET), which accounted for 
two-thirds of its 1989 sales. 

In the past year, however, 
growth in demand for PET bot- 
tles in the North America has 
started to wane. As a result the 
company has turned its atten- 
tion to Europe. 

Last year Constar formed a 
joint venture in Europe with 
two other groups. In a matter 
of months this has become the 
continent's largest maker of 
PET containers. It claims a 
fifth of the west European mar- 
ket in these products worth 
about $900m a year. 

The European joint venture, 
called Wells tar, has as its other 
partners Wellman, a US plas- 
tics company which specialises 
in PET recycling, and Eni- 
mont, the biggest Italian chem- 
icals group. Constar and Well- 
man each own 44 per cent and 
Eminent has the remaining 12 
per cent 

Wellstar has huilt up its 
presence in Europe by buying 
five European PET -packaging 
plants from existing operators 
for 270m. Two of the factories 
are in the Netherlands, two in 
Britain and one In France. 

Mr Charles Casey, a packag- 
ing industry veteran and chair- 
man of Constar since 1 388, says 
his company is looking for fur- 
ther acquisitions in Europe via 
the Wellstar consortium. 



Charles Casey: looking for farther acquisitions in Europe 


"We want to take advantage 
of the opportunities,” says Mr 
Casey. He reckons PET bottle 
demand in Europe may grow 
over the next few years at an 
annual rate of up to 20 per 
cent, mirroring the expansion 
seen in the US during the 
1980s. 

Constar’s annual sales have 
climbed from 2372m in 1986 to 
2542m in 1989, all of this com- 
ing from the US. Besides PET 
containers, the company also 
makes packaging made from 
other plastics such as polyeth- 
ylene and polypropylene. 

As Dorsey, it was a 
run-of-the-mill US conglomer- 
ate. It had interests in a num- 
ber of manufacturing activities 
including cargo trailers, glass- 
ware, restaurants as well as 
plastics products. The name 
change accompanied a com- 
pany decision to focus exclu- 
si vely on plastic containers. 

PET is a dear, hard plastic 
which constitutes a relatively 


minor part of the world's 
$ 100 b n-a-y ear plastics industry. 
Its first large-scale applications 
in packaging appeared as 
recently as the 1970s. 

Annual PET use in plastic 
bottles and other containers in 
the US doubled between 1985 to 
1989, to about 500,000 tonnes - 
or roughly a quarter of all plas- 
tics used in containers. Some 
7bn PET bottles, mainly for 
soft drinks, were made in the 
US last year, twice the number 
at the beginning of the 1980s. 
Total PET container sales in 
the US in 1989 were about 
S2bn. 

The surge in use of PET bot- 
tles in the US has been good 
not only for Constar and its 
main rivals such as Johnson 
Controls, another big US 
maker of PET packaging, but 
for the suppliers of the plastic 
itself. Large PET makers such 
as the US's Eastman Kodak, 
West Germany's Hoechst and 
Imperial Chemical Industries 


of Britain, have expanded pro- 
duction to meet demand. 

But after all the growth in 
the US, the market has slowed 
down in the past year or so. 
PET bottle sales in the US look 
like expanding at only a few 
per cent a year during the 
1990s, partly because of compe- 
tition from other packaging 
suppliers such as makers of 
soft-drinks cans. 

Another factor has been the 
upsurge in interest in environ- 
mental matters. Plastics pack- 
aging adds up to a highly visi- 
ble form of refuse. Some 
consumers appear to be cutting 
back on FET-bottle purchases 
as a way of easing the pressure 
an wastedumping sites. 

PET is relatively easy to 
recycle, which explains why 
Wellman has created a large 
business in the US - which it 
is trying to expand to Europe 
- in converting used PET bot- 
tles into ne w pro ducts. But 
generally the PET recycled in 
this way contains impurities. 
So it cannot be used in new 
bottles or other forms of pack- 
aging which hold food and 
drink, but instead ends up in 
products such as oil containers 
or building materials. 

Mr Casey is not disheart- 
ened, however, by the bleaker 
outlook in North America for 
conventional PET bottles for 
soft drinks. He thinks a big 
potential exists for g r owt h in 
forms of p lastics packaging 
where PET use is underdevel- 
oped. This applies particularly 
to certain food applications; 
consumers have only recently 
started to get used to seeing, 
for instance, plastic containers 
for peanut butter rather than 
glass jars. 

The Constar chairman is 
especially excited by a new 
technology invented by Con- 
star for forming PET bottles so 
that they can withstand high 
temperatures without melting. 

That immediately opens the 
way to using the plastic for 
items - tomato ketchup and 
apple juice for example - 
which are normally poured hot 
into their containers on the 
packaging line and for which 
plastics have in the past been 
Inappropriate. Mr Casey is lick- 
ing his Ups in anticipation. 


Former head of Hooker bankrupt 


MR GEORGE Herscu, the 
former head of Hooker, the col- 
lapsed Australian property and 
retail group, has declared him- 
self bankrupt with debts of 
almost A2500m (US$400m), 
Reuter reports from Mel- 
bourne. 

Hooker was put into receiv- 


ership in July last year with 
debts of about Ag2bn. Accord- 
ing to Mr Herscu’s statement 
of affairs, the biggest unse- 
cured creditor is Australia and 
New Zealand Banking Group, 
which is owed A2122m. 

His totail ‘fiabifities- amount? 
to A$49&3m. These compare 


with assets owned by Mr Her- 
scu and his wife Sheila of just 
A2212.000, including a 
Rolls-Royce, a Cadillac and a 35 
per cent share in a racehorse. 

Hooker’s failure followed a 
push into US retailing and 
property Under Mr Herscu’s 
direction in the -late 1980s. -- 



RIUNIONE ADRIATICA DI SICURTA’ 

Established in Trieste in 1838 - Registered Office Coreo Italia 23, 20122 Milan - Tel No. (02) 72161 - Telex; 320066 RAS DG I 


On June 28, 1990, in Milan, the General 
Meeting of Ras examined and adopted 
Company’s Accounts for 1989. 

Net profit was UL 136 bn including Lit 
49 bn from extraordinary real estate 
proceeds. 

As in the previous year, dividends 
declared were Lit 300 per ordinary 
share and Lit 360 per savings share. 
The allocation of Lit 53 bn to extraor- 
dinary reserve was also resolved. . 

Following the increase in the number 
of outstanding shares resulting from 
the successful share capital increase 
performed in the previous year, total 
declared dividends rose from Lit 49.5 
bn to Lit 69.3 bn (4- 40%). 

u 

The main figures for the year are high- 
lighted in the tables. 

The Ras Group includes 66 companies 
half of which are active outside Italy. 

Insurance companies (11 in Italy and 
18 abroad) reached an aggregated 
premium volume of Lit 5,430 bn. 

In the savings management sector in 
Italy the group has 9 investment funds 
and one trust company. At the end of 
1989 administered funds totalled Lit 
7,659 bn. 


HIGHLIGHTS OF RAS 1989 ACCOUNTS 

1988 


(in billion lire) 



1988 

1989 

Premium Income 

2^07.3 

2£24£ 

Investment Income 

484.2 

608.5 

Claims, Maturities, surrenders and annuities 

1,125.7 

1,366.4 

General business technical reserves 

2^224.1 

2JS86.6 

life business technical reserves 

2^54.8 

2,813.9 

Ensured capital in Life business 

13,919.7 

15,404.1 

Share Capital 

155.0 

217.0 

General Reserves 

995.7 

1,316.6 

Profit for the Year 

61D 

136.2 


PREMIUM INCOME 
OF THE RAS GROUP 
IN ITALY AND ABROAD 
(in billion lire) 


SALES OF THE 

RAS GROUP 

PremiimiIncoTaebreal(downml989 
(In bUllon Ore) 







5.600 





A 

6.300 




/ 


5,000 




f 


4.700 



/ 



4,400 



/ 



4,100 


y 




3,800 






3,600 

1986 

1986 

1987 

1988 

1989 



RAS (in Italy 

and abroad) 


2^24.9 


Other Italian Group 
Companies 7042 

Foreign Group 

Companies 2ff)1.2 

Total premiums 5,430.3 


Ras Group Life Business total sums 
assured Lit 29,868 billion 


Court halts 
Metal Closures 
resolution 

By Philip GawHh 
in Johannesburg 

THE RAND Supreme Court 
-yesterday granted an Interim 
■interdict restraining- the Regis- 
trar of Companies from regis- 
tering the special resolutions 
passed on Tuesday at a share- 
holders’ meeting of Metal Clo- 
sures Group South Africa. 

The resolutions sought to 
buy out the minorities in the 
company following the take- 
over of the UK-based Metal 
Closures parent earlier this 
year by Wassail, a British 
mini-congl omerate. 

Opposition arose on the 
grounds that the offer in effect 
expropriated the shares of 
minorities at an unfavourable 
price. Deferring proceedings 
until August 1, . Mr Justice 
Levy said there were important 
legal and commercial issues at 
stoke and the matter should 
not be treated lightly. 

■ 

Nippon Steel to 
investigate US 
computer market 

NIPPON STEEL of Japan has 
set up a company in Santa 
Ana, California, to examine the 
US market for personal com- 
puters, Reuter reports from 
Tokyo. 

A company official said the 
unit, NS Computer Systems, 
would look at the possibility of 
production and sales of per- 
sonal computers in the US 
and may search for local part- 
ners. 

Nippon Steel does not now 
manufacture personal comput- 
ers but is considering doing so 
and could enter the US market 
before the Japanese market, 
the official said. 

It has. however, been produ- 
cing engineering workstations 
and mini-supercomputers since 
the midrl980s. 

Swilynn to bid 
for Teletech 

SWILYNN International 
Holdings, a Hong Kong video 
cassette manufacturer, Is to 
make a general offer for TeLe- 
tech international Holdings, a 
local electronics manufacturer, 
Reuter reports -from Hong 
Kong. 

A Stock Exchange s tatement 
said SwQynn will offer HK$4£0 
in cash plus two Swilynn’s 
shares for every 10 shares of 
Teletech. Analysts estimated 
Swilynn now controls about 20 
per cent of the issued capital of 

Teletech. 

Trading in shares of Swilyim 
and Teletech was suspended 
yesterday at the companies' 
request. On Tuesday, Swilynn 
ended 10 cents down at 
HK$£S0 per share and Teletech 
closed at HKgl.47, down S3 
cents. 


Nissei Electric Co., Ltd. 

Tokyo, Japan 


has acquired 


Arcotronics 


from 


Black & Decker Corporation 


The undersigned assisted in the negotiations and acted as 
ftnanck3i advisor to Nissei Electric Go. Led. in this transaction 


Sanwa Bank Merchant Banking Group 


April 1990 
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First dosing 
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Encoders 

FINANOfeRE SAINT-DOMINIQUE (CREDIT NATIONAL) 

BAgERISCHE VEREINSBANK 
GREDIPAR (CREDIOP) HAMHROS 

fmtud Investors 


Cartfif 


finfaw (Im DfpOtS et ri wisigiiiriinna 
fhfaa n de Retraftes Ing&riears, Cadres et Aadmilds 


Groupe des Assurances Natfanales 
Caisses de Retrafte dn Ckoupe Mornay 


Maxwefl (kunmunication Ckirpcgation 


SnwHfl 


Uno Holding 


June 1990 




LEONARD GREEN & PARTNERS 
IS PLEASED TO ANNOUNCE 
THE OPENING OF 

LEONARD GREEN & PARTNERS. LIMITED 
77 BROOK STREET 
LONDON W1Y 1YE 1 
UNITED KINGDOM 

071 495 4646 
FAX: 071 495 4647 


Christopher v. Walker 
Managing Director 


Susan H. Martin 
Associate Director 
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These sewriths were privately placed under Rule 144A undertheSecuf^ActefmpandmaynotbeoffBrBdorsqklki 
the United absent registration or an applicable exemption from tf» negialtoilun requirements. These 

securities having been previously sohl this announcement appears as a matter of record only. 
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German bond prices rise 
despite rate hike fears 


Individual 

■■ 

investors 


By Deborah Hargreaves in London and Janet Bush in New York 

BENCHMARK GOVERNMENT BONDS 


Espirrto Santo Financial Holding SA. 

fa Soddt£ Anonyms incorporated under Luxembourg law) 


515,000 


Rule 144A 

American Depositary Shares 

Representing 

515,000 Shares of U.S. $10 Nominal Value 


WEST German government 
bond prices edged up slightly 
yesterday as traders turned 
their attention to today’s 
Bundesbank meeting which is 
to be held for the first time in 
East Berlin. 

The Bundesbank injected a 
fairly generous amount of 
liquidity Into the monetary 
system yesterday with its regu- 
lar weekly repurchase agree- 
ment But there are some signs 
that the Bank is having diffi- 
culties managing liquidity in 
the money market as Gennan 
short-term interest rates have 
risen sharply. 

Few market observers are 
expecting the Bundesbank to 
raise interest rates at its meet- 
ing today, which is seen 
largely as a symbolic 
Ho wever, the rfumnpq of a rate 
rise have risen «Ug*i«y in the 
last week as money market 
rates have increased and the 
D-Mark has sunk to a low in 
the European Monetary Sys- 
tem. A rise would help to bead 

GOVERNMENT 
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off some of the expected infla- 
tionary pressures of German 
union. The se ace, however, yet 
to show up in the economy 
where wholesale price figures 
for June, which were released 
yesterday, showed a 0.3 per 
cent decline from May’s level. 

Bund fixtures on the London 
International Financial 
Futures Exchange closed at 
83J56 yesterday after opening at 
8EL33 following a dose on Tues- 
day of 83.25. but trading was 
lacklustre and volume reached 
only some 24,000 lots. 

The spread between the 
French and German markets 
was stable at around 100 basis 
points as the French band mar- 


ket remains stagnant. The 
Ftench authorities will be care- 
fully watching the Bundes- 
bank’s meeting since French 
short-term rates have risen in 
line with those in Germany. 

■GILT-EDGED securities re-es- 
tablished their relationship 
with the pound yesterday 
when the market moved 
entirely in line with the cur- 
rency. As sterling opened 
slightly weaker, gilts prices 
moved down, but followed the 
pound back up again later in 
the day. 

Long-term gilts prices were 
about % of a point tower at the 
dose of the market after hav- 
ing been % down at one stage. 

■US Treasuries were boosted 
to modest gains at mirisggjrfnn 
yesterday after what was gen- 
erally accepted to have been 
the successful distribution of 
Tuesday's $5bn auction of Res- 
olution Trust Corp paper. 

The dismal history of Ref- 
carp auctions so far had wor- 
ried the market so, despite the 
fact that demand was mostly 


Inspired by arbitrageurs taking 
long positions in Refborp bonds 
and shorting 30-year Trea- 
suries, there was still a sub- 
stantial measure of relief. The 
shift by the Treasury back to a 
30-year maturity for the Ref- 
corp issue from 40-year has 
clearly worked. 

At midsession, the Trea- 
sury’s benchmark long bond 
was quoted % point higher tor 
a yield of 851 per cent 

The focus yesterday morning 
was on the impending record 
auction of $8bn in seven-year 
notes. There was some caution 
because this maturity is rather 
awkward for most investors - 
being too long for those Inves- 
tors who want short paper and 
too short for pension funds and 
insurance companies with 
long-term nabfiitfes. 

One factor helping Trea- 
suries yesterday was a firmer 
dollar after two days of signifi- 
cant strength in the yen on 
interest rate speculation and in 
sterling on anticipation of 
early entry to the exchange 
rate mechanism of the Euro- 
pean Monetary System. 


rare victory in a kmg-r nTmfng 
battle tor stronger rights in 
disputes with their brokers 
when a New York court ruled 
that they could bring com- 
plaints to an independent arbi- 
tration panel. . 

* As the law and practice cur- 
rently stand, investors have 
limited rights to sue their bro- 
hers a nd, in many - cases, are 
bound by the derisions of arbi- 
tration panels which are 
backed by the securities indus- 
try. Investors feel that these 
are therefore not guaranteed 
to be impartial. . 

The New York Kate Court of 
Appeals, whose decisions are 


kerage agreements are gov- 
erned by the laws of New York 
State, ruled in a 6-0 derision 
that customers can choose to 
bring their disputes to an hide- 
panel. 

The largest of these Is the 
American Arbitration Associa- 
tion which is privately funded 


UBS Securities Inc. 


Salomon Brothers Inc I Bond defaults rCUCh $5«Tbll 


and appears to be more sympa- 
thetic te murfi Investors who 
win 60 per cent of their cases. 
In the case of panels sponsored 
by various exchanges, their 
chances of winning are no bet- 
ter than 50 per cent. 

This week's decision does 
not affect millions of investors 
who sign a standard agree- 
ment when they open -an 
-account with their brokers 
which forces them to pur sue 
arbitr at ion rather than a law- 
suit if they find themselves in 
dispute. ' 

In the last to w years, inves- 
tors’ rights in the case of dis- 
putes hive tended to do rather 
worse titan those of their bro- 
kers. -Last -year, the US 
Supreme Court tend s com- 
plex decision which made it 
more difficult for individual 
investors to sue' their brokers 
by broadening the Wading 
power of -arbitration proce- 


THE Bond Investors Assoc- 
iation said 26 corpo ra te bond 
issuers defaulted on issues 
totalling $5.7bn during the sec- 
ond quarter of 1990, bringing 
the year-to-date corporate 
default in the US to $lL4bn, an 
increase of 150 per cent over 
the first half of 1989, AP-DJ 
reports from Washington. 

Richard Lehmann, president 


of the group, said that the 
growing corporate default rate 
reflects both the explosive 
growth in junk bond volume 
since 1965 and the generally 
poorer quality of the outstand- 
ing issues. 

‘'Given that the junk bond 
market will likely remain 
selective for the near future 
and given the outlook for a 


weaker economy in the months 
ahead, we would expect the 
current default rate to con- 
tinue,” Mr Lehmann said. “A 
$20bn default pace will cer- 
tainly hamper a recovery of 
the junk band market and add 
to an economic decline." 

The group said municipal 
bond defaults in the second 
quarter came to about 893m. 



DESK TOP PUBLISHING 









In regard to the prospec ts for the 
1990 results, it is rathei difficult to 
have a dear view at the present 
time. Some selling prices anri sales 
volume axe up, whilst others have 

TMieakenari Th*» first nvwT-re of thte 


The Financial Times proposes to publish this survey on: 

25th July 1990 

For a full editorial synopsis and advertisement details, 

please contact 

Joanna Shaddock 
on 071 87 3 3269 


or write to her at : 

Number One 
Southwark Bridge 
London 
SE1 9HL 


tional charges. The tax chaxge is 
also significantly lower. 

Consolidated cash flow in 1988 


sale of a significant shareholding 
(CCTC) and particulatiy good 
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promote tixe future growth of tids 


New investments op 19£% 
la order to ensure the oontmufld 


sots, the Board of Directors apptov- 


programme worth 38 buBonBEF 
in 1990 vezsus 30.8 bfltion BEF In 
1989. In addition total spending 
approved ta reseat* airiderelop- 
meat in 1990 amount to 13-3 ftilEon 
BEF against 12 hfllkm BEF in 1989. 


throughout the 5 sectors of activity 
at the Group. They wfflhdp to in- 
crease the share of high vahie 
added products, to further insure 


the safety of our staff, plants and 
products. 



Solvay do Brazil also, but we hope 
that this mtefligent and courageous 
plan will have a growing success 
over the next few months. Therefore, 

at the present stage, we axe of tiie 

opinion that the Group's net earnings 
for the first half of 1990 could be 
lower than those of the first six 
months of 1989, but that the Groups 
net earnings for the twelve months 
could be dose to those of last year 
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Cashflow 
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+ 12.8 


(boss dividend 


Net dividend 


3,567 61 - 5J5 


ms 2£62 34 2,309 40 + 2.1 


546.67 8.14 626.67 10.73 +14.6 


410 6.10 470 8.05 + 14.6 


RatOS Ot exchange 1988: 1 GBP - BEF 67.196 

1989: 1 GBP - BEP 58.41 
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Southwark Bridge 
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Australian 
bank rated 
Triple A 

By Bruce Jacques 

In Sydney 

MOODY’S Investors Service, 
the US-based . credit rating 
agency, has assigned a Triple 
A rating to debt of the Rural 
and Industries Bank (R&l), the 
Perth-based hank which is 
owned by the West Australia 
Government. 

-Ike rating comes just one 
week after the tank reported a 
loss of almost A$S8m for 1989 
and repres e nts a vote of confi- 
dence by the agency in the 
West Australian ec o n omy . 

Moody's rating applies to 
two outstanding R&I Euro- 
bond issues totalling A$l35m- 
A Prime-1 rating was also 
assigned to the bank’s short 
term obligations. 

The ratings rank the R&I 
ahead of the State Bank of Vic- 
toria, which is owned by the 
Victoria Government and 
recently had its debt down- 
graded by Moody’s to AA1. 

MJ js atari rantpH ahanil gf 

Australia’s leading trading 
banks, which recently foiled to 
obtain Tripe A status from 
either Moody’s or its. ratings 
rival. Standard and Pacer’s. 

Moody’s yesterday justified 
Its rating of the R&I through 
the mi«nn<ti%n«l guarantee of 
the bank by the West Austra- 
lia Treasury. “Also crucial to 
the ratings are the bank's 
state ownership, its strong 
capital position and its solid 
posture in the state market,” 
Moody’s said. 

The agency also cited the 
Australian Government's abil- 
ity to assume state debts If 
necessary and. to render any 
finan cial assistance deemed 
ap pro p riate. 

■ St George Building Society, 
Australia's biggest such soci- 
ety, announces an 
net profit of .A345.6m for the 
year to May. Hr Jim 
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Sumitomo sets 

up Hong Kong 

fund unit 

• ■ 

SUMITOMO Trust & 
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™»Mgenient unit in Hong 
Kong with Thornton Manage- 
me nt (A sia) as investment 
advisers, Reuter reports from 


, “Sumitomo Trust's expsn- 
slo n to B ong Kongto evMenra 
“ stnmg Japanese interest in 
toe region," said Mr David 
Harding, dkertor "of Thdamhm 
Management 

He said J ammaa Imegton 
find southeast Asia's 
markets very art racttvHS 
gre expected to toedwse tefr 
rect investment in. tixeni signif- 
icantly ovtr fiurlunt few 
years. 

Sumitomo Trust manager 
over Yl3,000bn. _ . . 
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Japanese warrant deals 


By Tracy Corrigan 

CONSENSUS pricing by the 
four big Japanese securities 
firms helped maintain an 
orderly market when five 
Eurodollar bonds with equity 
warrants were launched yester- 
day, following the reopening 
of the sector last Friday. 

AQ five issues were launched 
with fixed coupons of 4K per 
cent, a leveL agreed following 

consultations between issuers 
and lead managers in Tokyo. 

Several of the issues were 
originally scheduled for launch 
on Monday or Tuesday, but 
were delayed so that a consen- 
sus could be reached. 

A further issue is expected 
this week, and. three more this 
month, all of which are also 
likely to cany 4*/* per cent cou- 
pons. 

The consensus on pricing 
was needed to avoid any temp- 
tation to cut coupons, follow- 
ing the surprisingly strong per- 
formance of Daikyo’s $300 m 
issue last Friday, which traded 
as much as 9 percentage points 
above its issue price. 

That was the first deal since 
issuance was suspended last 
March, when prices dived as a 
result of heavy losses in the 
Japanese stock market. 

Following this long suspen- 
sion, fim securities houses are 
keen not to jeopardise the re- 
opening of the market. 

Among the new issues 
launched yesterday, the small- 
est, a $170m issue with war- 
rants for JGC, the Japanese 
engineering company, was the 
star performer. It was bid at 
109, a premium of 9 points to 
the issue price. The other 
issues also traded above issue 
price, mostly at around 104 and 
105. 

Meanwhile, the European 
Investment Bank brought an 


aggressively priced $500m 10- 
year Eurobond via Merrill 
Lynch. Merrill won the man- 
date after a round of competi- 
tive bidding. Tim 9% per cent 
10-year bonds were priced at a 
yield spread of 47 basis points 
above the comparable US Trea- 
sury. At this level, there was 
no yield pick-up over the EIB's 
outstanding issues which 
mature in 1999, while the 
World Bank’s 8% per cent 
global bonds due in 1999 yields 
just a few basis points less. 

INTERNATIONAL 

BONDS 


B 

Lead manager Merrill Lynch 
admitted the issue was tightly 
priced but said that the lack of 
recent sovereign and suprana- 
tional debt in the sector had 
created pent-up demand. 

The bib is not swapping the 
funds, but has locked in the 
spread, an official there said. 

The EIB has increased its 
expected funding programme 
for 1990 to around Ecul2bn, 
from original expectations of 
around Ecullbn. In view of its 
heavy funding programme, 
some dealers suggested the 
aggressive pricing of the issue 
could backfire. If the issue per- 
forms poorly In the secondary 
market, EIB’s costs could rise 
when it next taps the market. 

But there seems little doubt 
that the issue will be comfort- 
ably placed. Dealers said that 
some institutional investors 
are just waiting to buy the 
issue at a discount equal to 
underwriters’ fees. 

Also in the dollar sector. 
Nafinsa, Mexico’s government- 
owned industry financing 
agency brought a $100m live 


year issue via Credit Suisse 
First Boston. The ll 1 ^ per cent 
bonds were priced to yield 360 
basis points above the five-year 
US Treasury, or 330 basis 
points above the threc-ycar 
(there is a put option at the 
end of the third year). Analysts 
say that the demise of the junk 
bond market has created pock- 
ets of demand for high-yielding 
paper. Nafinsa has already 
tapped the D-Mark sector ear- 
lier this year and CSFB 
reported some demand from 
German retail investors, as 
well as from the remaining 
players in the LDC debt. 

Another Mexican borrower. 
Petroleos Mexicanos, tapped 
the Austrian market. The 
SchSOOm six-year issue carries 
an 11 per cent coupon. Pemex 
also tapped the D-Mark sector 
earlier this year. 

■ The African Development 
Bank has launched a Y30bn 
seven-year issue of * I daimyo n 
bonds in the Japanese domes- 
tic market. The bonds carry a 
coupon of 7 V* per cent and are 
priced at 100%. Nomura Securi- 
ties is lead manager, and 
Industrial Bank of Japan is 
chief commissioned bank. Dai- 
myo bonds are listed on the 
Luxembourg stock exchange. 

■ THE Hong Kong branch of 
Chemical Bank is winding up 
its foreign exchange 
operations. It also plans to 
close its Taiwan branch in the 
next three to four months, 
AP-DJ reports from Hong 
Kong. 

Chemical, which has its 
chief Asian forex operations 
based in Tokyo, said the move 
is aimed at consolidating non- 
Japanese regional treasury and 
trading operations. 


NEW INTERNATIONAL BOND ISSUES 


Sofiuwir 
US DOLLARS 

Avow! m 

. Coupon % 

Price 

Maturity 

Foes 

Book runner 

SB{b)« 

600 

91s 

993s 

2000 

32W20bp Merrill Lynch 

Sumitomo Barrie InLRMa}#* 

600 

8.55 

99.972 

2000 

65M0 

Goldman Sachs & Co. 

Sumitomo Motel (nd.t 

320 


100 

1994 

2 vtij 

Nikko Sees. (Europe) 

Furukawa Electric^ 

300 


100 

1994 

2Vl>2 

Yamalchi Ini (Europe) 

Kao Corp^c>6 

300 

43* 

100 

1994 

234/112 

Yamalchl Int (Europe) 

Kuraray Co.f 

200 

4* 

too 

1994 

234/1*2 

Daiwa (Europe) 

JGC Corp.4 

170 

*h 

100 

1994 

2 >4/1 *2 

Nomura InL 

NscJonaJ FliundAra(d)f • 

100 

lUf 

9Bh 

1995 

1%/1 

CSFB 

YEN 

■ 






Arilancs & Lefee8ter(b)+ 

ISbn 

7.4 

1013b 

1993 

iH/i 

Mitsui Talyo Kobo InL 

AUSTRIAN SCHIUJNOS 







Petroleos MexJcanas(b)+ 

500 

11 

100 

199$ 

1.95/1 

CradtanstafrBankveretn 

SWISS FRANCS 
Sacoa Corpfb^Arftr# 

20 

7*8 

100 ^e 

1995 

U# 

Da Motif Kangyo Bank 


** Private placement Mfttti equity warrants. + Final terms, a) US domestic issue. Coupon paid seirU-annualty. Non-caliable. 
b) Nan-callable, c ) $l00m launched In Asia- d) Put in August 1983 at 98.45. 


FT -ACT UARI ES SHARE INDICES 


® The Financial Times Ltd 1900. 
in conjunction with the Institute of 


by the Financial Times Ltd 
and the Faculty off Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures In parentheses show umber of 
stocks per section 


Wednesday July IX 1990 


index 

Mo. 




ESL 

Gross 

Ea. 


Earnings 

Y(eld% 

Dlv. 

P/E 

Day's 

YleW% 

Ratio 

Change 

% 

(Max.) 

(Act at 
(25%) 

(Net) 


Index 


Index 

No. 


Frl Year 

Jol ago 

b (approx] 


Index Index 

No. No. 



CAPITAL GOODS Q96) ... 879.53 

Building Materials (26) 1098.72 

Contracting, Construction (36) 1428.06 

Electricals (10) 2470.29 

Electronics (26) 1810.16 

w Engineering-Aerospace (8) 47995 

7 Engineering-General (46) 489.18 +0.1 

8 Metals and Metal Forming 06) 481.81 -ri).4 

9 Motors (14) 363.46 -0.1 

10 Other Indjntrial Materials (24) — 1594.51 +1.6 

21 CONSUMER GROUP (178) 1306.70 +11 

22 Brewer; and Distillers (22) 1614.72 -KJ.8 

25 Food Manufacturing (20) 109238 403 

26 Food Retailing (16) 2523.84 40.8 

27 Health and Household (15) 261036 +1.9 

29 Leisure (32) 145732 40.7 

31 Packaging & Paper (12) 614.92 +0.8 

32 Publishing & Printing (16) 352732 40.5 

34 Stores 04) 803.97 +2.1 

35 Textiles (11) 496.46 40.6 

40 OTHER GROUPS 006) 119830 +14 

41 Agencies (17) 1722.17 +1.2 

42 Chemicals (23) 1277.59 +L2 

43 Conglomerates (15) - 1623.95 423 

44 Transport (13) 2324.09 +1.1 

46 Telephone Networks(2) 1260.83 +L2 

47 Water (10) 1976.66 +13 

48 M Iscellaneous (26) 1826.22 40,9 

49 INDUSTRIAL GROUP (480) 117839 +1,2 

51 OH & Gas (20) 2302.00 +1,4 

59 500 SHARE INDEX (500) 127238 +1.2 

61 FINANCIAL GROUP UQM 807.00 +1.0 

62 Banks (9) ..... 86337 +13 I 

65 Insurance (Life) (7) 147134 +13 

66 Insurance (Composite) (6) 68835 +1.6 

67 Insurance (Brokers) (8) 98430 +L0 

68 Merchant Banks (7) 434.19 40.2 

69 Property (47) 109933 -0.2 

70 Other Financial (24) 28833 40,4 

71 Investment Trusts (67) .......... L215.00 40.5 

91 Overseas Traders (5) 143034 403 

99 ALL-SHARE INDEX <680) 1160.62 +L1 


13.1b 

13.93 

16.64 

11.63 
10.43 
1330 
12.02 
23 96 
15.28 
11.05 

932 

9.44 

10.49 

9.18 

6.59 

10.00 

10.83 

10.21 

10.98 

12.40 

1038 

5.86 

11.00 

10.56 

10.57 

10.64 
16.23 
12.1b 
10.73 
12.77 
11.01 

18.97 


8.75 

7.97 

10.59 

9.85 


528 

5.48 

5.75 

539 

4.45 

4.90 

5.23 
6.97 

633 
5.06 
336 
3.61 
433 
326 

2.65 
424 
539 

5.24 

4.66 
724 
4.94 
222 
5.19 
6.14 

4.46 

4.47 
6.85 

4.91 
4.54 
536 
4,b5 

5.67 

6.25 
4.99 
6.01 

634 

4.67 
4.29 
6.79 

321 

639 

4.77 


928 

8.87 

7.82 

103S 

12.48 

833 

10.06 

5.08 

732 

10.46 

13.26 

12.73 

11.80 

13.95 

18.05 
12.16 

1137 
1224 
11.79 
10.17 

11.06 
2035 
10.63 
1135 
12.01 
12.23 

6.89 
937 

1138 
1026 
11.22 

6.90 


15.06 

16.12 

1223 

12.13 


22.72 871.10 873.60 

30.01 108930 109926 

3539 1418.13 1421.84 

61.43 246139 2455.36 

5L23 178334 1788.56 

9.54 47336 473.17 

1134 488.77 489.28 490.04 030 

16.45 479.80 482.43 48L49 52016 
931 363.87 36231 36327 331.78 

38.49 1569.26 1573.12 1574.26 1674.65 
a. 74 1292.39 129738 1299.69 1279.94 

23.74 1602.17 160836 1611.49 1419.24 
22.71 108939 1099.44 1105.98 1178.40 
3331 2504.65 2505.93 2501.20 2404.01 
25.10 256239 256533 254138 2268.09 
3235 144773 1469.71 149138 1710.41 
12.94 610.08 607.70 607.12 58431 

81.93 350951 3545.19 3547J0 3624.69 
15.90 787.51 784.64 792.81 84839 
18.26 493.49 495.97 49431 551.75 

17.45 1182.76 1184 45 1185.90 1193.00 

15.75 1701.77 1708.10 171100 1406.00 
3L87 1262.66 1267.78 1276.77 1288.04 
31.% 158733 1602.46 161052 173438 
4933 2298.65 2296.51 2286.98 2554.69 

3.78 1245.63 124032 1237.76 109730 
0.00 J95L98 195138 1949.82 0.00 

38.44 1810.40 1806.% 1B07.28 2042.40 

21.41 1164.96 1168 28 1I70.B6 1197.44 
4630 2271.16 2293.82 2294,60 2132.74 

23.49 1258.02 1262.84 126530 1276.98 

2L27 798 65 803.27 802 06 768.89 

25.62 851.07 858.48 850.53 74835 

36.94 1452.03 145053 1449.90 1127 45 

19.43 677.96 68236 69032 612.70 

31.64 975.02 98638 96953 96666 

10.76 433.47 434.91 435.63 347.74 

1957 1101.70 1103.98 1102.82 139635 

8.66 287.29 289 290.96 37109 

17.97 1208.57 1214.40 1217.40 119134 

44.49 142632 142957 144536 1387 05 

22.74 1147.60 115234 1154.10 1152.23 


23.49 

2L27 

25.62 

36.94 

19.43 

31.64 

10.76 

1957 

8.66 


35 
.40 
.08 
.52 
.85 
.79, 
490.04 
> 48L49 
36327 
1574.26 
1299.69 
1611.49 

1105.98 
2501.20 
254138 
149138 

607.12 
3547 JO 
79281 
494.61 
1185.90 
171100 
1276.77 
161052 

2286.98 
1237.76 
1949.82 
1807.28 


80206 

850.53 

1449.90 

69032 

96953 

435.63 

110282 

290.96 


977.76 

120137 

165957 

287034 

223925 

0.00 

0.00 

52026 

331.78 

1674.65 

1279.94 

1419.24 

1178.40 
2404.01 
2268.09 

1710.41 
58422 

3624.69 
84839 
551.75 

1193.00 

1406.00 
1288.04 
173438 

2554.69 
109730 

ODD 

2042.40 


1276.98 
768.89 
74835 
1127 45 
612.70 
96636 
347.74 
1396 35 
37109 


FT-SE 100 SHARE INDEX* ... 


Index Day's Day's Day’s Jvl Ju! Jut Jul Jul Yew 

Wo. aannt High (a) Lnwft) 10 9 6 5 4 ago 

236051 +33.0 I 236051 2324.61 232751 233751 234031 2331.41 Z3555I 2256.7 


AVERAGE GROSS 
REDEMPTION YIELDS 


PRICE 

Wed 

Day's 

Tue 

INDICES 

Jul 

change 

Jul 

11 

% 

10 


1 UptoSyeare 115.49 

2 5-15 years 121.06 

3 Over 15 years..... 124.28 

4 Irredeemables.... 140.58 

5 Ali stocks 121.26 

Iada-UnkBl 

6 Up to 5 years 146.67 

7 Over 5 years ■ •6 »■ 136.29 

8 All Stocks 136.96 


+0.01 115.48 
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Securitisation is on the cards for the UK 

Tracy Corrigan explains why British retailers may follow a path well-known in the US 


A change in accounting 
standards may nudge 
UK retailers like Next 
and Burton further towards 
securitisation of their charge 
card business, a path already 
well trodden by US counter- 
parts like Sears, Roebuck. But 
potential issuers remain wary 
of processing and funding 
costs, and legal pitfalls in the 
unfamiliar UK market. 

Under the 19S9 Companies 
Act, retailers like Next and 
Burton will have to consolidate 
finance subsidiaries' accounts 
in their next yearly earnings 
statements. This could give 
retailers, whose finance subsid- 
iaries' assets include consum- 
ers' credit card debts, or receiv- 
ables, an added incentive to 
remove these assets from their 
balance sheets. 

They can do this by repack- 
aging them and selling them to 
investors as asset-backed 
bonds, a process known as 
securitisation. 

The Act requires the consoli- 
dation of finance subsidiaries* 
accounts, even when the par- 
ent company's business is sub- 
stantially different. Mr David 
Keens, treasurer of Next, says 
that his company's interest in 
securitisation lies in its role as 
the owner of a financial ser- 
vices unit Next's Club 24, a 
consumer financing business, 
bas around £300m of receiv- 
ables which could be securit- 
ised. Next itself has around the 
same sum, in the form of cus- 
tomer receivables from its mail 
order operations. 

Because of the change in 
accounting statutes, Club 24 
accounts will have to be con- 
solidated with Next’s accounts, 
at the end of January 1991. In 
January of this year, Next 
presented separate accounts 
for Club 24. 

"We have looked seriously at 
securitisation and we like a lot 
of what we see. Unfortunately, 



Credit card debts can be repackaged and sold to investors as asset-backed bonds 


there are a number of compli- 
cations,” says Mr Keens. 

One complication is that 
such transactions may not be 
sanctioned under the Con- 
sumer Credit Act, which cov- 
ers all consumer loans under 
£15,000. Issuers might be 
legally required to gain the 
consent of every credit card 
holder. 

However, the first UK car 
loan-backed Eurobond, a 5328m 
issue of floating-rate notes for 
a car financing unit of Stan- 
dard Chartered, was success- 
fully structured to circumvent 
such impediments, a Standard 
Chartered official said. 

But the funding costs could 
prove prohibitive, and compa- 
nies which are already well 
capitalised may find little 
incentive to pay up. The all-in 


cost for an issuer of asset- 
backed securities in the ster- 
ling market would be around 
50 basis points above the Lon- 
don Inter-bank Offered Rate. 
This includes an anrmq] cost of 
about 15 basis points for 
so-called credit enhancement, 
insurance or letters of credit to 
improve the credit ratings of 
the bonds. Against that, a bor- 
rower like Marks and Spencer 
can achieve floating-rate fund- 
ing well below Libor by tap- 
ping the fixed-rate Eurosterling 
market. 

“The market is increasingly 
familiar with securitisation, so 
the premium [which new issu- 
ers have to pay] should 
decline,’’ says Mr Ken Cox, 
head of securitisation at Bar- 
ing Brothers. However, there is 
concern that there will be a 


deluge of issues which will 
probably keep such a premium 
in place for some time, he 
adds. 

Mr Keith Oates, Marks and 
Spencer’s finance director, says 
the company has looked at a 
number of schemes, but not 
with a serious Intention of 
issuing. The AAA-rated com- 
pany already has a strong bal- 
ance sheet, having lowered its 
debt-to-equity ratio to 17 per 
cent, (this includes the com- 
pany’s financial operations), 
and does not need further 
funding for the rest of this 
year. Its charge-card receiv- 
ables total around £250m. 

Potential issuers may also be 
deterred by the back-office 
drudgery which the structur- 
ing of these transactions 
entails. “It can take six months 


South African borrowers raised SFr200m 


By Stephen Ffdler, Euromarkets Correspondent 


SOUTH African borrowers 
have raised about SFi20Qm in 
the Swiss bond market this 
year to refinance a significant 
proportion of maturing bond 
issues, according to Swiss 
bankers. 

This suggests, bankers say, a 
slightly easier environment for 
the refinancing of South Afri- 


can bond debt following the 
starting of talks between the 
South African Government and 
the African National Congress. 

South Africa has a signifi- 
cant burden of repayments to 
foreign creditors over the next 
year or so, but it is not dear 
what proportion of the debt It 
has been able to refinance. 


One of the latest issues to be 
reported is a privately-placed 
issue guaranteed by the Repub- 
lic of South Africa through 
Swiss Bank Corporation of 
SFr50m. It carries a par issue 
price, a 9% per cent coupon 
and a 1908 maturity. The issue 
may have refinanced an 
SFrSOm issue with a 6% per 


cent coupon issued in 1985 for 
South African Transport Ser- 
vices and guaranteed by the 
republic. The bank would not 
confirm the transaction. 

Eskom, South Africa's state 
electricity commission, said in 
May it plans to refinance about 
half its R700m bond issues 
coming due in 1990 and 1991. 


to a year to go through the 
systems side. That makes the 
costs, in time as well as 
money, prohibitive for some 
players,” says one investment 
banker. 

A Burton official said the 
company was not planning to 
Issue such debt in the near 
future, but declined to elabo- 
rate. 

Some executives resist the 
idea of securitisation because, 
historically, growth in assets 
has been identified as a symbol 
of success, so selling assets 
strikes them as undesirable, 
investment bankers say. 

“Securitisation means giving 
up gross profits for increased 
profitability, as measured by 
return on equity,” points out 
Mr Mark Fisher, head of securi- 
tisation at Samuel Montagu. 

Stricter capital adequacy 
requirements imposed by the 
Bank for International Settle- 
ments have already focused 
banks’ attention on return on 
equity. By far the largest hold- 
ers of credit card receivables, 
banks could still prove the key 
to the growth of the sector. 

Bankers say £250m is proba- 
bly the minimum pool-size 
worth securitising, and rela- 
tively few UK retailers com- 
mand this amount of receiv- 
ables. By contrast. Midland 
Bank, for example, has a £lbn 
pool of credit card receivables. 
In addition, most of the coun- 
try’s hire purchase companies, 
the other class of issuer which 
commands sufficient volume of 
receivables, are subsidiaries of 
banks. 

Even in the £7bn sterling 
mortgage-backed securities 
market, almost all the issuers 
to date have been the specialist 
mortgage companies. The par- 
ticipation of a broader range of 
issuers in the market for ster- 
ling asset-backed securities, as 
in the US market, would boost 
the market's credibility. 


Taiwan broker 
to close 

■ 

CHAO Chenn Securities, a 
Taiwan broker, has closed 
after defaulting on settlement 
of about TROOm, Renter 
reports from TapeL This is the 
first brokerage house ever to 
close in Taiwan. 

The Securities and Exchange 
Commission (SEC) said It bad 
sent officials to investigate the 
closure. 


LONDON MARKET STATISTICS 


RISES AND FALLS YESTERDAY 


LONDON TRADED OPTIONS 
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550 1 U 23 62 63 65 

110 9 14 18 6 B 

120 3 8 14 6 U 14 

130 lh - - 14 - - 


WL Una* 180 39 45 50 1 1 fe 3 

m 8) 200 19 28 34 1 4 7 

220 3 14 22 5 10 14 

SoiXI Bee- 

dim A 500 45 62 79 lb 10 15 

C"544> 550 6 29 47 15 28 32 

600 2 U 25 60 65 67 


CALLS PUTS 

Optiaa M Act Jm M Brt Jm 

Utd. Biscuits 330 25 38 48 2 B U 

[°3M> 360 4 18 28 9 19 22 

390 14 8 17 38 39 42 

IWlner 650 36 6385>z 2 10** 15* 

(“684 ) 700 21* 28% 53*2 2M* 28% 35^ 

750 2 lOli 3Hi W 68* 69U 

Ultramar 300 39 50 62 It 5 7 

<*336 > 330 11 28 42 4 15 19 

360 2 13 27 27 30 33 


CALLS 


PUTS 


Affiant 
Paid Item 
ip I Date 




1990 



Met 

Dfv iCtartflYIdd 




ABILfbore U0p 

Of* PWJpml tatlSL 
Da. Wamts 
FtatarCAfan) Writs.. 
Freed! Property 1st _ 
Do. terrains 
GoMmYatelrlp-p.™ 
bstnn JitstilialOp... 
apteBnln.Tsi. 
Do. Wvrants 


bra Ml warms 

M&W10p 

MINE* Res unrnms 

Parta FmcA BWmes. 

meflcritf lte 

SUm SdecL Gre»tb TsL - 


SUn ScfccL Growtfc TsL . 

Do. Wamnts 

Softhead PMp Wm*s_ _ 


131 

U +i 

84 


114 (-1 

37 I 
83 

5 
26 
120 
102 

38 
40 


3J 4,8 84 


B.P. 
(“321 ) 


British l 
(*138) 

0N 

nua> 


260 23 35 40 1 

2N 6 20 30 4 

300 It 12 20 19 

300 22 32 40 1 

330 14 13*i 22 11 
360 h 5* - 40 

120 19 23 - t 

130 9 14b ZB >i 

140 2 8 11 4 

1000 105 145 164 1 

1050 55 105 124 2 

1100 18 70 92 13 


10 15 
2B 32 
65 67 

4 bh 
ID 13 
21 24 

5 8 

17 19 
40 - 

1 - 

2 4 

6 8 

7 17 
17 30 
30 45 


Option 


Any, Hw. Fek Aa*. 


5JL 2 2 
23 12j8 


2.4 4.7 
2.9 15 I 93 




Issue Amount i*** 

Price PaU Item 

£ up itee 

101.73 fp! r 


1024* 

2tem 

101 

U5p 

*88 

* 


100 WioUai Water 5if pc Iteev-U La 2008 M 
Vsxvn yttCapFln 10.75c Or Cap Bds2020„ 
90 f&Joefatnl Toys 12pc Or. Ite. Lil 2005... 

96p ietwanh Cap Fta. liw Oi- Bds 2005.. 

26p ta±m&Cbrmaa95pcOFBdh2005 

25p TomUnstWohofi btLn6p 

95p WywHain Gnnp9375pcCn_Pf 

35p Fork Trust 85p {Meti Rd.Ca.PI 20p 


Clostag 
Prim +or 
£ 

iB * 

45^p 


C&Wht 500 38 63 83 2 10 15 

PS35) 550 30 50 20 29 34 

600 1 13 29 66 70 72 

Cuftarids 357 11 - - 3 

(■365 ) 360 - 30 42 - 12 17 

390 1 13 Z7 Z7 30 32 

Owl IMj» 460 52 62 78 Ife 8 13 

(^10) 500 15 32 54 5 22 26 

550 2 14 29 42 51 51 

Ml 360424862159 
mo? 390 12 JO 44 2 15 IB 

420 13 29 23 33 34 

Grand MeL 600 53 69 97 111 U 15 

<*649 ) 650 10 39 64 9 29 33 

700 liz 17 38 53 61 64 

LCI. 1100 53 82 128 2* 27 35 

(*1152) 1150 16 55 97 16 50 57 

1200 2 32 70 50 82 85 

jtetnr 300 54 64 73 1 4* 7 

C3S3) 330 24 37 48 2* 8 12 

360 4 19 32 10 21 25 


96p 

46p -2 


LadMoe 

cm) 


Laid Seasr 
(*520 ) 


M&S 

(*232) 


STC 
[•261 > 


300 23 37 47 lit 7 11 

330 3*2 17 28 13 18 22 

360 1 8 14 41 42 43 

460 62 78 92 1 4 6 

500 22 46 62 2 11 14 

550 lie 19 33 33 37 38 

200 32 42 47 1 2^ 4 

220 12 25 32 1U 5^2 7 

240 2 12 18 U 13 16 


RIGHTS OFFERS 


tew AmoML Latest 

Price Paid Rome - 

P bp tee KW Lon 


Oaring 
Price + * 
P 


StaH Trans. 
(“454 ) 


130pm 

iJ*" 

Vim 

*4 pm 


L13pm Attwoo*™. 

*Cattuott bn*. lOp 

l^iwi Covrad Cbnti. lOo — — 

pa EkcuiaiHmcelOp 


70 Nil 20/8 Um l iP» Ehttrmjto lOp Vp 

50 III 14/8 5pm 3pn f&pedferUhiK 3pm 

£50 Ml - 300£ lOOpff ExpTtorfUridaia 175pm 

ISO dll bfl 23pn aopa HowGiwp-.^ 20p<n -i 

37 Nil 14/8 4n Ipti +NortlwnW» Flar Fook 1pm 

220 Nil 23/7 31*a bpa fatnen Ugm *1 

250 KU - 3Zwo 29pm WWOrt®-- 30pm 

‘ *jjm L » FJgmo tod o njxnwdig j«rt of .apttxl. 

cow herd an Addend on fall capital, g Assumed diiwend M jkul u Entes ^uud oa i prtllmmy Hpra. s 
Mrittid aH Jfdd eniadt special pome* u Fiwea, or otimaM [antobal dhtfori rate, raw based ou 


129pm 

VP“ 

l’ejxn 

tom 

3pm 

175im 

20pm 

lpm 

10pm 

30pm 


(“12b } 


Trafalgar 
<*290 ) 


47 1 

35 6 lS 22 

26 22 31 32 

44 lb 4* 6 

32 3 10 13 

20 IB 20 23 

65 2 8 9 

38 9 23 25 

a 47 50 52 

26 1 2^ 5 

17 2 6 712 

13 8 11 12 


2B0 IS 30 37 2>z 9 15 

300 4 20 27 14 20 32 

330 Hz 9 15 43 43 47 


240 24 35 
260 7 23 

280 2 14 

260 26 37 
280 8 22 
300 l^z 12 

420 35 48 
460 4 22 

500 1 8 

110 17 a 
120 6^2 15 
130 3 9* 


Brit Ami 

500 

52 

69 

88 

5 

14 

18 

C540) 

550 

18 

37 

57 

24 

35 

40 


600 

4 

17 

35 

63 

69 

70 

BAA 

390 

60 

77 

85 

1 

5* 

9 

mi 

420 

34 

53 

64 

5 

9* 

15 


460 

10 

28 

42 

22 

27 

33 

BAT tab 

600 


_ 

90 

_ 

_ 

16 

1*637) 

637 

23 

42 

- 

15 

23 

_ 


650 

- 

- 

60 

- 

- 

35 

BTR 

420 

21 

31 

46 

10 

17 

23 

<*426 J 

460 

3 

14 

26 

37 

44 

47 


500 

1 

- 

- 

77 

- 

- 

BrtLTetacDUt 280 

31 

37 

44 

2 

4* 

7* 

nun 

300 

12 

23 

31 

710*13* 


330 

2 

8>2 

16 

29 

31 

31 

Cadhsry Sdi 

300 

58 

65 

78 

1 

3* 

5 

(“353) 

330 

31 

42 

56 

3* 

9 

12 


360 

10 

24 

38 

14 

22 

24 

Guhwes 

750 

54 

81 108 

6 

16 

20 

P790 ) 

800 

24 

51 

77 

23 

34 

39 

CEC 

180 

19 

28 

33 

1* 

4 

6 

(*197) 

200 

6 13* 

20 

7* 

11 

13 


220 

1>Z 

6 

11 

25 

26 

27 

Hassaa 

220 

13 

23 

27 

3 

5 

10 

<*228 ) 

240 3* 

11 14* 14* 15* 

20 

LASMO 

390 

- 

_ 

53 

_ 

— 

22 

r») 

400 

14 

30 

— 

16 

23 

- 

P.6 0. 

600 

42 56* 78* 

5* 16* 20* 

(*630) 

650 

U 26* 48* 26* 

4143* 

Plftteguat 

200 

12 

22 

28 

6* 

9 

12 

P2D4) 

220 

3 

12 

18 

19 

22 

24 

MiyPeck 

420 

— 

-66* 

_ 

_ 

22 

K38) 

460 

7 30* 

45 28* 35* 41* 

Ptudntlri 

220 

16 

22 

30 3* 

8 

10 

(*230 ) 

240 

6 

12 

19 

14. 

17 

19 

Raeafl 

200 

11 

21 

28 

7 

12 

13 

(*2027 

220 

3 

11 

19 

21 

23 

21 

R.TX 

500 

54 

72 

92 

2* 

8 

12 

(“547 ) 

550 

15 

42 

59 

16 

22 

32 

SmL&HcN 

330 

19 

33 

43 

9 

15 

19 

*346) 

360 


19 

28 

27 

31 

34 

Tea 

220 12* 19* 27* 

3* 

6* 

8* 

(*226) 

240 

2«b 

8* 16* 15* 17* 18* 

Throes 








Water 

140 

13 

14 

17 

6 

8 

12 

ri52) 

160 

2b 

7 

U 

22 

23 

25 

Water Hldg 
Pfcg 

1550 

50 

95 

180 

120 

120 

160 

(*£1593) 

1600 

35 

80 

130 

170 170 

200 

a^H— ‘ 


Jrif Sep. Nov. Jo* Sep. to*. 

FenMl 

30 

5 

7 

9 

1 

u 

2lt 

(*34) 

55 

1>2 

4 

5* 

2* 

4* 

5*x 

has tab 

160 

Vi 

13 

17 

3 

7 

10 

nui 

180 

fs 

3*i 

6 

20 

22 

24 

0pU« 


Ate 

QtS 

Dec Aia 

to 

Dec 


Abbey Rat 
<*214 ) 

Amstrad 

(•66) 

todays 

(“405 ) 

tex arde 

<*239 ) 

British Gas 
(“226 ) 

Dim 

(“1431 

ftbnm 

(“852 ) 

HawfcrrStef. 
(“610 1 

Kffisdoan 
(“275 ) 

Lonfao 

(*262) 


200 22 27 
220 9 15 

60 10fe 13 
70 4Js 7*2 

393 24 38 


220 Z7 33 
240 12 19 

220 8fe 17 
240 3 8 


140 12 17 
160 3 8 

800 79 95 
650 44 64 

600 40 52 
650 15 28 


0*313 ) 

8. finyce 
P229 > • 


C*99 ) 

THF 
(“294 ) 

TbomEKll 

C747) 

TSB 
(“140 ) 

Vaa* Reefs 
<*573 ) 

tfefiame 

P599) 


260 26 36 
280 15 24 

260 - - 
273 10 20 

300 24 36 
330 10 23 

220 19 26b 
240 814ia 

90 14 17 
LOO 7 11 

280 27 34 

300 14 a 

TOO 70 92 
750 35 58 

130 12 18 
140 6 U 

70 9 U 

80 3 6 

550 70 89 
600 44 59 


32 4 7 10 

18 13 15 19 

16 2>z 4fa Sfe 
10*2 7 >2 9*2 11 

- 17 28 - 

33 - - 41 

42 4^ 7 10 

29 11 16 18 

a a io n 
■ 12 25 25 26 

a 9 11 13 
D 23 23 25 

1Z7 12 23 27 
97 29 45 49 

70 IB 25 29 

44 45 48 50 

45 5ia 9 10 

33 13 17 18 

32 - - 18 

- 19 21 - 

43 16 18 22 
27 30 32 38 

34 Ah 8 ID* 
22 14* 17* 20 

22 2* 4 5 

14 6 B 9 

• 45 5* 10* 13 
34 14 a 23 

- li 16 - 

78 25 32 41 

19 3* 6 7 

14 9 10 12 

13 7 9 12 

10 12 16 18 

109 11 18 25 
00 32 37 45 


CALLS 
Jtd 163 
Aag 195 
Sep 216 
Dec 278 
Mar 325 
Jua 350 

pins 

Jul 7 
A*g 17 
Sep 21 
Dec 32 
Mar 54 
J*n 55 


118 77 43 22 9 4 - 

154 114 U 55 36 a - 

- 140 - 80 - 40 20 

- 207 - 144 - 98 65 

- 2*8 - 192 - 142 100 

- 290 - 230 - 179 136 

11 19 37 67 104 150 - 

25 39 53 76 106 142 - 

- 43 - 80 - 140 215 

- 57 - 92 - 137 195 

- BO - 103 - 140 190 

- 74 - 103 - 139 185 




1250 63 K» 145 2240*53* 
1300 36* 77 117 4b* 64* 76* 


CALLS 

Jul 190 142 97 58 29 13 4* 1* 

Aim a4 170 128 93 65 43 2b 14 

Sep 235 192 153 119 90 67 45 31 

(kt 265 223 183 148 UUB 90 70 45 

Jin t 367 - 302 - 240 -185 - 

Dett 290 -a7 - 152 -10 1 - 

PUTS 

JJ 4 6 11 25 52 93 143 193 

Aug 1 17 2b 42 65 98 143 193 

Sep 17 25 36 52 74 105 143 193 

Oct 24 34 42 63 85 113 153 158 

•to f 57 - 83 - 118 - 173 - 

Dec t 31 -52»j - 88 -150 - 

Jiay 11 TataJ Contracts 27,000 

Calls 20.950 Pats 6,058 

FT-SE late Cafc 2. ¥35 Pub 800 

Em FT-SE Calls 1,851 fas 68 

^Hderlytag serarttj price, t Umg dated apkj hUk 


aaud h la(Rt mwI emtage. M shm aal aOntattrjmil 
DMM and yield tased on cranectis or otto official estimates tor 1969/90. Q 6 rask R Forecast anaHsed 
dMdeN xon ara Nt ratio t^ m prespecos or oilw official csUmaus. W P» Foraa flam, f issHd by tender. 
t Offeral to to den of odbsiy *aro as a "rigas”. f lawdaettai S Pbeftg prfee. tt telatmfraba. i Misted 
searilla m»tat 1 TUN Marta. B Uotts mnpfciaj U iw ort. & 2 warrants. 4 teued in oaeeaJea with 
rngaasailaa, anger or talWNr. 


THE NEW FACE OF 
BRITISH BROADCASTING 

Tto Fimncml Tine piopca ca eo publish dus survey ok 
lllh Septan her 199B 

to* a TuB edborinl g yft opria aad adw tiw eent 8ete3t, 


traditional options 


• First Dealings July 2 

• Last (Sealings July 13 

• Last Declarations Oct * 

■ For settlement Oct 15 

For rate indications see and of 


Calls: Aviva, B1CC. Burton, Tar- 
mac, Trafalgar House. Pula: Trerv- 
charwood. 


m 071 873 336 

or write to Sian At : 

Nnmber One 
Southwark Bfidfit 
London 
SEl DHL 
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Current year is important in deciding future of US operations 

Dixons beats defence forecast with £ 80 m 


By Maggie Urry 

DIXONS, which claims to be 
the largest electrical retailer In 
the world, yesterday beat by 
£10m the profit forecast made 
in January in defiance to the 
£568m hid from Kingfisher. 

The bid was later blocked by 
the Monopolies and Mergers 
Commission. 

Pre-tax profits for the year ta 
April 28 were £80.lm, compared 
to a forecast £70m, and £78.4m 
in the previous year. The 
shares gained 4p to 143p. 

Mr Stanley Balms, chairman, 
said the main reason for beat- 
ing the forecast was a better- 
than-expected result from the 
UK chains. Dixons and Currys. 
This had been buoyed by sig- 
nificant gross margin gains 
achieved through greater effi- 
ciency, less wastage, shrinkage 
and similar measures. 

“These results emphasise the 
resilience of the group in diffi- 
cult retail markets, and its 
potential to produce excellent 
returns for shareholders when 
more favourable trading condi- 
tions.” he said. Current trading 
in the UK was slightly 
below budget, but was up in 
the US. 

A £9J8m extraordinary debit 
related to the costs cf defend- 
ing tbft bid. Mr wrfms said that 
cost, which con tained an ele- 
ment of success foes, seemed a 
waste of money in hindsi ght 
and that the bid was water 


under the bridge now. 

Looking ahead he said the 
group was discussing possible 
common ground with other 
European retailers, to see if 
they could form a group to 
counter the growing power of 
the manufacturers which sup- 
ply them. 

Group sales rose by 09 per 
cent to £LSbn. Profits benefited 
from a pension fond holiday, 
worth £3 .3m; a profit of £3.1m 
horn a discontinued business; 
and a £10m write-back from 
the surplus on the extended 
warranty business. 

In the UK retail division, 
sales were down 8.6 per cent to 
£l.lbn, with like-for-lfke sales 
down 6 per cent. Hr Kalins 
said the group had not lost 
market share. He said the mar- 
ket for brown goods was up by 
4 per cent whim that for white 
goods was down 6 per cent. UK 
retail - profits were £48 .9m 
(£43. 6m), including profits 
from the financial services 
side - taking in sales of 
extended warranties - of 
E37.8m (13.5m). 

Excluding that UK retail 
profits were £Ll.lm, down from 
£30.1m, but well above the £3m 
included in the defence fore- 
cast. The profit was helped by 
the completion in the second 
half of the integration erf Dix- 
ons and Currys operations, 
although there was a £2m non- 


recurring cost relating to that. 

In the US, where Dixons 
operates the SUo chain, sales 
were 14 per cent higher at 
£555 .6m out pre-tax profits 
were 26 per cent lower at 
£l0.6m (£l4.4m) though this 
was slightly better than the 
£10m forecast in the defence. 

However, Mr Kalms said the 
US business had not yet made 
the “breakthrough” he had 
hoped for. While the business 
on the west coast, where the 
group has mature stores, was 
good, the mid-west market was 
poor and the east only fair. 
Where the chain had opened in 
a new area tt was taking up to 
five years for the stores to 
reach maturity. He said the 
current year would be an 
important one, and if the US 
chain still faded to reach an 
adequate level of profitability 
the group may consider reduc- 
ing the chain, perhaps by a 
quarter. 

The property division 
increased profits to £20.6m 
(£20.4m) with two thirds of 
profits coming from the UK. 
The current year would see a 
switch to the bulk of profits 
made overseas, with 85 per 
cent of the current develop- 
ments in Europe, where mar- 
kets were stronger than in the 
UK. Mr Kalms said the group 
had no exposure to the 
depressed London City or 
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Stanley Kalms: pointed out contribution from Currys and Dixons 


Docklands markets. 

The group’s balance sheet 
was 16 per cent geared at the 
year gnri. “We are not short of 
money,” said Mr Kalms- 
Eamings per share were 


12.6p, a rise of 8.6 per cent, and 
well ahead of the Up forecast 
in January. A final dividend of 
4p is proposed, to give a total 
for the year of 5.6p as forecast 


Northern roots support 32% 
rise to £13.6m at Birse 


By Vanessa Houlder 

BIRSE GROUP, construction 
and civil engineering group, 
yesterday announced a 32 per 
cent increase in pre-tax 
profits from £i0.36m to 
£13.63m for the year to April 
30 - its first as a quoted com- 
pany. 

Birse Construction, the con- 
struction business, per- 
formed strongly last year 
and was on course for a sub- 
stantial increase in turnover 
this year, the company said. 
It had a firm order book of 
£245m at June 30, compared 
with £l50m the previous 
year. 

The company said it had 
experienced a market slow- 
down in southern England, 
but expected the continued 
buoyancy in the Midlands and 
the North to compensate for 
any shortfall. 

The plant hire activities 
reported Increased profits, in 
spite of the effects of high 
interest rates and reduced 


demand for heavy plant in the 
third quarter. 

Birse Homes, the residential 
property company, incurred 
losses during the year. 
Birse Properties, the property 
development company, 
reported a small loss after 
making no sales during the 
year. 

Mr Peter Birse, chairman, 
said be was satisfied that all 
its commercial property 
developments would be profit- 
able, even in current market 
conditions. 

Birse Communications, 
the telecommunications 
contracting subsidiary 
had a small loss, but is 
expected to recover this 
year. 

The group's cash balance 
on April 30 was £3Sm. Earn- 
ings per share increased by 15 
per cent to 15.3p (13.3p). A 
final dividend of 3JSp was 
declared, making an adjusted 
total of 5p. 


• COMMENT 

Sparkling figures and the 
prospect of another solid 
result this year are unusual 
events in the beleaguered con- 
tracting sector and so Bine’s 
results provided its small 
band of City followers with a 
rare opportunity for some 
enthusiasm. Birse's advan- 
tage lies in its northern Mas 
together with its concentra- 
tion on infrastructure projects 
and relatively robust custom- 
ers such as food retailers. And 
although its development 
interests may be a drain on 
resources, shareholders can 
take confidence from its 
strong cash flow and large 
cash balance. This year the 
company will have the benefit 
of a full 12 months of its flota- 
tion proceeds, so profits could 
rise as high as £20 ^m, on one 
analyst's reckoning. If so, the 
shares up 6p to I57p, are on 
an undemanding multiple of 
TA. 


Barbour Index ahead to £3.4m 


By Graham Deller 

BARBOUR INDEX, which 
supplies specialist information 
services to the construction 
and health and safety indus- 
tries, yesterday unveiled a 24 
per cent expansion in taxable 
profits for the year to April 30. 

The advance - from. £2.72m 
to £3R7m — came on t urnove r 
ahead to £9.68m (£7R5m). Com- 
menting on the well-docu- 
mented decline in UK construc- 
tion activity, Mr Patrick 
Barbour, chairman, said: “To 
some extent this must affect 
our business though our 
results to date are not 
depressed by the present condi- 
tions.” 

Services to other areas, such 


as fire and safety and environ- 
mental health were growing 
strongly, he stated. 

Barbour still benefited from 
buoyant renewal rates for sub- 
scriptions which give the busi- 
ness “stability in good and bad 
economic conditions and a firm 
platform for future develop- 
ment”. 

The business remains 
weighted towards the first half 
- pretax profits at the int erim 
stage amounted to £2. 73m on 
sales of £&27m — but Mr Bar- 
bour said the pattern was grad- 

Ually fihang ii ig 

Barbour's move into new 
technology, however, proved a 

disappointment The Mantifaw. 


ta ring Microfile operation was 
withdrawn during the year as 
customers fonnd its scope to be 
too general for their require- 
ments. 

A new, more specialised for- 
mat is currently under devel- 
opment 

The Computers can service 
has been closed and a further 
provision of £241,000 taken 
below the line. “If you set out 
to discover a new country then 
you get lost sometimes,” Mr 
Barbour said. 

Earnings emerged at 13. 3p 
(lOJBp) per share, and a pro- 
posed final dividend of 4p 
brings the total to 6p (4.75p 
adjusted). 
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MONTEDISON DIVIDEND PAYMENT FOR 1989 

Notice is hereby given to shareholders that the dividend for the 1989 financial year, 
as resolved upon by the annual General Meeting of Shareholders on June 22, 1990, 
is payable from Jury 16 , 1990. 

The dividend, subject to any applicable withholding tepees, amounts to: 

— Lit 50 per ordinary share 

— Ut 70 per savings share. 

Upon presentation of securities and detachment of coupon number 11 from 
ordinary shares and coupon number 6 from savings shares, dividends will be paid 
at ttie Company's registered office, at any authorized Kalian bank, or at the 
following financial institutions: 

Abroad (By appointment of Kalian banks according to taw.): 

In Switzerland: 

Soctete de Banque Suisse— Basel and Zurich, Credit Suisse — Zurich, Union de 
Banques Suisses — Zurich, Hentsch & Cie.— Geneva, Banca della Svizzera 
Italians — Lugano, Banco di Roma per la Svizzera— Lugano. 

In France: 

Banque Nation ate de Paris, Credit Lyonnais, Banque lndosuez, Banque Louis 
Dreyfus — Paris. 

In Greet Britain: 

Hambros Bank Ltd., Morgan Guaranty Trust Co. — London. 

In Belgium: 

Banque Bruxelles Lambert Kredtatbank, Generate Bank — Bruxeiles- 
ln West Germany: 

Deutsche Bank, Dresdner Bank, Berliner Handels- und Frankfurter Bank — 
Frankfurt a/Main. 

In The Netherlands; 

Amsterdam Rotterdam Bank N.V. — Amsterdam and Rotterdam. 

In The U.SJU 

Citibank NA, Morgan Guaranty Trust Co. — New York. 


Atkins adjourns AGM 
over share purchases 


By Nikki Taft 

ATKINS Brothers (Hosiery), 
the textile group, yesterday 
adjourned its annual meeting 
after discovering that it 
breached the Companies Act 
when it bought in some of its 
own shares last February and 
March. 

A statement from Atkins 
stAA only that the group had 
received legal advice concern- 
ing these purchases, which 
indicated that the company 
"bad not in all respects com- 
plied with the requirement of 
the Companies Act 1985 in rela- 
tion to those purchases”. 

Yesterday, the Atkins board 
was hawing meetings, while its 
advisers declined to elaborate 
on the nature of the breach. 


They would say only that it 
was “of a technical nature.” 

The company, however, 
added that it had been advised 
it would he inappropriate to 
put the 1990 report and 
accounts to the AGM, and 
accordingly the meeting was 
adjourned. 

The shares bought in 
included the 9 per cent stake in 
Atkins which belonged to 
Gharterhall, a quoted UK 
group run by Mr Russell 
Go ward. 

The news comes just 24 
hours after Atkins announced 
that it had received a potential 
bid approach. The company 
stressed that discussions on 
this scare were continuing. 


Unit trust plan for Globe holders 

By Nikki Tail 


A third unit trust group has 
unveiled plans to woo share- 
holders in Globe, the invest- 
ment trust now controlled 
by the British Coal pension 
funds following a £LUbn bid 
battle. 

Schroder Unit Trusts said 
that it would waive the initial 
charge of 5 per cent on a new 


“global equity fund” if Globe 
shareholders reinvested their 
money in the unit trust. The 
fond is being launched in mid- 
August 

Globe, meanwhile, is today 
expected to deliver its formal 
advice to shareholders in 
the wake of the BCPF’s vic- 
tory. 



DIVIDENDS ANNOUNCED 

Correa - Total Total 

Current Date of ponding for last 

payment payment dividend year year 

ifln 4 Oct 5 3H* 6 4.75“ 

■fin 3.5 Oct 5 5 

CanSff Property fnt 0.65 • 0.75 - 9 9S 

Control Secs flu 0.75 - 0.45 1.25 1_2 

Dixons fin 4 Oct 1 3.3 5.6 4.73 

Granada irrt 4.4 Oct 1 44 12.3 

Morris Ashby § An 2.4 Oct 1 2.4 4.1 4.1 

Seanfronlo Bn 2.185 Aug 31 1.6 2.9 2.15 

Thorpacl fin 1.2 Aug 17 0.833 1.8 1.17 

Union Discount Int 11.5 Sept 3 11.5 - 33 

Wyko § fin 2.35 Oct 1 2 3.75 325 

Dividends shown pence per share net except where otherwise stated. 
“Equivalent after allowing for scrip Issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. 


Control 
Securities 
up 17% 

to £23.7m 

by Vanessa Houlder 

CONTROL SECURITIES, the 
property and leisure group, 
yesterday announced a 17 per 
cent increase, from £20-3m to 
£23. 7m, In pre-tax profits for 
the year to March 31. Turn- 
over Increased from £l0&82m 
to £U54ttm. 

Mr Nazmu Virant, chairman, 
said that in spite of the more 
difficult conditions in the 
property market, a promising 
start had been made to the 
current year with profitable 
property sales of £45m. The 
group would continue to pros- 
per with a planned further 
increase in the contribution, 
from leisure activities and fur- 
ther upward rent reviews, he 

Profits in the p r operty divi- 
sion rose from £22.05m to 
£29.9 1m, of which about £9m 
was due to proper ty trading. 
Du the leisure division, profits 
increased by 50 per cent to 
£7.12m. Mr Virani said he 
hoped to increase the 
contribution of leisure to half 
the total in three years' 

The group has about 100 
properties spread throughout 
the country, 7 per cent of 
which are based in the City of 
London. In the leisure divi- 
sion, it owns the Befhaven 
Brewery, 770 pubs and 23 
hotels in the UK and 
Spain. 

Interest payable increased 
from £7.09m to £13£8m. Inter- 
est cover was 2.7 times and the 
year-end gearing was 66 per 
cent 

Net assets per share 
increased by 10 per cent to 
90.6p. Earnings per share 
increased from 5JSp to 5.7p. A 
final dividend of 0.75p is pro- 
posed, making a total of 1.25p 
for the year. 

• COMMENT 

Neither property nor leisure 
have been the flavour of the 
year, so it is perhaps hardly 
surprising that Control's 
shares have taken a b atterin g. 
But the company — which 
often falls between two sets of 
analysts - gets relatively lit- 
tle attention from the City, 
which may mean that the fall 
has been overdone. On the 
property side, the company 
has shifted its focus away 
from trading; and moreover it 
reckons that there has been no 
rigrffti* in the value of its port- 
folio as higher yields have 
been offset by rental growth. 
Meanwhile the leisure side 
should benefit from a full 
year’s contribution from the 
many pubs and hotels that 
were bought in the last finan- 
cial year. Assuming the com- 
pany makes pretax profits of 
£26Jhn this year, the shares, 
down 2^p to S8p, are on a 
prospective p/e of less than 7 
and a discount to estimated 
net asset value of 57 per cent 

St Ives acquires 
Talbot Publishing 

St Ives, the printing and 
packaging company, is moving 
into electronic publishing 
technology with the acquisi- 
tion of Talbot Publishing 
Systems. 

The consideration is perfor- 
mance related and over five 
years could be anything 
between £1.2m and £3m. 
Founded in 1983 Talbot's mate 
product is an Apple Macintosh 
system designed for newspa- 


NEWS DIGEST 


Restructure 

forced on 

Thorn EMI 

THORN EML the music, rental 
and technology group, is to 
merge its eight electronics divi- 
sions into three groupings, 
close one manufacturing site 
and make an unspecified num- 
ber of employees redundant 

The restructuring follows 
the group’s failure to find a 
buyer for its UK defence activi- 
ties. It said that the change 
would enable it to lower over- 
heads and rationalise the use 
of operating sites. 

The three new divisions will 
be a defence division, which 
will concentrate on advanced 
weapon subsystems, infra-red 
systems, underwater acoustics 


and sonar; a sensors division, 
incorporating radar, computer 
and naval systems; and a tubes 
group which will concentrate 
on microwave devices and elec- 
tron tubes. 

A defence equipment manu- 
facturing site at Woking is to 
be dosed. 

All-round growth 
lifts Wyko to £3.6m 

Strong progress In all divisions 
enabled Wyko Group, the 
USM-quoted maker and distrib- 
utor of moving parts for indus- 
trial machinery, to raise 
annual pre-tax profits by 38 per 
cent from £2.63m to £3.64m. 

Sales for the year to April 30 
were up 24 per cent at £48. 49m 
(£39. 11m) and earnings per 
share rose 15 per cent to 10.41p 
(9.G2p). A recommended final 
dividend of JL35p makes a total 


of 3-75p (3-25p). 

Increasing market penetra- 
tion was being made in Europe 
and the continuing expansion 
of the US facilities was expec- 
ted to generate more business 
during the year. 

Cardiff Property 
advances 15% 

Cardiff Proper t y , the prope rty 
investment and development 
company, lifted, pre-tax profits 
by 15 per cent to £55^65 in the 
half year ended March 31. The 
previous figure was £48,638. 

The interim dividend is 
increased to 0jJ5p (o.75p), pay- 
able from ea rning s per 20p 
share of 125p (L35p). 

Gross rental income 
improved from £161,674 to 
£248,022. There was no fax this 
time (£17,023) and an extraordi- 
nary profit of £47,158 (£218,500). 


Epicure backs £27m 

Swedish cash bid 


By Andrew Hill 

EPICURE Industries, which 
last year won a hostile bid for 
Habit Precision Engineering, 
has became the latest UK com- 
pany to accept an offer from a 
Swedish group. 

Heron, a private Swedish 
engineering company, yester- 
day launched a £27.4m recom- 
mended cash bid for Epicure, 
an ftpgpwFg and construe* 
tion group which already has 
Strong links with Sweden. 

Five years ago. Epicure, 
which is based in the UK and 
in Sweden, bought Kurdia, a 
Swedish steel finisher. Mr 
Tigran . ^TamTnar qTOit, Kurdia'S 

chairman, became chairman 
and chief executive of the Brit- 
ish company and will now join 
-the Heron board as an execu- 
tive director. 

The bid is worth 34p per 
share, compared with yester- 
day’s closing price of 32’Ap, up 
4'Ap, with a loan note alterna- 
tive. Heron has already 
received irrevocable accep- 
tances representing 30.7 per 
emit of Epicure’s equity. 

Epicure, which makes and 
sells piston rings, woodwork- 
ing ynti diamond tools, said 
yesterday that high interest 
rates and sluggish industrial 
activity had affected trading. 
However, the company 
stressed that it had not 
accepted the Heron bid because 
it was struggling in the diffi- 
cult economic climate. 


Heron is following, in the 
footsteps -of a number _ of its 
compatriots whic h, h ave 
mounted bids in th e UK this 
year. In April, SPP, Scandina- 
via’s largest insurance com- 
pany, made an agreed bid for 
London & Edinburgh Trust, 
the property company, and last 
month Svenska CeUulosa, the 
Swedish pulp, paper and pack- 
aging company, launched a 
recommended offer for Reed- 
pack, the British paper and 
packaging group. - • - 
Other Swedish companies 
have been circling British 
quoted groups. Mercurius 
Grappen, an cul company, has 
built up stakes hx the- UK - 
Including holdings in Phoenix 
Timber Group and Chloride 
Group — while Nardstjeruan, a 
p r o p e rty and construction com- 
pany, is holding preliminary 
bid talks with Speyhawk, the 
UK property developer. 

Heron, which has two sub- 
sidiaries making heavy and 
light engineering products, 
hopes to use the acqidsition as 
a springboard to expand fur- 
ther tax Europe. The Swedish 
group already owns 2.3 per 
cent cf Epicure. 

fo 1989,- Epicure made £Llm 
before tax on turnover of 
£49.4m, of which some 17 per 
cent was in Sweden and 43 per 
cent in the UK. It had net 
assets at the end of the year 
w ort h £15Jhn. 


Miller rises to £2 1m 

By James Buxton, Scottish Correspondent 


mttj.rr GROUP, which claims 
to be the largest privately* 
owned construction company 
in the UK, increased pre-tax 
profits in 1989 by 20 per cent 
from £L8.02m to £2L54m. 

The Edinburgh-based com- 
pany saw a 9 per cent increase 
in turnover from £234m to 
£256m after a 23 percent jump 
in 1988b But Mr James Miller, 
rfiafniiaTi mi manag in g direc- 
tor, warned that 1990 and 1991 
would not be easy years 
because of the downturn in the- 
eoouomy caused by high inter- 
est rates. 

Strong gr o wth was reported 
in building and cML engineer- 
ing activities - which make 
up 60 par cent of t ur n o ver - in 
1969. Although high interest 
rates gradually affected the 
levels of nnnmnprriai enq uiries, 
this was offset largely by more 
activity in the public and utili- 


with well-timed, sales and 

acqvdaitkma. 

Miller Homes, the house 
building subsidiary, had a good 
year in Scotland, and antici- 
pated unfavourable conditions 
south trf the border, postponing 
land purchases Bipwminfl 

In the Mifflanda . 

Miller Mining, which oper- 
ates in the open-cast coal min- 
ing sector, achieved foil pro- 
duction at two new sttes.in the 
West Midlands and produced 


L •£* 


■. *• ' •» 


Miller Developments; the 
property development arm, 
benefited from strong rental 
grow th in all sectors, coupled 


Mr Sfiller said that while the 
bousing and commercial mar- 
kets to. - southern Britain 
slowed down, .last year, the 
north ftTri • Snot fa r yf * 
to provide a sound market. The 
group was : well placed to 
exploit any., opportunities 
which arose. 

The group’s shares are held 
largely by members of the fam- 
ily;. Mr Miller 1 said ^yesterday 
that ' ■ the company would 
remain private. “We are happy 
the way . we are -for the 
moment, "he said. 


J Williams sells foundry 

By Charles Leadbeater, Industrial Editor 


JOHN WILLIAMS Industries, 
the Cardiff-based engineering 
and vehicle retailing group, is 
selling the loss-making 
foundry business which 
helped increase gro u p pre-tax 
losses from £176,955 to £196,670 
in the six months to end* 
March. 

The foundry, which 
accounts for about 40 per cent 
of group turnover of £l0.4m 
(£5.i5m), is to be sold to its 
management 

Losses at the foundry, 
which mainly makes automo- 
tive components, have deep- 
ened with the downturn in the 
car industry. 

The management buy out at 


the foundry, combined with 
the sale cf three of the group's 
property interests, will leave it 
focused on vehicle- retailing, 
through its Toyota franchises, 
engineering and drum maktog. 

The company said pinna to 
rebuild and re-equip its drum 
and packaging factory to cope 
with expected increases in 
demand were proceeding as 
“there is no evident sign of a 
downturn in this b usiness “ 


Sales slowdown 
hits Morris Ashby 

The failure of expected sales to 
materialise coupled with con- 
tinned high capital expenditure 
left taxable profits & Morris 
Ashby 15 per cent lower at 
£l.l5m in the year to end- 
March. 

Sales at the specialist non- 
ferrous riiftftasrtjng and machin- 
ing group were little rfiaiwfl 
at £U.07m (£u.05m). Mr Nor- 
man Gardner, chairman of the 
USM-quoted company, said die 
sales were down by £500,000 
due to the previous year's 
downturn in die sales. How- 
ever, this year's die orders 
were a record. 

The final dividend is main* 
tabled at 2.4p for a same-again 
total of 4J.p on reduced earn- 
ings of 9.2p (lLOSp) per lOp 
share. 
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Highlights from the ] 

Chairman's Review J 
of 1989 

* Gross income 
increased by £15 million 
to £107 million. 

a Dividend far the year . . 
&5p (1988: &0p). 

* 5 freehold shops 
acquired to Barnsley 
adjoining existing 

properties owned by the - 

Group for many years. 

* Ipswich shopping 
centre refurbished and 
renamed the Eastgate 
Centre - outstanding 
freehold interest acquired. 

* Total reserves of the . 

Group amount to £157 
million. 

* Group's prop^iieajre L 

substantially fully let with 
rent reviews at sat^gictory 
levels. . . ... .. .. 


J 

3 

J 

1 



« at 9-7. was. U$&354 j8£ 


StodtExchatvjfr 
.Information: s . 



1 *. . . *’, 

" . 

. ■ .■ 


ml * 

- v- T 

■' 1 \ 

_ ■ .» 




■w 


W* ■ .m 

■j/ 1 
- - 


■ _ - *■ 


■: u 


* J 

■ -m s* 


> ■: 


. V - 




V 


Cr*' - 



*TjS 


i ;r 


* - 


£J, _.l 
■r * ’ 


L 


•. I* 


.T n. 

1 .L.. . 

_ mm . mm a 

: ■— tr* 


■■ 

1 - 


n * ■■ ■ » 

“ m i mi . 

ii- 

- ^ 

. 

ar.i 

nm ■«■ bi| 

— 

TvITi 2 . • 

j- J 


:ant 


:^:Cr:r 











-1 


- *.« 


*a 


- ir 




Ii 

• * 1 

’■Sim* 














21 



r'. 3 ' *= th« 

dL ' s5 '-s 3i the YS 11 V 

v ^-i5.r£ ecd «*; 



■ ■ percent 
?*5:.,!? a -SBS« yk 


j - ^Juaai j 
P— -a fci; 

-O'-’-T. c-f rrw- ^ 
lari - ;*■ 

Ln **’.<' v-V^t? 

4 '■■- |i. - ’W I s 

rrr_ 

" L 7^. 

Bfel 

Sswfifc: 

' ■ »• ■ * —d 

’ v - -S r-.f v. I 

JD KCs 

Mr M^r ^ S 1 
fcTurir.? i-i 

• Ft - r- *53:anl' 
>•"*£- -c~n Iks 
it.vnr. ini ScTiiajj^ 

i ‘’ t ***“ • --“ 2 EOLldsTt 


R 

J 

-I 


;* P'» ^ p- ■ m m __ “* 

9 • ‘ '• i a p; *7511 


« i 1 r« i ■ » , w ,, 

-mv:. c_, CPCCT 

„ ■" ■'•• r A-hu , 

\‘ V * -r S ™: 
i 1 


» 0 _ f r » 

ejs ? 


. > . _■ 


-» \ 


•wmJhUIi 


f ■ I 1 >4 .- 


lie u: 

V/ /.i;. Wr ire L 


1 


Us foimdr 


f . - ■*■!-»■ 


.i/ i.ur.r.ry. 

► . . - ,* ■ - --.-ii -f rrsr 

,. . i.U». *■• * * w t ■■ . 

ijwrr- :"U-vr^."j5 
:y>^: c.i — 

r*. - .. J-"' 

■ • ^ _._ 

^ * 1 " . ■ 

._ , 1 . B ■ ~ .T 



... - t: llj IV 

.. V ■.* “ «■*■ mw ~~ 



-signi!3 a J_ Bal j B 
;h3^ ar55 
J- 193S 


p- a 


- r* T - 


_ . ■ r a .• 




„ 1 1 


m r 


- - “ f- " 

T-.- :: -" : 

i ■ m 

m * 

■ i ■ ' " 7 ■ 



FH^ANCIAL TIMES THURSDAY JULY 12 1990 


UK COMPANY NEWS 



in the face of peace on a wing and a prayer 

Paul Betts on problems facing the aero-engine industry, especially Rolls-Royce, the smallest big player 



T HE "peace dividend" of 
dStente is turning into a 
"peace debit" for the 
world's three principal aero-en- 
gine - manufacturers; 
Rolls-Royce. General Electric 
and Pratt & Whitney of the US. 

Rolls-Royce, the smallest of 
the big, three aircraft engine 
makers, has already warned of 
possible restructuring at Its 
military engine facility at Bris- 
tol, which employs about 8,000 
people, and is placing increas- 
ing emphasis on its civil 
engine business based in Derby 
where there is a workforce of 
13,500. 

Lord Tombs, chairman of 
Rolls-Royce, confirmed that 
there would be a ‘‘pinchbeck** 
at the company's militar y 

engine operations at Bristol 
which would, however, be off- 
set by the growth of civil 


In the latest issue of the 
company's internal newspaper, 
Mr Colin Green, director of the 
group's military engines divi- 
sion, puts the issue even more 
bluntly. 

The Government's decision 
to caned 33 Tornado aircraft is 
“a heavy blow to the military 
engine group and the Bristol 
facility”, he says. As a result, 
cutbacks in RB199 engine pro- 
duction is taking effect imme- 
diately. 

Military engine sales 
accounted for about 25 per cent 
of Rofls-Royoe’s total turnover 


of £2.96bn last year. The Tor- 
nado programme accounted for 
about 35 per cent of 
Rolls-Royce's military sales 
and about 20 per cent of this 
involved engines tor new Tor- 
nado aircraft. 

Although Rolls-Royce has a 
33 per emit share in the Tor* 
nado engine, it has long been 
(me of the most profitable pro- 
grammes for the UK group. Its 
earlier-than-antidpated run- 
down - due not only to the 
UK cancellation of the 33 com- 
bat aircraft but also to the 
likely cancellation of addi- 
tional orders from Saudi 
Arabia - is now expected to 
lead to a capacity gap between 
the end of Tornado and R8199 
engine deliveries and the even- 
tual production build-up for 
the European Fighter Aircraft 
and the EJ20Q engine. 

In his article to his staff, Mr 
Green wants that the company 
cannot say at this stage "what 
effect the stoppirg; of our larg- 
est engine programme will 
have on our workforce, but 
reductions cannot be ruled 
out*. He adds that conversion 
oar substitution of production at 
Bristol is unrealistic. “Our 
skills and working practices 
centre on high technology 
aero-engine manufacture and 
support, and would not permit 
profitable participation in 
widely different markets such 
as consumer goods." 

Lord Tombs believes more 


ANALYSIS BY SEGMENT 



Turnover 

Operating profit 


1989 

1988 

1989 

1988 


Crn 

£m 

Em 

Em 

Aero Gas Turbines 

2,054 

1.682 

301 

302 

Power Engineering 

674 

250 

62 

27 

General Engineering 

234 

41 

20 

4 


2,962 

1,973 

383 

333 


emphasis will now be placed 
on cheaper military aircraft 
like the Hawk and on helicop- 
ters - Rolls-Royce is strongly 
placed in these markets. To 
some extent this may help 
compensate for the rundown in 
Tornado business. At the «am» 
time, the company is inloading 
additional civil work to Bristol 
lo help offset the decline in 
military production. 

Although Rolls-Royce, like 
other defence contractors, has 
been taken by surprise by the 
speed of detente, the company 
appears confident it can 
address the new situation in 
the aero-engine market. For 
some time, Lord Tombs 
explains, Rolls-Royce has 
sought to broaden its business 
base both by diversification 
into new engineering sectors 
and by enlarging its market 
and partnerships in the grow- 
ing civil engine business. 

This strategy has involved 
the acquisition of the NEI engi- 
neering group and a drive in 
the commercial aero-engine 
market to develop engine for 
all new wide- bodied twin-en- 


gine aircraft, trl-jets and 747 
jumbo airliners. At the same 
time, the commercial engine 
strategy has also sought to 
concentrate in developing 
niche markets like the Fokker 
100 regional jetliner. 

This commercial engine 
strategy has helped 
Rolls-Royce expand its overall 
market base and the group is 
now challenging its two larger 
US rivals for a big slice of the 
emerging market for large 
wide-bodied jets. Rolls-Royce 
believes wide-bodied aircraft 
will account for about 52 per 
cent of the £100bn airliner mar- 
ket between now and 2004. 

Rolls-Royce’s key card in 
this market is its new Trent 
engine which is scheduled to 
run for the first time in 
August The Trent is the big 
thrust derivative of the com- 
pany’s RB211 family. But 
although Rolls-Royce claims to 
be ahead of its two US rivals in 
the big thrust engine market, 
both GE and Pratt & Whitney 
are intensifying the competi- 
tive pressures in the big engine 
market which is likely to make 


life difficult for Rolls-Royce. 

Both GE and Pratt & Whit- 
ney are, like Rolls-Royce, also 
expected to put increasing 
emphasis on commercial 
engine operations because of 
the “peace debit” in the mili- 
tary end of the business. Com- 
petition Is thus assuming new 
heights of ferocity in the tradi- 
tionally cut-throat commercial 
aero-engine market. Moreover. 
Rolls-Royce can only expand 
its market base by earing Into 
traditional customers of GE or 
Pratt & Whitney. 

Rolls-Royce and its two other 
US rivals are now jostling to 
win engine orders for the 
McDonnell Douglas MDll tri- 
jet and the Airbus A33G wide- 
bodied twiqjet as well as seek- 
ing to become the first engine 
on the new wide-bodied plane 
Boeing is expected to launch 
later this year. 

At the same time, the three 
engine makers are continuing 
to battle to expand or protect 
their positions on Boeing 
747-400 jumbos as well as 
smaller aircraft orders. 
Rolls-Royce recently won sig- 
nificant Boeing 747-400 engine 
orders from British Airways 
and Air India, but its US com- 
petitors have also been clinch- 
ing big orders of late. 

Part of the Rolls-Royce strat- 
egy to expand its market base 
and spread the huge financial 
risks associated with commer- 
cial engine programmes has 


been to forge new partnerships 
with risk-sharing associates. 
Perhaps the most significant 
has been the UK group's recent 
joint venture with BMW, the 
West German car keen 
to re-enter the aero-engine 
business. 

Lord Tombs acknowledges 
that Rolls-Royce has lacked a 
strong European base. In con- 
trast GE has had a long-stand- 
ing and successful relationship 
with Snecma of France while 
Pratt & Whitney recently 
reached a similar agreement 
with MTU of West Germany. 
Rolls-Royce has now retorted 
with its BMW partnership anH 

an increasingly fruitful associ- 
ation in Spain with Industrie 
de Turboprop ulsores. Indeed, 
Rolls-Royce appears poised to 
win an engine order from 
Iberia, the Spanish national 
carrier. 

In the longer term, Lord 
Tombs is also looking east. He 
says the eastern bloc will offer 
big opportunities to engine 
makers. The Soviet Union, for 
example, is interested in re-en- 
gining its older Tupolev air- 
craft and is also looking for 
new engines for its modem air- 
craft to boost their export 
potential. 

But Rolls-Royce is not alone 
in scouting the Soviet market. 
Inevitably, in the small but big 
dollar world of aero-englne 
makers, GE and Pratt & Whit- 
ney are already there. 


Difficult trading conditions hit Granada Bid closure date for 


By Nikki Tail 

GRANADA, the TV, leisure 
and comp u ter services group, 
yesterday reported a 12 per 
cent downturn in profits before 
tax in the six mmrfhg to April 
14. The pre-tax figure of £63.3m 
compares with the £71.6m 
scored in the first half of the 
previous year, in spite of a net 
£9m pensions benefit 
Mr Alex Bernstein, chair- 
man, said the trading climate 
was the "most difficult we 
have seen since the early eight- 
ies", and reported problems in 
all of its four main divisions. 
These ranged from weak adver- 
tising revenues on the TV side 
to integration difficulties 
among its more recently-ac- 
quired computer TinrintaiTumeft 


however, is holding the payout 
at 4.4p a share, saying that it 
would “consider an increase at 
the time of the foil-year fig- 


On a divisional basis, only 
the TV and video rental side 
saw any operating profits 
increase - up very modestly 
from £43 An to £44.2m, cm sales 
of £269.4m (£286.3m). Even 
here, however, there was a 
sharp difference between the 
UK results, where Granada 
claims to have gained market 
share in spite of the depressed 
market, and the overseas busi- 


However, although the (Sty 
was prepared fdr some slippage 
and the pre-tax figure figure 
was within the range of ana- 
lysts' forecasts,the shares still 

shed isp toaep. - 

The size of toe pensions.ben- 
efit surprised analysts, as did 
the very cautious teme adopted 
by directors. Some had also 
hoped for a snail increase in 
the interim dividend. Granada, 


The latter made losses of "a 
tew million pounds", in the 
face of highly competitive mar- 
kets in both Germany and Can- 
ada. 

In the TV division, profits 
were static at £20m (£20.Gm) on 
revenue of £153m, while the In- 
sure businesses made £15.5m 
(StSita). Granada said thatthe. 
squeeze on consumer. spending 
bad affected both bingo, where 
admissions were down 
although spend per head rose, . 
and its motorway services 
operations. 



Alex Bernstein: problems in 
all four main divisions 


The sharpest downturn came 
on computer services at £4Am 
(£8 An), with integration still a 
problem. Granada now says 
that it expects the benefits 
from this to flow through in 


the next financial year. 

Operating profit, therefore, 
fell from £89.5m to £84.4m, 
while interest charges rose to 
£2Llm (£17 An). Mid year gear- 
ing was not disclosed but Gran- 
ada said it was 15 percentage 
points higher than at the same 
stage last year. At the last 
year-end it stood at 64 per cent. 

The pension benefit, which 
reflects a “substantial surplus’ 
in the pension scheme, is 
expected to amount to £llm 
<ram) in the foil year and to 
continue for "the foreseeable 
future”. 

After a £21 .2m (£25£m) tax 
charge, gamings per share fell 
9 per cent to 11.6p. 

In its plans to bring down 
gearing, Granada is talking of 
significantly lower capital 
expenditure levels from 1990/1 
- pgrhaps £200m rather than 
£300m. It is also changing its 
depreciation policy. 

The balance sheet will carry 
the £63m cost of Granada’s 
investment in BSB, plus £106m 
of contingent liabilities and 
another £17m for potential 
standby facilities. 


B&C offshoot postponed 


Scantronic secures 50% gain to £6.54m 


By Andrew Hill 

SCANTRONIC HOLDINGS, the 
manufacturer and distributor 
of security products, increased 
profits by nearly 50 per cent 
from £442m to £6£4m before 
tax in the year to March 3L 

Mr Chris Brookes, chief exec- 
utive, said yesterday that the 
security sector was resisting 
the downturn hi the rest of the 
economy. “Crime is not slow- 
ing down and insurance com- 
panies are getting a lot tighter 
about the security systems 
they demand,” he said. 

Scantronic, about 28 per cent 
of which is owned by Auto- 
mated Security (Holdings) 
(ASH), has been expanding 
quickly in the US and Europe. 

In March the group bought 
Arrowhead Technologies, a US 
manufacturer of security 
systems, for $5 .5m (£3.06m), 
having abandoned the pur- 
chase of FBX Corporation, 
another US manufacturer. The 


abortive acquisition cost the 
group £254,000 below the line, 
after tax relief. 

Scantronic has also set up a 
network of sales and support 
offices in Europe to draw sales 
of Scantronic equipment 
through its continental distri- 
bution subsidiary. 

Interest charges more than 
trebled during the year to 
£L53m (£505,000) and borrow- 
ings stood at 65 per cent of 
shareholders’ funds at the 
year-end. However, the group 
said more than half its borrow- 
ings were in local currency 
outside the UK. 

Turnover rose from £29.04m 
to £44jfrn. Earning s per share 
were lL86p (8.67p) basic and 
10.38p ( 7 . 76 p) fully diluted. The 
final dividend of 2J85p makes 
2£p (2 J5p) for the year. 

Mr Brookes said the com- 
would still be happy to 
gaps in its operations 


SFL 1 


with acquisitions where 
required, for example in fixe 
security in the UK. The mm* 
pany was still interested in 
moving into manufacturing in 
Europe, but said “a lot of the 
manufacturers in Europe are 
too small* to buy them would 
be no problem, but it would be 
horrendous to have to manage 
them afterwards.” 

• COMMENT 

Rumour has it that Scantronic 
has been considering the sale 
of its European distribution 
arm to Gardiner Group, the 
distributor of security products 
in which It has a 20 per cent 
stake. That wouldn’t be sur- 
prising - the two companies 
share a chairman in ASH’s 
Tom Buffett - but a deal 
would remove a rather lucra- 
tive part of its business. Indeed 
the UK company's stra te g y in 
the fragmented and underde- 


veloped European market still 
looks slightly more logical 
than its expansion in North 
America. UK sales accounted 
Ear just over half of Scantroo- 
ic’s t u rno v e r in 198980; sales in 
continental Europe made up 
just over 30 per cent and the 
balance of turnover was in the 
US. That said, Scantronic 
seems capable of managing its 
well-spread businesses, and 
could make as much as £8m 
before tax in the current year, 
which would put the shares, 
unchanged at 130p yesterday, 
on a prospective multiple of 
about 10. Recent developments 
ought to be enough to convince 
doubters that this stock should 
no longer be damned with 
other small companies, but 
some may still wish to wait 
until the interim figures for 
evidence that Arrowhead is as 
good a buy as Scantronic 
says. 


By David Barchard 

THE CLOSING date for bids 
for Hampton & Sons, the 118- 
branch estate agency chain 
owned by British & Common- 
wealth, has been postponed fal- 
lowing the appearance of sev- 
eral new contenders. 

Mr Stephen Adamson, B&Cs 
administrator, said strong 
interest in the sale bad been 
expressed by several potential 
purchasers and the deadline 
had been overtaken by events. 

The sale is likely to be 
extended by between six and 
eight weeks. 

Hamptons was placed on the 
market earlier this year well 
before the collapse of B&C, 
amid expectations that it 
might raise up to E30m. 

Hampton’s main attraction 
is its branch network concen- 
trated in south-east England 
and its strong brand name. 
Like most other agency chains, 
it incused a loss last year,' 
thought 'to have been, about 
£12m. 

Its price is believed to have 
dropped sharply since the orig- 
inal sale announcement, not 
only because of the collapse of 
B&C but also because of the 
continuing riani™* in the mar- 
ket and the resignation last 
March of Mr Graham Clark, as 
managing director, apparently 
after disagreement within the 
company. He has since been 
followed by other senior fig- 
ures, including some of the 
anginal owners. 


Leading contenders to buy 
Hampton include Woolwich, 
the third largest UK building 
society, which has set up a 
chain of 125 agencies over the 
last two years; and Bristol & 
West, the number ten society 
with 72 agencies, as well as 
Scottish Life, the life assurance 
group to which Hampton is 
tied. 

Woolwich and Bristol & 
West yesterday both confirmed 
that they were considering bid- 
ding, but said they had not 
made a decision. 

Another possible bidder is 
Royal Life, the insurance 
group which owns the largest 
UK estate agency chain. Hamp- 
tons would also be a good fit 
for Legal & General, the insur- 
ance group which last year 
purchased White gates, the 
north of England agency chain, 
from Providential. There have 
also been reports of a possible 
a management boy out, but 
this is generally discounted on 
the estate agency market. 

• Charterhouse Tilney, the 
stockbroking arm of the Royal 
Bank of Scotland Group, yes- 
terday announced the purchase 
of B&Cs Scottish stockbrokers, 
Campbell NeilL Mr Michael 
Mason, Charterhouse TUney’a 
chairman, said the combined 
stockbroking group would 
have 20 per cent of the Scottish 
market The purchase had not 
involved payment of a 
cant amount 
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UK buyer found 
for Capital 
Airlines 

By Paul Abrahams 

Capital Airlines, the airline 
division of Brown Group Inter- 
national, the Yorkshire-based 
construction company which 
went into receivership last 
week, is to be sold to an uni- 
dentified UK private business. 

KPMG Feat Marwick Mclin- 
tock, the receivers, said yester- 
day that an offer for the airline 
had been accepted in principle 
from a private group without 
any previous links with the 
sector. The offer has the full 
support and backing of Capital 
Airlines’ Twmagsrmmt , accord- 
ing to KPMG. 

The receivers said the con- 
tract for the purchase of Capi- 
tal and Nortnair Aviation, the 
engineering and air charter 
subsidiary, would be formally 
signed in the next 24 hours. 
The airline should restart 
flights shortly afterwards, sub- 
ject to approval from the Civil 
Aviation Authority. 

The airline is expected to be 
rationalised and staff levels 
reduced. KPMG said it did not 
expect Capital to resume 
operations with its BAe 146 
jets, but would continue to use 
the Shorts 380 commuter air- 
craft from Leeds-Bradford Air- 
port. 


Good first half 
at Union 
Discount 

By David Barchard 

Union Discount, the City 
discount house and financial 
services group, had a good half 
year and profits were some- 
what M ehn* thaw in the com- 
parable period of last year, Mr 
Robin Herbert, chairman, said 
yesterday. 

By tradition Union Discount 
gives an Indication of its trad- 
ing performance at the hair 
year, but does not publish any 
figures. The interim dividend, 
however, is maintained at 
ll^p. 

In 1989 Union Discount 
made £I0.5m after tax. Mr 
Herbert said he expected prof- 
its for 1990 to be at least as 
good. 

He said that the group's core 
discount house operations 
were doing particularly well 
and that its leasing operations 
were contributing to profits. 

Turnover in the equity mar- 
ket during the first half was 
described as volatile, but both 
Winterflood Securities, the 
group's USM specialist opera- 
tion, and Aithen CampeD were 
in profit. 


Acquisitions 
help Thorpac 

rise to £2.6m 

Thorpac Group, the 
USM-quoted containers, plas- 
tics and bar and catering sup- 
plies business, raised taxable 
profits by 86 per cent from 
£L4m to £2.6m for the year to 
March 31 1990. Turnover rose 
by £&2?m to £3R24m. 

Figures for 1988-1989 have 
been restated on a merger 
accounting basis to reflect the 
four acquisitions nwA» during 
the year. 

Basic earnings per 2JSp share 
are up 23 per cent to 4JSp (3J5p\ 
and a final dividend of l.2p is 
recommended, maWwg a total 
for the year of lAp (L17p). 

In the last two years Thor- 
pac has changed from a single 
trading company to operating 
three divisions and in the pest 
year acquired Avon Tin Print- 
ers, JTS Manufacturing, JCB 
Manufacturing and Pavelodge 
Packaging. 

Following the disposal of the 
freezer packaging and micro- 
wave accessories business and 
the Thorpac trading name to 
Spong Holdings for £766,000, 
shareholders will be asked to 
approve a name change to Har- 
court Group. 


PUBLIC WORKS LOAN BOARD RATES 



Over 1 up to 2 
Over a up to -3 

Over 3 up to 4 

Over 4 up to 5 

Over 5 up to 6 

Over S up to 7 ... 

Over 7 up to 8 

Over 8 up to 9 

Over 9 up to 10 

Over 10 up to 15 

Over 15 up to 25 

Over 25 


•Non-quota loans B are 1 per cent higher in each case than non-quota 
loans A tEqual instalments of principal, tf Repayment by half-yearly 
annuity (fixed equal half-yearly payments to Include principal and 
interest). 9 With half-yearly payments of interest only. 



Lord Tombs: a “ptnchback** at the military 
would be offset by the growth of civil engines 

BOARD MEETINGS^ 


The fo de m in g cot- pa il e> have nutHM date* 
of bosnf m i rt lnga to the Slock Exchuigk 
Such meetings ere imueHy MM flor the pur* 
pose of conai tiering tihridends. Official Indica- 
tions era not available m to whether the 
dividends eve Interims or tinels end the hfh 
iflvfalons shown below era baaed mainly on 
test ye ar's timetables. 

TODAY 

Mati e- Goring Karr, Jer s ey Becsricfiy. Ker- 
shaw (AJ, Rank Organbatioa TAC& Tom 

Hhs 

rtotii Alien. British Building ft Engineering 
Appliances, Electron House, Ftatiedh, Gee- 


vor, QraJg Shipping, JLL Jones Stroud, 
Joseph (Leopold]. JLogtiefc, Mobo. Peel Priest 
(Benjamin), Ra n so m (William). Wtipac. 


my la 

July 23 
Aug. 8 
My TO 
Aug. 29 


Ansbecher (Henry) 
Bu Rough 


Systems 

Plateau Mining 


ATP Communications 
Triplex Lloyd 
Wood (John D) 


My 27 
July 16 
July 24 


COMPANY NOTICES 


TRONOH MINES MALAYSIA BERHAD 
(Incorporated in Malaysia) 

NOTICE OF EXTRA ORDINARY G ENERAL MEETING 

NOTICE IS HEREBY GIVEN that an Extraordinary General Meeting of the Company 
wM be held al me PNB Theatrene. 2nd Floor. Menara PNB. 201 A. Jalan Tun Razak, 
50400 Kuala Lumpur on Wednesday, August, 1090 at 11.00 ajm. lor the purpose 
ol considering, and If though! RL passing me fottowtng resolutions: 

ORDINARY RESOLUTION 1 

■Thai the Company do hereby approve end adopt the Sale Agreement for shares In 
Pioneer Mineral Exploration Untiled dated 19th Apvi. 1990 between the Company, 
Malaysia Mining Corporation Bertmd (MUC), Pioneer Concrete Finance Landed and 
Pioneer International Limited whereby die Company together with MMC shall 



Exploration — __ , 

AS27,80B.263.G3 wflf be paid bjr die Company AND THAT die Olrertore of the 
Company be and ore hereby authorised lo give effect to the aforesaid Sale 
. AgreetpefH with lull power tq assent to any modtflcaikins, variations Including the 
mode of satisfaction 6t the consideration and/or ameodments.as they may deem U 
or expeffient and/dr as mey be required by die relevant authorities."- 

OHD4NARY RESOLUTION 2 

That contingent upon the approval of the Onflnary Resolution 1 above and for the 
ourooae of homing the 43.907,785 fully paid ordinary shares of AS 0.50 in Pioneer 
Mineral Exploration Limited, an offshore investment company to be incorporated the 
equity of which shsfl be held by the Company and MMC in the ratio of 2:1 AND THAT 
the Directors be authorised with futi power to do all acts and things necessary or 
pwuant hereto or in connection therewith In relation to titis onfinaiy r es oluti on ." 

By order of the Board 
VHbn Mohamed Wbn Ybsoff 
Azflna Abdul Aziz 

Kuala Lumpur 
12th July, 1990 


A member entitled to attend and vole al the meeting is entitled to appoint one or 
more proxies to attend and vote in his stead. A proxy need not be a member of 
the Company. 

A form of proxy to be vaftd must reach the Malaysian Registrars 0 office at 32nd 
Floor, Menara PNB. 201 A, Jalan Tun Razak. 50400 Kuala Lumpur, Malaysia 
or the United Kingdom Registrars 0 office at Barclays Registrars Limited. B 
Greenooat Place, London SW1P 1PL not less than 48 hours before the meeting. 
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EDUCATION 


The Business Language Consuftaney 

Ofiers:- 


KNIGHTHOOD 

personalities of public and economic life might be honoured 
by knighthood. For particulars please apply confidnetiafly 
with short curriculum vitae to trust 

Write Box A882, Financial Times, 

One Southwark Bridge, London SE1 9HL 


PUBLIC SPEAKING 

Overcome the fear and 
nervousness of public 
speaking. Phone 
Leadership Sfriiig Training. 

Tel A727 24984 


OBITUARY 


KAZLBWRSr ON JULY mi pmoefufty In 
hospital. Raymond Earnest agsd 65 of 
Chester, tormtny Doge. Chairmen el NWB 
Bank ptc. Beknrsd husband of Wendy. 
Funeral service at 6L Mery's Church 
HifNferfdge, Chaster on Friday July tifli at 
1 p.m. Row* to, Thovnbufy, 19 Curzon. 

Park North, Chester CH4 BAP. * 


GROWING BUSINESS 

The Financial Tims proposes to publish a Survey on the 

above on 
23rd July 1990 

For a full editorial synopsis and advertisement details, 

please contact 
Antony Carbonari 
on 071-873 3412 
or write to him at: 

Nmnber One, Southwark Bridge, London SE1 9HL. 
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LONDON STOCK EXCHANGE 



catch the marketma 



short 


RNANCBAL TIMES STOCK INDICES 


July July July July July Year mo 

11 10 9 H 5 Ago Wgli Lm 


Sines GompHafton 
iflgn Low 


7BJS7 7&78 78.40 78-63 79.03 8&06 



A DIP in the 

rate, taking someol the bear- 
ish pressore off the interna- 
tional stocks, prompted a tech- 
nical rally in UK equities 
yeste rday which rtas rapidly 
exten ded when mathetmakers 
were caught short of stock. 
The appearance of a few ihsti- 
tntional buying orders was 
srough to bring shoes price 
gains in such Leading names as 
Glaxo and Reuters and, backed 

by strong start to the new Wall 

Street session, London dosed 
33 FT-SE points op in a some- 
what astonishing display of 
resilience. 

All the signs were that mar* 
ketmakers had been caught 
unawares by the sudden rever- 
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sal of the negative tone of the 
past week. Share prices opened 
lower and were expected to 
give fttrther ground in the face 
of a 23 Dow point setback in 
New York overnight as well as 
an apparent attack on the tim- 
ing for full UK entry Into the 
European Monetary System 
from Sir Alan Walters, former 


economic adviser to the Mrs 
Margaret Thatcher, the British 
Prime Minister. 

But the fall in sterling 
proved the more significant 
factor as far as equity inves- 
tors were concerned. Hoare 
Govett's Mr Robin Aspinall 
told clients that ERM member- 
ship now appears to be a for- 
mal plank of UK Government 
policy: “AJan Walters is irrele- 
vant" 

Cheap buyers quickly 
entered the equity market and 
shares rose smartly as it 
became clear that marketmak- 
ers, despite the recent down- 
turn in the stock market, had 
continued to try to keep trad- 
ing books in balance. The 


upward momentum was main* 
tained throughout the day with 
the help of several fairly small 
buying programmes operated 
by leading marketmakers. 

The pace of the market 
slackened in early afternoon as 
London waited for Wall Street 
to open for the new session but 
was resumed as the New York 
market came In with a gnin of 
25 Dow points in London trad- 
ing hours. 

The UK market closed at the 
top of the day, showing a gain 
of 33 points on the FT-SE scale 
for a final reading of 2,360.5. 
This took the FOotsie Index up 
to levels seen at the beginning 
of last week when the market 
was struggling with warnings 


on trading prospects for many 
companies and particularly for 
the retail Industry. 

Seaq trading volume yester- 
day increased to 449.1m shares 
from 442m in the previous ses- 
sion. There were few dramatic- 
ally active features and the 
proportion of inter-market 
trades increased as market- 
makers were forced to hunt for 
stock to meet the unexpected 
buying orders. 

Traders admitted to some 
surprise at the extent of yester- 
day's recovery. Demand from 
institutions was light and 
shown only with caution. They 
were buyers of cheap stock but 
by no means willing to chase 
share prices ahead. 


B4JS0 74.13 127.4 49.18 

(2/1) 130/4) (971/35? (3/1/75) 


87 JS 87.21 87.24 S7J0 83.02 


9388 8391 8340 105.4 50-53 

(8/1) (30/4) (28/11/47) (3/1/75) 


1077.7 1855.0 1858.3 1885.0 1S5&2 18583 


186EL3 1653-8 2008.8 49.4 

(3/1) (30/4) (5/9/89) (26/8/40) 


OflM Mnfti 


1712 173.9 1793 1809 181.4 203.0 


378.5 167.9 734.7 4X5 

(6/7) (15/6) (15/2/83) (28/10/71) 


FT-SE 100 Shan 


23803 2327.5 23373 23400 2331.4 2256.7 


24617 

(3/1) 


21004 

(30/4) 


2463.7 

(3/1/80) 


8S6.9 

(23.7/84) 


Orrf. Hv. YteM 4.94 5.00 4.99 4.97 4.99 4.34 

Earning Ytd %(full) 10.93 urn 11.04 11.00 10.99 10.18 

P/E RMtO(N©«K*) 11.10 10-96 1098 11.02 H-OS 11.84 


Buis 100 Govt flora 15/10/28, Fhad InL 1KB, 
Onfmary 1/705. Qoi9 nWnaa IZW55. Boats 1800 

ft-se woawizm * m io.bz 


79181 

21073 

379.3 


23,130 

81103 


25.021 

1797^9 


SEAQ Barg ns 4.45pm 
Equity Turnover Em)t 
Equity Bargainst 
Shares Traded (ml)t 

Ortttnary Shan Indm, Hoorty ohaagaa Day's High 1877.7 Day's Low 18509 


4338 601.5 


22,819 

1054.15 

22,562 

416.9 


34883 

1637.52 

42.725 

5888 


GILT EDGED ACTIVITY 

Jirfy 10 July 9 


tadteef 


Open 

1855.0 


9 am 
1854.31 


10 am 
1887.0 


11 am 
1869.0 


12 pm 
13702 


1 pm 
1871.01 


2 pm 
18703 


3 pm 
1872.1 


4 pm 

1874.6 


Open 

2324.6 


9 am 
2328.1 


10 am 
23444 


11 am 
23403 


1 | i I I * ■ " ■ ■ ■ — ■ 

Day's High 2360^ Day's Low 2324.6 


12 pm 
2349.0 


1 pm 
2351 J 9 


pm 


gSSg-7 


9pm 

23S3J2 


4 pm 

2355,1 


Gilt Edfrd Bargains 97 J 93.4 

5- Day average 91.1 91-7 

"SE Activity 1974. 

fEftdudlng Intrawnarkac business 

& Overseas turnover. 

London report and latest 
Share index: Tei. 0898 123001 


Differing 

views o 
Dixons 


Full year results from Dixons 
found divided reactions from 
analysts and set the shares 
swinging first higher, then 
lower. The 2.1 per cent increase 
in profits to £80 Jm included 
financial and property gains. 
When analysts stripped these 
out, they produced a range of 
of “real" figures up to £70m. 
That led some traders to 
express caution and UBS 
Phillips & Drew recommended 
selling. 

Ur Nick Bubb at Morgan 
Stanley, on the other hand, 
reiterated his positive view and 
his £83m forecast for current 
year profit, after stripping out 
special gains. “The gross mar- 
gin has been better than expec- 
ted resulting from the integra- 
tion of the Dixons and Currys 
retail chains, although trading 
was tough," said Mr Bubh. 

Taking the middia ground 
was Mr Paul Deacon at Gold- 
man Sachs who said that 
long-term funds could justify 
buying the stock hut 
short-term gains were unlikely . 

Dixons ended the day 4 bet- 
ter at 143 p, having peaked at 
145p and bottomed at 140p. Vol- 
ume was a solid 3»8m shares. 

GEC wanted 

A strong run developed in 
GEC shares with a number of 
institutions taking the view 
that the stock had been over- 
sold dozing recent weeks. 

The good performance coin- 
cided with a visit organised by 
investment bank BZW to GPT, 
the Liverpool-based telecom- 
munications group owned 60/40 
per cent by GEC and Siemens 
following their joint acquisi- 
tion of Plessey. 

It was also pointed out that 
James Capei, one of toe big 
London agency stockbrokers, 
is taking a number of institu- 
tions to Paris to visit the GEC/ 
Alstom Operations there; 

Mr Andrew Harrington, of 
the BZW electronics team, 
emphasising GEC's defensive 
qualities, said funds that are 
underweight in the equity mar- 
ket and worried about the eco- 
nomic outlook in the UK 
should look to buy GEC "with 
its 7JJ per cent gross yield and 
£574m of net cash in the bank.” 

Turnover in GEC reached 
9.3m, easily outstripping that 

ock & the 


Water Stocks 


Share price relative to the FT-A Afl-Share Index 
180 



support from Robert Fleming, 
the securities house, which has 
given a number of presenta- 
tions cm BAe recently. Analyst 
Mr Piers Whitehead rates the 
stock a strong buy. 

He said yesterday BAe 
shares were trading at an 
all-time low relative to 
Rdls-Royce, both of which con- 
tribute to the Tornado con- 
tract, because of fears of more 
defence cots and also adverse 
publicity over the BAe pur- 
chase of Rover, the vehicle 
manufacturer. 

“The group has received a 
rough ride on the public rela- 
tions side. Profits are unlikely 
to foil off a cliff," said Mr 
Whitehead, who believes the 
share price foil has been over- 
done. He expects BAe to 
achieve profits this year of 
£S84rn, a figure marginally 
higher estimates by some 
competitors. BAe shares rose 
10 to 540p yesterday. 

Among foreign currency 
earners to benefit from ster- 
ling’s about-turn an exchange 
markets were Rothmans, 25 up 
at 825p, Reckitt and Gut man, 
27 hitler at' I284p, and -Ren- 
ters, dosing 24 to the good at 
1283p. Traders repo rt ed short- 
ages of these stocks. 

After several days in the dol- 
drums, Hanson climbed 7 to 
228 Vap in busy turnover of 17m 


Glaxo climbed quickly in the 
wake at strong demand over- 
night from-the US and sugges- 
tions that the company might 
bid for Up|ohn, a US drug com- 
pany. Analysts <UgmiaHeri the 
bid speculation, and the share 
retreated from a peak of 858p 
to dose at 852p, still a net rise 
Of 23p. 

BAT Industries firmed 5 to 


637p as the company said it 
had on Tuesday bought 750,000 
of its own shares at prices 
ranging from 631p to 635p. 

Rolls-Royce shares were 
sought by institutional buyers 
based domestically and abroad. 
In good volume of 7.2m, they 
moved closer to the high point 
of the year to end 4 up at 229p; 
the 1990 peak is 233p. Rolls is 
discussing joint research into 
materials for a future fighter 
engine with Snecma of France 
but the talks are at a very 
early stage. 

VSEL Consortium also maria 
headway to 364p, for a rise of 9, 
but Hawker Siddeley suffered 
a relapse after Tuesday's rally 
and closed 5 lower at 610p. 
Davy edged below the 200p 
mark, which was hoped would 
be a resistance level, to settle 
at 198p . 

BET prospered on specula- 
tion that a buyer had been 
found for Anglian Windows, 
which is up for sale. The sale 
would substantially reduce toe 
group’s gearing. BET shares 
fiwfahari 4 dearer at 262p. 

The negative, sentiment in 
the' p r ope rt y sector was high- 
lighted by the latest commen- 
tary from BZW. The team there 
believes that the next few 
months will be devoid of corpo- 
rate results and unlikely to 
produce few transactions in 
the direct market; but there 
may well be companies with 
worsening financial problems. 
Short term sales were recom- 
mended of Land Securities and 
MEPC, but trade was minimal 
in both stocks. 

Hammerson "A” again 
recorded the heaviest volume 
among leading issues and 
eased farther to 702p- County 
NatWest yesterday updated its 


assessment of toe stock, saying 
that the traditional premium 
rating for the shares, previ- 
ously justified on the back of 
the overseas portfolio, no lon- 
ger appears valid. "Although 
exposure to overseas markets 
does give a greater spread of 
risk as well as exposure to 
higher portfolio growth rates, 
particularly in Europe. Ham- 
merson is losing all of these 
benefits and more from the 
current strength of sterling,” 
County added. 

Water shares made substan- 
tial progress. "It is one of the 
areas of the market completely 
free of currency influences, all 
pure UK earnings," said one 
dealer. 

He said the stocks were 
boosted by a flurry of institu- 
tional buying and switching 
among the 10 stocks. As one 
analyst put it, "The fundamen- 
tals for the sector are good; 
you're buying solid income 
growth." The best individual 
performance came from York- 
shire Water which advanced 8 
to 173p on 1.2m shares, while 
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of any other stock 
corns /electronics sector. The 
shares ended the session a net 
7 higher at 197p. 

British Aerospace (BAe) ral- 
lied from recent weakness 
caused by cuts in UK defence 
spending and toe cancellation 
of Tornado fighter orders. 
Helping the recovery was good 
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gains of 4 were common to 
Anglian, 169p, North West, 
16lp, Severn Trent, 146p, and 
Welsh. 174p. The Water Pack- 
age advanced 33 to £1683. 

A press report that Burton 
would go ahead with its long 
talked of sale Of its fmanrial 
services operation gave the 
shares a boost. Analysts at 
Goldman Sachs said such a dis- 
posal "would sort out a lot of 
their problems." Investors 
would then have the opportu- 
nity to secure "quite a secure 
doable figure dividend.” Bur- 
ton added 7 at lD6p. 

The prospect of interim 
results today left Rank Organi- 
sation 13 better at 837p. Marks 
and Spencer recovered 5 to 232 
ahead of the company's annual 
meeting today. 

News that Courtanlds is to 
pay $135m to Desoto of the US 


APPOINTMENTS 


New post at 

GrandMet 

■ GRAND METROPOLITAN 
has appointed Mr J. Skyward 
Chandler as group external 
affair s director. He was 
executive vice president and 
chief administrative officer 
of the company's food sector 
based in Minneapolis. In this 
newly-created post Mr 
Chandler will be responsible 
for developing world-wide 
strategy and implementing 
programmes to assist in the 
overall understanding and 
appreciation of GrandMefs 
operations. 

■ MEES & HOPE SECURITIES 
has appointed Ms Lucy Cottrell 
to the board. 

fl TEMPLETON UNIT TRUST 
MANAGERS, Edinburgh, has 
appointed as investment 
managers Ur fon ficBean, who. 
was an executive director of 
County NatWest Wood 
Mackenzie, and Dr Sand y 
Nairn, who joins from Murray 
Johnstone. 

■ VAUX GROUP has promoted 
Mr Peter Gatesby from deputy 
managing director to deputy 
chairman. He continues as 
managing director of Swallow 
Hotels, the group's major 
subsidiary. 

■ HODDER & STOUGHTON 
HOLDINGS has appointed Mr 
Tom Biggs-Davison and Mr 
Richard StUemkn as directors. 


■ Mr Tony Tucker has been 
appointed head of international 
sy nd i catio ns at 
CONTINENTAL BANK. 

■ CJL INDUSTRIALS has 
appointed Mr Alex LattimCT 
as managing director of 
Tansad. with Mr Alan 
Beswick, a divisional Chief 
executive of CHI, as rfurirmaii. 
Mr Paul Cole is made 
manag in g director at Pamall 
Contracts. 

■ TURNBULL SCOTT 
HOLDINGS has appointed Mr 
PJ4 J. Fox-Andrews as a main 
board director. He is a founder 
director of Sftex Security 
Products, now part of Turnbull 
Scott He will continue as joint 
managin g director of Sites 
until March 1991. Turnbull 
Scott has appointed Mr Robert 
Williams as finance director 
designate. He was group 
financial director at VG 
instruments. 

■ Mr Brian A. Greenberg has 
joined MANULIFE 
FINANCIAL as technical 
services manager from Prolific 
financial Management. 

■ REPSOL (UK) has formed 
a new board: Mr Juan Sa&cho 
Hof, chairman; Mr Dick 
Dasent, managing director; 
and as directors and divisional 
general managers Mr Lou 
Stroud, petroleum; Mr Ken 
Wiseman, refining and 
specialities; Mr James 
Bannardeaux, corporate 
finance and planning; and Mr 
GTaham Mealor , logistics and 
development 



Dr mum Smith (pictured) has 
been appointed chairman of 
SCHERING HOLDINGS, 

succeeding Mr Terry James 
who Haw retired and become a 
non-executive director. 

■ MOOSES MARS BRADLEY 
has promoted Mr Roy Some 
from financial controller to 
finance director. 

E Mr David Lesser, managing 
director of LESSER LAND, is 
to become managing director 
of Lesser Land Scotland, 
replacing Mr Douglas Smith 
who is leaving to join Murray 
Johnstone. 

■ Mr Clive Brook, local 
director in Milton Keynes, has 
been appointed to the 31 board. 

■ Mr Brian Hassell, m a na g ing 
director of Barclays Mercantile 
Business Finance, ha s be come 
rthwlrman of the EQUIPMENT 
LEASING ASSOCIATION. 


■ Mr Richard Clemons has 
been appointed non-executive 
chairman of the 
NOTTINGHAM GROUP. He 
was chairman of Ritz Design 
Group and vice chairman of 
Bassett Foods. 

■ Mr John Draper has been 
appointed a director of 
CHILTERN FINANCIAL 
SERVICES. 

■ ROYAL INSURANCE 
HOLDINGS has appointed Mr 
William Schonten as manager, 
groqp strategic development 

■ INTERMEDIATE CAPITAL 
GROUP has appointed Mr 
Martin Cornier and Mr Simon 
Morrell as associate directors. 
Mr Condfir joins from Coopers 
& Lybrand Deloitte, and Mr 
Morrell from Price 

Waterhouse. 

fl Miss Sozie Procter has been 
appointed a director of 
MIDLAND MONTAGU ASSET 
MANAGEMENT. 

■ NOBLE LOWNDES & 
PARTNERS has appointed Mr 
Phil Balnbrldge as director, 
human resources. He was a 
director of March Consulting 
Group. 

fl We have been asked to point 
out that in the appointment at 
the Ranh of Wales reported on 
July 10. Mr David Martin 
becomes deputy general 
mahager, assisting Mr David 
Williams, director and general 
manager. Mr Eric Crawford’s 
boat as. chief executive id 
unchanged. 


for coatings businesses in the 
US, Canada, UK and Singapore, 
left the shares 9 ahead at 365p. 

United Newspapers, pub- 
lisher of the Daily and Sunday 
Express, rose on renewed 
hopes of a bid from 9 per cent 
shareholder Hollinger, the 
Canadian media company 
which owns the Daily Tele- 
graph. 

Mr Conrad Black, chairman 
of Hollinger, this week 
appointed Sir James Goldsmith 
to the Telegraph board. Mr 
John Kenny at BZW said that 
although a bid was unlikely in 
the short term, when it came a 
cash alternative was not 
required by stock exchange 
rules because the stake was 
less than 10 per cent. 

There were more down- 
grades among the oil majors, 
but the sector was sustained 
by a much firmer showing by 
crude oil prices and toe turn- 
around in currencies which 
triggered a handful of buying 
orders. 

Specialists said there was a 
growing belief that OPEC 
members will achieve an 
accord on production discipline 
at the full meeting of OPEC 
ministers scheduled for July 
25. 

BP managed a 4 gain at 321p 
with 5m shares traded. Shell 
was well supported and moved 
UP 10 to 455p with turnover 
reaching 2_3m. Burmah, weak- 
ened recently by a number of 
profits downgrades, rallied 12 
to 643p. 

Aviva retreated 12VS to 28%p 
following the disappointing 
drilling results from Colombia. 

Brewers had a good session 
after several days’ weakness. 
They were helped by the 
return of warm weather, said 
traders. Whitbread firmed 4V4 
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to 451 %p and Allied-Lyons 
added 4 at 492 p. Scottish and 
Newcastle rose 8 to 346p as 
vague talk at a bid resurfaced. 

USM-quoted Fuller 
Smith & Turner, toe London 
based brewer, staged a belated 
rally in the wake of Tuesday’s 
announcement that It had 
bought 44 pubs from 
Allied-Lyons for £9m. The 
shares climbed 20 to 395p. 

Two early buyer s of B AA led 
to renewed talk of buying from 
Bermuda-basedADT, which has 
a stake of about 9 per cent in 
the company. BAA closed at 
the day’s best of 444p, an 
improvement of 9. Turnover 
was a good 2m shares. 

An IL6 per cent foil in Gran- 
ada’s half-year profits to 
£63 .3m disappointed a market 
already accustomed to hearing 


cautious comment on the com- 
pany. Mr Bruce Jones at Smith 
New Court said that although 
the rating was undemanding it 
was too soon to turn positive 
an the stock. Other researchers 
said that it was hard to see 
improvements in the medium 
term. Marketmakers said that 
only the possibility of a bid 
was keeping the stock even at 
these levels. Granada fell 13 to 
218p, making a two-day decline 
of 36p. 

In the property sector, which 
has been hurt recently by wor- 
ries over the effects of high 
interest rates and reduced 
demand for both office and 
domestic property, the second- 
line companies had Control 
Securities 2 'A easier at 38p 
after preliminary figures, and 
Harylebone Estates 4 to the 


good at 26p following reports of 
new bid talks. Property Com- 
pany of London gave back 10, 
at 117p, of the previous ses- 
sion's rise which preceded 
news of Mr Shiraz Kassam rais- 
ing his stake to 16.5 per cent 
Wolseley (321p) regained 9 of 
Tuesday’s foil of 12, while Mor- 
ris Ashby responded to a posi- 
tive statement with the annual 
results to dose 7 higher at 60p. 
Epicure Industries moved for- 
ward 4K to 32%p on the agreed 
bid from Heron of Sweden. The 
chairman’s comments at the 
annual meeting yesterday 
raised Sanders & Sidney 7 to 
215p. 

■ Other Market statistics, 
including the FT-Actuaries 
share Index, Page 19 
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LONDON SHARE SERVICE 


Latest Share Prices are available on FT Cityline. To obtain your free 
Share Code Booklet ring the FT Cityline help desk on 071-825-2128 
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Stock Exchange dealing classifications are Indicated to the right 
of security names: a Alpha,? Beta, v Gamma. 

Unless otherwise Indicated, prices and net dividends are la pence 
and denominations are 25p. Estimated prtee/earniogs ratios and 
covers are based on latest amul reports and accounts amt *bere 


-6 

7761 -U 
47 




possible, are updated on hal f - y e arl y figures. P/Es are calculated 
on "net" distribution basis, earnings per share being computed on 
profit after taxation and unrelieved ACT where applicable: 
br ac k ete d figures indicate 10 per cent or more difference If 
calcolated on "nil" distribution. Covers are based on 
“maximum" distribution; this compares gross dividend costs to 
profit after taxation, excluding except lonal profits/ tows but 
Including estimated extent of ofrsettahfe ACT. Yields are based on 
middle pr ic es, are moss, adjusted to ACT of 25 per cent and allow 
for value of declared mstrftioUon and rights. 

Estimated Net Asset Values (NAVs) are shorn far Investment 
Tracts, la pence per stare: doag with the percentage discounts 
(Did or premhum (Pm -> to the current pre-dosing share price. 
The WAV basis assumes prior charges at oar vakte, convertibles 
c o nve r ted and w ar ran ts exercised if dlhrtloa occur*. 

• “Tm Stock 1 * 

• Him and lows marked ttas have been adjusted to allow for 
rights issues far cash 

t Interi m since Increased or ream ed # 
t Interim since reduced, p bivH or deferred 
St Tax-free to non-residents on application 
4 Figures or report awaited 

f Not offictelfyUK listed; dealings perm ut ed under rule 
535C4Ma> 

• USM; not listed on Stock Exchange and co mpare r not 
subjected to same degree of reflation « listed securities. 

B Not officially listed. 

4 Price at time of siunenslon 

0 Indicated dlvUendaher pending scrip and/or rights Issue; 
cover relates to previous dividend or forecast. 

4 Merger bid or reorganisation In progress 
4 Not comparable 

4 Same Interim; reduced final and/or reduced earnings 
Indicated 

t Forecast dividend; cove- on earnings updated by latest 
interim statement. 

1 Cover allows for convert on of shares not now ranking for 
dividends or ranking only for restricted dividend. 

ft Cover does not allow for shares whldi ncqp ako rank far 
dividend at a future date. No P/E usually provided. 


I No par value 
khr. Belgian Fn 




B»FY» Belgian Francs. Fr, French Francs 96 Yield based on 
anumptlon Treasure Bill Rate stap unchanged loitll maioriiyof 
slock, n Annualised dividend, b Figures based on prospectus or 
other offer estimate, c Cents, d Dividend rate paid or payable on 
part of capital, cover based on dividend on full capital, e 
Redemption yield, f Flat yield, g Assumed dividend and yield, h 
Assumed dividend and yield after scrip Issue. J Payment from 
capital sources, k Kenya. m Interim hlgvr than previous total, a 


t scrip b 

Lm higher 
tasea on i 


total, n 


Rights Issue pending q Earnings based on preUmJnav figures, s 
Dividend and yield exclude a pedal payment, t Indicated 


dividend: cover relates to previous dividend, P/E ratio based on 
tatest annual earnings, n Forecast, or estimated annualised 
dividend rate, cover based on previous year's earnings, v Subject 
to local lax. x Dividend cover m excess of 100 times, y Dhrlowd 
and yield based on me rger terms, x Dividend and yield Include a 
special payment: Cover does not apply to special payment. A Net 
dividend and yield. D Preference dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
on prospectus or other official estimates For 1990-91. G Asmued 


dividend and Yield after pending scrip and/or rights issue. H 
Ohrtd cnd a nd yteU based on pronwctiis or other official estimates 
far 1909. K Dividend and yield based on prospectus or other 




m 


official estimates for 1990. L Estimated annualised dividend, 
cover and P/E based on latest annual earnings. H Dividend and 

C based on prospectus or other official estimates far 1988b N 
lend and yield based on p r ospectus or other official estimates 
for 1989-90. PFfaures based on prospe ctu s or ocher official 
estimates far 1987. fL Gross. R Forecast annualised dividend, 
cover and p/e based on pro spec tus or other official estimates. T 
Figures assumed. W Pro forma figures. Z Dividend total to date. 
Abbreviations: d ex dividend; * ex scrip issue; w ex rights; n ex 
all; ri ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following b a selection of Regions! and Irish stocky# the 
latter bring quoted In Irish c ur rency. 
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FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES THURSDAYJULY^ 2 j ^990 

Current Unit Trust Prices are availabte on FT Wrw.Tc> 

Unit Trust Code Booklet ring the FT Cityline help desk on 071-320-2128 
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FT MANAGED FUNDS SERVICE 


• Currant Unit Trust Prion are available on FT CJtyflne. To obtain your bee 
Unit Trust Code Booklet ring tiro FT Cityline help desk on 071-926-212B 
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FINANCIAL TIMES THURSDAY JULY 12 1990 


CURRENCIES. MONEY AND CAPITAL MARKET'S 


FOREIGN EXCHANGES 


Profit-taking hits sterling 


STERLING was weaker 
yesterday as traders took prof- 
its after the currency's failure 
to break through DM3.00 
against the D-Mark. Earlier 
this week the pound’s strong 
performance had led to specu- 
lation that a break through 
that level was very near and 
even after yesterday’s decline 
dealers did not rule out 
another attack on DM3.00 in 
the near term. It maintains 
underlying support from high 
London interest rates and spec- 
ulation about full membership 
of the European Monetary Sys- 

The temptation to take prof- 
its after the recent sharp rise 
became too strong, as the 
pound appeared to run out of 
steam, but dealers doubted 
whether this led to the cre- 
ation of short positions yester- 
day. Caution tended to 
increase however ahead of 
tomorrow's figures on June UK 
retail prices, amid fears that 
the annual inflation rate is in 
danger of rising into double 
figures. City analysts generally 
expected year-on-year inflation 
to be 9.9 per cent, compared 
with 9.7 per cent in May. 

Sterling’s decline gathered 
pace as the currency fell 
through technical support at 
DM2.9750. It closed at 
DM2£675, against DMJL9900 on 
Tuesday. The pound also lost 

C IN NEW YORK 


1.70 cents to $1.7985, while fall- 
ing to FFr9.9625 from 
FFr10.0350; to SFr2.5225 from 
SF12L5350; and to Y267.2S from 
Y270.25. On Bank of England 
figures sterling's index fell 0.6 
to 93J5. 

Speculation about a possible 
rise in the Rank of Japan’s dis- 
count rate continued to buoy 
the Japanese yen, although 
dealers doubted whether there 
would be any move in the near 
future. The D-Mark had eased 
to Y90.05 from Y90.35 at the 
close of trading in Europe. 

There were no new factors to 
influence the dollar, but the US 
currency had a slightly firmer 
tone against European curren- 
cies. It rose to DM1.6505 from 
DM1.6470; to FFr5.5400 from 
FFr5.5275; and to SFrl.4030 
from SFr 1.3960. According to 
the Rank of England the dol- 
lar’s index advanced to 65.7 
from 65.5. 

The Spanish peseta was 
a g a in very firm within the 


EMS. In Paris the currency 
was fixed at its ceiling of 
FFr5.4785 par 100 pesetas for 
the second successive day. At 
the dose of trading in London 
the Spanish unit remained out- 
side Its allowed band within 
the system and was above its 
ceiling against the French 
franc and D-Mark, rising to 
FFr5.4960 from FFr5.4890 and 
DM1.6375 from DM1.6355 per 
100 pesetas respectively. 

There was no intervention 
by the Bank of France or by 
the Bundesbank yesterday, but 
the Bank of Spain bought 
francs on the open market and 
at the Madrid fixing, when the 
franc fell to its floor of 
Ftal&2530. 

The Australian dollar weak- 
ened after Mr Paid Seating, 
the Australian Treasurer, said 
that be expects the currency to 
falL It declined to 79.75 US 
cents from 80.70 cents at the 
London dose. 
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Previns day's open taL Mis 1759 Puis 1668 

Preifaas day's epeo taL Calk36262 Pols 33603 


UFFE EBMMAB K OPIlOiS 

■MMHIGO* 


UFFE EURODOLLAR OPIUMS 


UFFE SHOUT STOKING OPIUMS 
£500,000 pstafc of 200% 


Strike 

Price 

9075 

9100 

9125 

9150 

9175 

9200 


9250 


5ep 

001 

057 

0J6 

0.1B 

0.07 

0.03 

041 

0 


Dec 

0.72 

053 

036 

023 

0.14 

006 

0.04 

042 


04? 

0.03 

0.07 

0.14 

028 

049 

072 

0.96 


Dec 

0.13 

0.19 

027 

039 

055 

0.74 

095 

US 


Strike 

Price 

9075 

9100 

9125 

9150 

9175 

9200 


9250 


ss 

074 

050 

029 

013 

0.05 

002 

041 


Dec 

099 

0.77 

056 

038 

044 

0.13 

0.08 

0.04 


oj3 
0 02 
003 
007 
0.16 
033 
035 
0.79 


Dec 

003 

046 

OJO 

017 

028 

0.42 

062 

OB3 


Price 

6450 

8475 

8500 


8550 

8575 

8600 

8625 


03? 

0.68 

0.46 

029 

018 

o.u 

0.07 

004 


Dec 

1.64 

1.41 

119 

0.96 

0.79 

0.62 

047 

035 


oj3 

0.05 

0.08 

0.16 

030 

0.48 

0.69 

0.91 


Dec 

0.05 

007 

030 

014 

020 

028 

0J8 

051 


Estimated tame total. Calls 290 Pots 290 
Pterins do's op* toUWh 9546 Ptts 13100 

LONDON (UFFE) 

20-YEAA9%ffXmMALGILJ 
£56,000 32*4$ rt 160% 


total. Calls 0 Ms Q 
ftevkxs day's am taL crib 3715 Pms 1358 

CHICAGO 


ujl tre asury mhos op 8% 


Dose 

84*00 

84-20 


Ktati 

8407 


Low 

83-19 


Prev. 

8402 

84-21 


Mar 


Estimated votamr 21260 C22593) 
Pterin dtf* 09« ML 34549 04209) 

IS tVEASORV B0HD5 3% 

$100,000 32otfi of 100% 


Sep 

Dec 

Mar 

Job 


Dec 


Jal 11 


Sterling. 

US Delia 

Can. Dollar 

D.GuHder 

Swl Franc 


Fr. Franc.-.--..- — 

ItafiaeLJra 

Belgian Franc 

Yen . h .. ». ... . ■ hm m.. . 

D.Krare 

ftaaSSno 


Short 

term 

1 7 Ban 

1 One 

Motah 

Three 

Motels 

Sbc 

Motels 

One 

Year 1 

15-14% 

ftelS 

10W0% 

15-14% 

» 

lOVdKk 

8i-8A 

v*r&* 

m 

wA 

io5-u5\ 

Vt8** 

w 

1 8VflU l4 

14^-14* 

Oi 0*2 

10 i-10 A 
UHlti 
9i-9i 

lOVlAi 

84-8A 

| 1«V-Z4^ 

loi-lOA 

livai? 

TO 


Sep 

Dee 


Close 

93*09 

92-31 

92-24 




93- 


Low 

93-00 


Prpr. 

92-31 

92-21 

92-14 


5* i 

Jm 


latest Htah Low ftn. 

93*83 9386 92r25 92-27 

92-27 92-30 92-18 92-Z9 

92-23 92-24 92-16 9242 

- 92-05 

- 91-31 

- 91-19 

- 91-13 


CrilmatHl wrtame total. Cafe 1124 Pm 2459 
Prvfoas deTs open Ml Otis 59615 Ms 53416 


JAPANESE YEN (DUO 
Y125a $ per T10C 

Latest 


S£ 

Dec 

Me 


_ Low PtW. 

0.6754 00765 86750 00758 
0.6766 06773 0.6763 04771 
06785 0.6785 0.6780 06775 


PFffHflSHF MASK 


s 

Dec 

Mar 


TSS5 REG Cow 
00076 


TnT 

0.6070 06076 06098 06092 
06066 06073 0 6060 06090 
06062 06062 06062 06085 


Jdyll 

Latest 

PmtadB 

Close 

CSpot 

L7980-L7990 


1 month 

LDO-O99pm 


3 months — 

Z97 -2.95pm 

289-Ofl7pffl 

12 months 

9M-957pm 

9-57- 950pm 


Lnq term EmdoHan: two 
9^3% per cent ranfiuL 


Items rats are can for US Dpi 


aad Japanese Yen; others tap tfjQfsT notice. 


POUND SPOT- FORWARD AGAINST THE POUND 


Jdyll 


Forward premtans and tents apply to the 115 dollar 

STERUNG INDEX 


us.. 



July 11 

PreihNS 

8 JO 

■m 

93.7 

943 


JM 

93 J5 

94J 


am p— 

93.6 

94.2 


an 

1 937 

94 J. 

*■ — 

■ U ■#■!■■■ ■■ 

93A 

94.1 

LOO 

pm HWNrH 

93.7 

94 1 

2.00 

pot ._ 

93.4 

94 1 

3.00 

pm 

93J 

94.1 

4.00 

pm 

93 J 

94J 


Netbefanb. 
Belgtani... ~ 
Demnart — 

Ireland 

W.Genn tey 

Portugal-... 

S pain 

Mr 


nOfWfl mmmm.mm 

F ram 


Aastrla 
Staftzeriaitf. 
ECU 


Day's 


L7945 
2.0845 
3J3h 
60 85 
1L25 
L1035 
096 
258.75 
1BL05 
2168V 
1133V 
9.93V 
lOJO 
266V - 
20.80 - 
251 
L426Q 


10L6O 
2.0935 
335V 
’6135 
1132 
1.1160 
2.971 


182.15 

2180V 

11.41V 

9.97V 

1075V 

-268 

-20.91 

-2524 

-1.4365 


L790O 

26865- 

334V 

61.00- 

1137V 

11065- 

2%V- 

259.20* 

1BL25- 

2174* 
1136 V- 
9.95V ■ 
1D.72V- 
266V- 
2003- 
251V- 
14350* 


17990 

20875 

335V 

6110 

1129V 

11075 

297 

26020 


2175 

1137V 

9.96V 

10.73V 

267V 

2086 

252V 

14360 


One month 


101-0.99cpra 
0240l5cpm 
2-1^ 


0.48-O43ppoi 

1V eWS 

2-Softs 
7-6flrqnt 
4V-3Vortpm 
4V-4qm 
3*2Vorepm 
lV-IVypm 



% 

p-a 


667 

112 

6.93 
559 
4.64 

4.93 
681 
231 
-0.23 
359 
4.01 
4.96 
3.07 
756 
6.40 
565 
513 


CURRENCY RATES 


Tine 


297-294pw 
0.76-063PP 
ft-SVpn 


l3V-12pn 
12B-lifed 
4V4Vi 


1LM 

21-19M 

U-9VM 

12-llVH 



4V-4VPO 

33V-31VP* 

3V-3VJW 

167-L6&jg 


657 

133 

664 

562 

455 

4.44 

6.47 

159 

-013 

3.68 

3.62 

4.76 

260 

719 

068 

565 

457 


Estimated volume 1392 0.46 3 
Prerin tar's open tat 5543 S723J 


6% MfTBMAL KSMAffl GOVT. BONO 
DM250660 MW* of 100% 


ILK. TREASURY BILLS (DW 
51m peftris if 100% 


Sen 


Mar 

Jnn 

Sep 


Latest High Lm tat. 

9233 9234 9231 9230 

9249 9250 9247 9244 

9246 9248 9246 9244 

- 9230 - 9229 

- 9229 


imEEMNni EUmOLUB uo 


Dec 


a 

Oec 


Close Hfoh Low Pm. 

8353 63 S 8320 8317 

83.fi 63.45 8310 83.04 


Eif mated votane 25263 01604) 

PtbIghs Gas * open IcL 60832 16238U 

6% N07SMAL LONG TEEM JAPANESE GOVT. 
BOND YlBOm lOOtfas of 100% 


Jim 

Dec 

Mar 

JM 


Wrt 

9172 9172 

9XJD 917 1 
9169 9L« 

9151 9152 

9138 9139 

9L22 9L22 

9114 9115 

9105 9105 


Uw 

9170 

9169 

9167 

9150 

9137 

9121 

9114 

9104 


Pm. 
9169 
9166 
9164 
9148 
9135 
9119 
9112 
SOL 02 


SWISS FRANC QHUD 
SFr 125*100 S per SFr 


9TM8MBB A FOOIS 500 D0EX 


Dec 


Ckse 

94.40 

94.76 


High 

94.49 


Low 

94.40 


Prev. 

9434 

94.74 


Estimated vwtmae 42 Q67) 
Previous taf s open InL 963 (999 


l^ia 

Sep 07144 

Dm 07136 

Mar 
Jdft 

High 

0.7161 

07150 

Lo> 

0.7126 

07125 

07130 

Pm. 

0.7168 

0.7162 

0.7165 

07170 

Dm 

Mar 

latest 

36L1D 

36U5 

36^0 

366J5 

387.00 

Low 

36110 

36085 

Prat. 

36050 

365.15 

36915 

rauursiMnsEw 

£31,250 tab paO) 

ffllUM 









£500,000 p otab of 200% 


■ 

t 

• 

m 

July 11 

1 

SpedaP 

Drawing 

Rights 

European f 
i Ctmor 
Unit 


Sterling 

U.S Dollar 

_ 

0.739351 

■i >^Tm 


7 



. 

CanfLan S 

1332 

L555Q1 


- 

mm) , - 1 ." I f 

iSt 

153179 

145543 


BrigUfi Franc.. 
DaraKm^. 

453993 

y ■ k/’ih'K; 


10 b 
6.00 

839520 



OoitscfieMarfc. 

m 

ES* 


HedLGnHder^ 

7.00 

248732 

233150 


French Franc ... 

10 h 

7.40484 



ttillan Ura 

■4 

1617±0 



-iLi 


Bf.' lii . ' Mi 


Norway Km J 
Soarisn Peseta J 

8.45903 

135146 

7.93413 

126.750 


i L 1 • I | * • i ► P 

ii 

798267 

7.48692 


Swiss Franc 

6.00 

■ «.V •! 



Greek Drach. 

20^ 

If/A 


lriri>Pm M ^.. 

- 

N/A 

0771476 


Conuerctal rats taken towards the end of London trading. Sbrootth forward dollar 554-5.49qpnt 12 month 
9.62-95&pu 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


J*U 


UKt 

i ■ <i 

rreiarwr 

Canada mm.. 
Netherlands 
Btigtam 



Commlssskm Caten U tions. 

R rates are for July 10 

CURRENCY MOVEMENTS 


Japu._~ 
Austria 
Swltzerbod 
ECU 


Day's 


17945 
16250- 
11560- 
18495- 
33.75 
634 V* 
16395- 
144J25- 
20025- 
1202 * 
629- 
550V- 
5.94 V- 
147.75- 
1154 W. 
13810' 
12530 


•L8160 

16330 

12610 

UB615 

34.00 

<lZ7V 

16515 

14450 

10110 

1209V 

632V 

554V 

5.97 

148.70 

1160V 

14035 

12620 


Cdmmeed M tates taha 
Fmwnil premtaiB and 


17980 
16235- 
11585 
18605 
33.90 
626V- 
16500- 
144 J5- 
100.95 


6. 
553V 
5.96 V 
14860- 
1159V- 
14025 


17990 

16265 

11995 

18615 

34.00 

637V 

16910 

144.45 

10105 

1209V 

632V 

554V 

5.96V 

148.70 

1160 

14035 


One month 


L01rQ.99cpm 
OJ29-OJ24cpm 
052-055afts 
0.07-055cpm 
par-6.00afts 
■95-L25ore*s 

f- Bp 5SS 

I 8QjgoaUs 
|Z80-3J«MIS 
LI5-L50orefc 
■0.76-0.81cdIs 
175-190oredb 
I OJ2-OJjOypm 
par-0. 40grtxBs 
0.10-0 J3cdh 
QJ9-0 JAqxn 


% 

PJ* 


667 

195 

-554 

039 

-106 

-211 

-0.07 

-3.74 

iaio 

■289 

-252 

-170 

-3.92 

059 

-031 

-0.99 

177 


the end of London 
apply to the US 


Ttate 

montte 


297294pm 
060-0. 70pm 
151-L56dfc 
0.07-0. 04pm 
360-13.00AS 
275-3.4568 
QJ}lE»-0.02dis 
£60-185(85 
156-171db 
8JMXKWJ 
3.95-455db 
242-25248 
5.75-610lfls 
0JM.27pm 
0.40-150AS 
n oftQ 32to 
0.65060pm 


% 

Plb. 


657 

184 

-930 

0.12 

-0.94 

-198 

-0.04 

-4.78 

6.49 

-286 

-270 

-179 

-3.98 

0.77 

-033 

-066 

1% 


t UK, (rated and ECU are voted in US currency, 
to the 


Jtey 11 

Bated 

Engftantf 

■ M 

cROEX 

| Morgan 1 * 
Guanucy 
anpgei% 

SlsUng 

935 

-183 

US Dollar 

65.7 

-12.9 

Canadian Dollar 

tv 1 1 : » 

+16 

AiEtiianStfiirltag — 

109 3 

+113 

Bdgtan Franc 


-2.7 

DadsbKrote 


-142 

DotedreMark 

117JB 

+23.6 

Swiss Franc 

1133 

4218 

Guilder. 

113.7 

+153 

French Franc 

1041 

-125 

Ufa miMfMiMrn M 

10LO 

-105 

Yen 

1235 

4523 


EMS EUROPEAN CURRENCY UNIT RATES 


Belgian 

KEEk 


Ffcanc 

Krone 

Gorman D-Varfc 



DotdiGullriff 
Irish Pm 
HaHanUia—, 



Morgan Guaranty dmuges average 1980- 
1962-100. Ba* of England Index (Base 
1985- 100 )”" Rates are forJnly 10 . 


Ecn 

central 

rales 


421679 

7.79845 

204446 

665684 

230358 

0.763159 

1529.70 

132889 


against Ecn 
July 11 


426070 

767320 

206870 

6.94399 

233150 

0.771476 

1515.91 

126.750 


%dnge 


rate 


4104 

40.96 

4-119 

+127 

+121 

+109 

-0.90 

-462 


%dg» 
adjusted ter 


4055 

40.47 

40.70 

40.78 

40.72 

+0.60 

-139 

-462 


Dlmence 
Jfcntt % 


& 

Dec 

Mar 

Jen 

s 

Dec 


Jm 

£ 

Dec 

Mar 

Jm 


Qose 

8538 

86.09 

8662 

8731 

87.70 

87.92 

87.92 

8763 

87.82 
87.79 
87.79 

87.83 


Htab 

85.40 

8612 

8663 

8731 

87.70 

87.94 

87.91 

87.78 

87.78 

87.78 


Luw 

8535 

8663 

86.77 
8728 

8767 
87.88 

8768 

87.78 
87.78 
87.78 


8761 8761 


Prev. 

85.41 

86.13 

8b65 

8734 

57.74 

87.95 

87.94 

8763 

8760 

8760 

87.80 

8760 


Strike 

Price 

1650 

1675 

1700 

1725 

1750 

1775 

1600 


Jul 

14.40 

1200 

950 

710 

4.70 

222 

065 


1260 

950 

760 

464 

264 

160 


Cafe 


1450 

1260 

950 

7.00 

560 

333 

212 

Puts 


Dec 

1450 

1260 

950 

728 


Prados day’s open tat Cafts 365590 
Prevfne day's tohnae C hils 38li9 Pats 29, 


411 
12.99 
HAH 
CAM 


M 


0.01 

012 

065 


Aug 


Oil 

027 

072 

150 

266 


fttts 


si 

027 

059 

113 

167 

263 

424 


115 

172 

235 

327 

439 

5.75 

730 


10 YEAR 10% HQIHMAL FRSC8 BOND BUHIF) FUTURES 


EsL W. Obc. flgp. eat shown) 24257 (S5M 
Prevfoifi day's open taL 179466 079659 




Open 

10190 

10202 

10200 


dose 

10174 

10164 

10164 


-0.1 
-0.04 
-062 


High 

101 % 

me g 

10200 


lOlid 

10174 

10164 


YWd 

969 

967 

968 


Open tat 
U6I4 
6,« 


THREE MONTH EUBODUAR 
Sim poUs of 100% 


OPTSH ON LONG-TERM FRENCH SONS <MA.KF> 


Calls 


Sep 

Dec 

Mar 

Jm 


Dec 

Mar 

Jut 


Ckse 

9172 

9171 

9169 

9152 

9139 

9123 

91.16 

9106 


HM 

9172 

9172 

9170 

9152 


ten 

91.70 

9168 

9167 

9151 


Prev. 

9169 

9165 

9166 
9150 
9138 
9123 
9117 
9107 


IDO 
101 
102 

103 

104 

105 
Open lot 


1X9 
064 
030 
0J2 
064 
108.028 


120 
050 
26632 


March 


162 


Eitteuted rotator 9.454 Total Opei Interest 246.063 


025 

0.48 

0.90 


78*439 


Pats 

Dkg 

0.96 

L3B 


men 

135 

5390 


Esu Vol One. figs, not dmad 1899 0399) 
Previous day's of» taL 30832 00679) 

THREE MONTH EUROUABK 
DM lm prints af 100% 


THREE-MONTH POOS FUTURES OUTV) 


ffiniiiA wnwnB n» 


Much 


Mar 

Jm 


Dec 

Mar 

Jut 


Ckse 

9154 

9134 

9133 

9130 

9129 

9127 

9127 

9127 


Kim 

9154 

9135" 

9X33 

9130 

9129 

9127 

9127 


Low 

9150 

9127 

9125 

9123 

9125 

9127 

9127 


Prev. 

9L49 

9126 
9124 
9121 
9124 
9124 

9127 

9128 


Open 

89.94 

89.92 

89.90 

8965 


Ckse 

89.90 

89.90 

89.90 

8965 


4.1 

462 


Estimated volume 5.995 Total Open Interest 23,468 


469 


89.95 

89.92 

89.90 

8965 


lm 

8968 

8966 

8964 

8965 


Yield 
1010 
10 JUL 
10.12 
1068 


tat 


4,243 

1815 


Estimated nfune 6720 (9279) 

Prevtaas dsqr's open InL 66146 16409(8 


±16453 

±11762 

±13618 

±15272 

±16689 

±15162 

±42705 


*■»* sssa'ssd'ssssrsf- 


Mr 11 


Australia., 

Brazil ] 

Finland 


Houfl Kang . 
Iran^.^ 
KareriStld - 
K wall— « 
1 iikwiUmju 
maUrda mmm, 

Mexico —^. 1 
N. Zealand. 
Saudi Ar. 


S. Af 
S.Af(Fa)» 
Taiwan — 
UAL _ 


9483.75- 
22495- 
110995- 
6.9130- 
28905 
13.9370- 
12450* 
129555- 
052700- 
6160> 
I 4.8525- 
45174.60- 
■ 3.0335 
6.7960 
32550- 
4.7325- 
6.8340 
48.70- 
66560 


9525.151 

22515 

120.120 

6.9265 

293.65 

1398701 

131650 

052750 

6110 

46645 

517930 

3 0380 

66040 


4.7445 

6.9670 

4860 

6.6640 


15260.001 

■ L 2515 
66600 
36500 
159.70 
7.7700 
6850* 

1714.60 
629070 
| 33.90 
1 2.7030 
2870 DO 

■ 16090 
3.7495 
16100 
26355 
3.8020 

2700 

36715 


-5280.00 


66.600 

36520 

•16250 

7.7720 

72020 
•0.29000 
34 DO 
■2.7030 
2880.00 
• 16920 
3.7505 
16120 
26370 
-36760 
2725 
•3.6735 


Jafyll 

£ 

S 

DM , 

Yin 

F Fr. 

5 Fr. 

ua | 

Lira 

CS 

BFr. 

£ 

S 

1 

0556 

1799 

1 

2968 | 
1650 1 

2673 ; 
1480 

9.963 ; 
5538 

2523 

L402 

3348 

1061 

2175 

1209 

2087 

1160 

6LQ5 

33.94 

DM 

YEN 

0337 

3741 

0.606 

6.730 

1 

1110 

90.06 

1000. 

3357 

3707 

0050 

9039 

1128 
13 g 

7320 

8137 

0.703 

7.808 

2057 

2204 

F Fr. 
5 Fir. 

1004 

0396 

1806 

0.713 

2979 

1176 

2663 

105.9 

10. 

3.949 

2532 
I | 

3360 

1327 

2183 

8621 

2095 

0027 

6128 

2420 

KFL 

Ura 

0299 

0460 

0537 

0827 

008b 

1365 

7904 

1229 

2976 

4581 

0754 

1160 

1 

1539 

6490 
! 1000. 

0623 

0960 

1823 

28.07 

c$ 

B Fr. 

0479 

1638 

i 

j 0062 
1 2947 

1422 

4062 

1281 

4370 

4.774 

1632 

1209 

4133 

1604 

5.484 

1042 ! 
3563 

1 

3.419 

2925 

100. 


THREE KRTIH ECU 
ECO lm prints «f 100% 




... - - 

..... 

- 


Open One 

Jdy 1970.0 19810 

AugsSt 19770 19900 

Svtefte 1980.0 1980.0 

Estimated Mtane 4.616 Total Open talsest 6J17 

-55 

Wgb 

19830 

19925 

1980.0 

Low 

19580 

19700 

1980.0 

Open taL 
5,499 
608 
10 

BASE LENDING RATES 


Hi* Low 

543 273 
38 19 

210 135 


123 70 

110 .82 
516 285 

176 163 

225 140 
110 109 
73 0025 
73 0025 
130 56 

145 58 

345 243 
158 98 

467 .320 

177 106 


Company 

Ass. Bril l«L Ordinary 

AnoftagetteRtetes 

Barrios Gram (SE) 

Bardon Oram Ca Mf C5E3. 


BriyTedmriogtas — — 

BramWII Com. Pref IUMKH — 11 * 1 
CCL Group Oirihnnr «.——■■■ 
Ca Group 11% Coiw.Pitf — 

Carte Pic (SO — 

Carta 73% Pref (50 

•Mngnri Gp N 0 O-V«ht 0 A Cmr . 
•Magnet Gp Non-VotiogB Cnv — 

tats Group — 

JadesoB Group CSO m — -»_«• 

MnttHmse HV (AnstSE) 

Robert Jenktes — ~.. 


386 Z78 


Ustatrvt Europe Com Prrif — — 
Veterfrorj Drag Co. PLC 
W5 Yrotes . « . h. V...H..H 
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Securities riatfonled SS and (USM1 are dealt te ftfcject to the rotes and 
K. Other snortttas listed above are dealt ta wbjea to the rate of TSA 
These svcnrHIes are derit In strictly 00 a nutated harg at n testa. 

Exchange Umfteri nor Grvwllta Davies Limited me martal 


regaUtioas of the 


• Them securities are dealt on a restricted basis. Flatter details available 


InJcpvniJcnt Cixnpnnic* EachuniSL' LimirnJ 
77 Mansell Street, LonJ«>n E I SA F 
Tdephonc 071 -MS 1212 
Member TSA 


: Granville D»vk? Limircd 
77 ManwII Street. Union El SAF 
Telephone 071 -46? 1212 
MrmbeT irf The 1SE St TSA 
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TELEPHONE; 071*828 7233 AFBD MEMBER 

FTSE 100 i WALL STREET 
July. 2380/2390 -t53 July. 2910/2922 +24 
Sept. 2423/2433 453 1 SepL 2938/2950 -t32 
3pm Prices, o-ny from previous 9pmdase 

HOW WELL PIP YOU1UPGE THE MARKET? 


J - 


TIME TO BUY 
PRECIOUS METALS? 


Back In 1980 Slvar was racHng owar (SO per 


loduding goU, ptadnum and paSsdum are ve<y close n Important tons-tenn 


Do you knew Uw gold ieauea ware ihe best peribnnlng nocks oh tfie New Yak 


Write, cal or 8 k us today lor our latest after report pkii our laust 


Uninun aooount SZSyOOO 


A NGLO AMERICAN FUTURES LTD 


World Tnda Centro, kitamadonri House • 

1 St Katfisrkw’aWay. London El 9 UN, England 
Telephone: 44 71 8601168 Fur 44 71 880 1162 
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THE FUTURES PAGER 

■ ■ T .* 

Now rawing Cardiff, Bristol and tfw S«flhwe*t Constantty 
upd at e d 24 hnidey. Spot enw en d o* . Rdiw. Indio— . New*. 

For Free Trial cUI (0272) 308888 : 



TIME TO 
BUY 

GOLD? 

CALFumlod - 
VCIndfrOr House 
-90Viciana Sinxr 
'■ London 
" SW1HONVT 
Itt 071-799 2233 
iteffumim 

MEMBER AFBD 
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Dec 


Ckse 

89.63 

89.61 

89.69 


HMl 

89.5 


Low 

8965 


Jun 


PreiL 

8969 

69.63 

89.71 


Estimated whsne 96 0591 
Previous day's open taL 2490(25101 

FT-SE 109 INDEX 


Dec 


°Sriftng rate 


Ybi pa 1000: French Fr. pn ID: Uta per 1.000: Brigtet Fr. per IDO. 


Utah lm Pm. 
24263 2430.0 23856 23896 

24833 2473.0 2450.0 24464 

25313 2S206 25206 24936 


Estimated vritne 5450 (269U 
Prerious cteTs open InL 21051 (20641) 


POUND* IRKEIGM QQCHANBD 


ABU Bank.. 

Adn&fauv 

AUWTi«Bait~_ 

AHMIristiBai 

• Hsrrtatacfer 

AsocbtsCapQrp. 

• B&CMeriatBat, 

Bait of Bomb 

BaMBtihwVbcw. 

BankCm&t&Caan. 

Baskuf QpprE 

Bank of mad 

Ban* of tafia 

Bak of Scotlad 

BanqnBdgeltd 

BadqsBad. 


% 

15 

15 

15 

15 

15 

j? 

15 

15 

15 

15 

15 

15 

15 

15 

15 


Coath &ft. 

CypnE Piaster Si 
EMo-BadtPLC. 
DwaLaerie— 


Eflaatnial Bskpft_. 

EsfirTrstlld 

Fbandal&eoLBaak_ 
Fast Ratioal Bad Pk. 

• Rabat FtaBta&&.„ 
Robert Flaw & Plus. _ 
GHU, 

• Goans Main 
HFCBaslj*. 


% 
15 
15 
15 
15 
15 
15*2 
15 


i.nBs 


3-ntth. 6-nrtfa. LZ^mth. 
1.7885 1.7690 L7429 L7028 


IMm-STEXLDB 3s per S 


n2 

Dec 

Mar 


Ltitfl 

1,7782 

17490 

17290 


Utah Low Prev. 
17852 17730 18006 
17600 17460 17744 
17350 17230 175X0 


Bt*dmarkBaiPl£_ 15 
BrflBkofMVEast 15 

• Brnn9itf9^_ 15 

CL Bask Mederfand 15 

• OtaMnaeBank 15 

DUbaiklU 15 

QbMntanb Barits. 15 

QfdesddeBait 15 

ConniJLofL^onPb 15 
GsneatrRBa* 


• Hantras 

Hanpskkt Trad Pic 

Heritable & Gab* Brit. 

• Hill Sane) 

C.Hoae&Qi. 

Hoogfcong&Stengh 

• LespoHJaa^&Saas- 

Lloyds Be* 

MMhraj Bank Ltd 

IfcOaneUDoBglasBek. 

IIMtaad Barit 

Mount BaicUg 

NatBLofKoHft 


% 

RatWestatate 15 

Korthere Bardt Llri 15 

Mjfaeda IhrifV Bask 15% 

Pmtodal BarJpLC li 

RabnheBakUL^ 15^ 

RogaiaerScattod 15 

RavriTnEt Barit 15 

16>2 •Snbft&WiltBBiSasL. 15 

15 SaadadCtartmd 15 . 

15% 138 15 

15 Ihfankric 15 

15 • Unfed Bkrf fort— 15 

15 Uafed Nimbi Bak 15 

IWtjTrast Barit Pic 15 

WettmTnst 15 

Westpac Bask Cwp. 15 

WfaittasarLafdlar 15 

YoritsbjRBaak 15 
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JOTTER PAD 


CROSSWORD 
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No.7^87 Set by GRIFFIN 


15 

1% 

15 
S15 
15 
15 

15 • Members N BritlA IfcFdaot 

15 Basking & Securities H oasts 
15 Asodatta. * Deposit now 5.9% 


15 Sawfe 85%. Top T1er-£50,000f 

15 bstari acost 13 J% | Mortgage 

15 base rate. S Denand dqndt 9%. 


15 Mortgage 152% - 15.95% 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


London rates steady 


(ILODul Jilr ill 3 mentis US drites 


tad 8V 


i 


offer 3V 


6 iimtiB US Dollars 


Hf 8d 


offer 6 m 


INTEREST RATES held steady 
in London yesterday. There 
had previously been little reac- 
tion to sterling’s advance and, 
therefore, it was cot surprising 
that the pound’s retreat yester- 
day brought no reaction from 
the money market 

Three-month sterling inter- 
bank was unchanged at 
14U-143 per cent, while 12- 
month money was quoted at 
14H-14K per cent against 14H- 

Trading in short sterling 
futures remained subdued on 
T.iffa - l ihe most active month of 
December opened lower at 
86.10 and showed little further 
change to close at 86.09, 
against 86.13 previously. 


UK dsaitog bank base lending rats 
15 per cast 
from October 5 


Day-today credit was in Quite 
short supply on the money 
market The Bank of England 
initially forecast a shortage of 
£800m, but revised this to 
£750m at noon, and back to 
£800m in the afternoon. Total 
help of £76Sm was provided. 

Before lunch the authorities 
bought £2 85m bank bills 
outright, in band 2 at 14% per 
cent In the afternoon another 
£379m bills were purchased, by 
way of £3m Treasury bills in 
band 1 at 14% per cent; £26m 
bank bills in band 1 at 14% per 


cent; and £350m bank bills in 
band 2 at 14% per cent Late 
assistance of around £105m 
was also provided. 

Rills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £792m, 
with the unwinding of 
repurchase agreements on bills 
' absorbing £156m, and a rise in 
the note circulation £106m. 
These outweighed Exchequer 
transactions adding £22Sm to 
liquidity and bank balances 
above target of £lOm. 

In Paris the Bank of France 
offered emergency liquidity to 
the money market, via one-day 
securities repurchase 
agreements, at a rate of 10% 
per cent This followed a rise 
in call money to 10% from 10& 
per cent, as banks struggled to 
build up reserves ahead of the 
monthly reporting deadline on 
Friday. The firm tone may 
have also reflected speculation 
that the weakness of the 
French franc in the EMS wifi 
force the Bank of .France to 
raise official interest rates. 

In Frankfurt call money 
remained firm at an 
unchanged 8.Z0 per cent, 
despite the addition of net 
liquidity by the Pnwdaghanlr at 
this week’s securities 
repurchase agreement tender. 
The central bank accepted bids 
of DM24-3bn for a 28day pact, 
compared with two expiring 
agreements, estimated at 
DMmebn. 


1 1 1 

Tte ftrtg nts « tb* arWwrtc tors rental to the txana nMfztmiL of Uk M h> offend rats hr JlOm 
ro o te d to tf* rartod bv fta reference tanks at 11.00 Lm. rack working to. Tte teaks sre National Wotmtaiter 
oak, Banfcof Talro, Dated* Bant. Baoqre Natiao/ dc Parts antf Morgan toanti TuhL 


MONEY RATES 


NEW YORK 

(Lunchtime) 



Twomosth ^ 
10 Ttaccnonth, 
9V 

8 V Oujcar, 


- Tteosroar. 


Treasury Bills and Bonds 


6.92 Hvoeyrar 

7.46 roorier.,. 
806 Five scv.... 

8. 16 Sreoijear 

U8 10-sear. 


835 30-fear 


6.43 

8.47 

8.46 

837 
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LONDON MONEY RATES 



MOVADO 

The Museum .Watch. 
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Unique, exclusive. The futuristic 
interpretation of the legendary design: 
The Movado Black Sapphire. 


MOVADO GRENCHEN, SWITZERLAND 
UK Telephone 0494 431398 


BUSINESS SOFTWARE 

A selection of software packages to suit 
your business needs appears every 

Saturday in 
the WEEKEND FT. 

Order your copy today. 


1 Royal Mail’s first bill (Q 

4 So humane could become 
doctor (8) 

9 Wealthy drunk (6) • 

10 Infirm pet cried uncontrolla- 
bly (8) 

12 Nothing limits Mw»a of spe- 
cial greenhouse (8) 

13 Writer Eric’s rude in com- 
pany (6) 

15 Quits fiat (4) 

18 Doctor praises aims.... ( 7 ) 

20 ....since reason to live 
comes first (7) 

21 Very keen to bads sin gar ( 4 ) 

25 Man with tray distributed 
cordial (6) 

26 Uninvited mnia enters when 
exposed (8) 

28 Breaks stolen picture <8) 

29 Approaching Advent (6) 

30 Spotted something to play 
with (g) 

21 Frustrated blghead scoffed 

DOWN 

1 Jersey’s on top after draw 

2 Char accepts food from trav- 
eller (8) 

3 Starting eariier, mix crop up 

5 Bing up once bad garden's 
neat (4) 

6 Entered water Ted's splash- 
ing aroand (8) 


7 Sweetheart. ; satisfied, 
accepts work on piano. (6) . - 

8 Thought it over in time (8) r 

11 Shoot Toat'jU ppfwy gfarataP 

'CO •' :'.v 

14 Lost girl guide- leader’s 

round ham* ft) ; ^ 

17 To abandon plaite is- not 

unusual .. . vv 

18 -Note of those missing: fis 
slick farm? (4/0 - ; . J "l- 

19 Like acdnmtant Twn r g P p ^ 

without ^ " 

22 Rushed round SjL-hfrfaan 

republic (6} 

23 Greeting fa 
outside® 
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— 0 m rvus n iprs ^trj y < 

27 Pressing a rarnKfag rose^l) 
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FINANCIAL TIMES THURSDAY JULY 12 1990 


WORLD STOCK MARKETS 
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W k i rnm- 


■alnlljVjlir'lT 


nyiij 

"i ir^TB r 


Saw 


9A90 


Trrrrrr, 




MokkiMFice 

Pefajob 'B' Fm 
Ranfrlbpob . 
Sam 

Stockman V . 




CiK^ W^ P tfB 
Central Fkaa 
fatal Class 

White* 

OnrodaCfcen M 
QiQOtaFkt — 
Ctate Efcci Pwr 


*330 


Data! 

Dalfrb 

DaJkfil Kan fak MM . 

Dartrintodi 

DalteKatao 

Dabn&n 

Dal Nippon h* i 

DaUUppooPhar |3,0B0 

DalQp iPlo 1 L*10 

DaHdgpon Toryo 
Dafstawa toper ........ 

Dal Tokyo F&ll niMi ■ 

Dan Bask 

DahvaHwe 

Odin See .,..nn. — w 

Ota^KMd ..« Li 

Dmnfkt&Uar — . 99 
0<wa fltatag 94 


*290 

7.460 


Full Electric 


Gw Cress — — 


*420 

*370 

*790 

1.040 

i r 


■1 - - ■ CalL. 

Hjnonawn 
HeanhCsiBl — 
KetaatalEfl ... 
HlnoMoun ..- M 
HtaeEtoOric - 
Hlm&iu (Bank) 


*290 

*370 

*390 

*490 

*080 

7450 

*100 

*490 

1470 

*670 


HlucM Uetofc . 
Hitachi Safa M 
HtUcMZm.. 
Htafcatio EtocL 
HUtoTjU 
ffobrta 0 Pwr 


Hum Food w ...-h 
Hq a — — 

BHI ■niliiinnl.Hvn 1111 

ParaQtanlaf ~— 
tupriToA ... — 
bn* 

tad! But Japan .... 
Isetl & Co. ..lyjriHri 


+ BT — 





Japan Hauls 


Frt. +«- 




GERMANY fcMthMfd) 


Jibr 21 Bn- 


Bflw-Uereta 

ft IrnilTf 

DRTxnn ..mmihu 

Baiter Knft ■ nP- 

BHF-Bart 

BlfflagerABen).~.. 
OroaoBovrrf . ....... 

ColonlaVenkh 

f. -n mi r i*^"' 


Cam 

DLW 

Dalmkr-8cnz . 

OCdVHFrJ a^inhw 

0eg*» .. 


474 

935 

949 

if 



ITALY (wittapetf) 


9al5m ... . 

siiubpd— ::::: 

Toro Aulas- 

Twl Franco 

Ufaew — 129.000 1-200 


NETHERUUfDS 


July 11 


ACF Hoidlag 


*250 


*419 


OoehAFm 

Mtta-Wcp.. 

PwbcSX 

fax (Be fad _ 


EtanlUFtaJ 



72J0 

Dob Lucas 1181.80 

BwunlJWrty 93.20 


104 

971 

2.250 

*720 

1.047 

*165 

757 

309-1 




(nvarifMferfa.t_.4ii 

feu&fa 

KMJflt M.4..IW.M. 

PCteftol .... 

KH0 



353 


*525 




*010 

3.400 

*120 

*600 

2.770 



KtoUEtecfa 

KUriflbpntt 

Khrtn Brewery 


KohoMfe 

lfnh*p> DCfJrtC — 

Koboe 



*600 


Marti.*. 



nrnbWTd 

mttillMfc. 

urn Co 

Milan EogShte 

MUttl Mng A§n _ 


Mte)Pekte_ 


Rite Tift Ufa. 
MUfti ToatSb 


mtnmiBbci—. 
tllMtaWb — 
MtxunSponlog 
UoGbUaten^ 

ltotaphHh M 

MmtsSl 

UwmUfq 

HEC 

ran iKaacon 
HGX Spat nos 

NHKSprfag 

KICK ton. 

NOXCajL 

BTXTho&i 

Nadi fejfeted __ 

HagBoUia 

Jtogass 

NanfaRribwl »» 
Hate-- 


*MW 

NHrnGunt 


757 

a* 

*250 

ar 

*580 

*900 

895 


610 

1,170 

*770 

2480 

O0 

*560 

*300 

*780 

*610 

*030 

1.680 


UflUf ..... 

LfifflQQSO 

Do K/VPnf 

UA4I 


Pffcf. .......... ■■ I. 


ttjootafmcrm 

UffttdeSHid ... M 
NetoHgacti ...» 
UvndiRaecft .... 





DortfcscfevPmiand . 

Elsevier _ 

Fottfr 

Ganna 

GbtBrsudn 

I If In* L an 

! ii ... ■■ 

Holl. Bcton — ■ . 

HOOPOMM. 

Hunter Douglas 

I HC Cal land 

hit Murifer 

KM 

Kempen 

ICMP 

NMB Poubaak 

Nat Ita Cm 

Nedlhryd 

MlfverOJ-TraCl. .. 

MutritlaVerS i 

OccGriMn .... 

Omnmfl Of an) 

Paklned 

Pwrins 

Pofj&ai 

Befaco 

Rotfamco.. - 

Ro lines 

Bnrasvo - 

ftoral Dvic6 . - 

Unirever 

VMFSurfe 

Vfatr 

pnaw ■■ • ■■■ •■■■■■ 

Wrwiw 

WoBmKr mr 



LOLOO 
34 30 
129.90 
304 50 


91.00 
5200 

94.00 
3560 
1420 
452 

46.40 
7350 
6950 
114.1 

96.40 
57.80 
4460 
203 90 
28 20 

37.00 
99.70 


Ml 11 


AGABCFrarl 

ANa-LmlBfFree) . 
Asm 8 (Free) 

Astra BCFrrri .... 
AdasCoacoAiFretf . 
Efectrokn B (Free) ... 
ErSonBlFrari 
EsseiU 6 (Free) ....... 

CMUmSFite 

KSoOcBDonSFree . 

NohriFitf 

PnmrfLa B(Frrt) 
Saaft-SoRiaBFno- 

Sandvlk BIFree) 

SkandlatFref) - 

SkvEsnklEda _ 

SKFOFree .. 

Stora Km>A Free .... 
StfaCriluBCFNel . 
SvtaHantfflsiM. „ . 

TrriwmfiFr 

VbtaBCFrftf 


Ktmct + sr 


270 


1.352 

220 

160 

315 

105 

178 

2B2 

345 

20b 

66.5 

178 

360 

123 

141 

168 

370 
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TORONTO 
2pm prices July ll 


Ouofattons ki canto unlssi fWfaO 0. 


SWITZERLAND 


Joty ll Fis. 

+ or - 


Dgl Pig. Certs. ....... 

Ahnulnt Loua 

Do.Ptg.CMs 
Bairn Hid Pig .. .. 

Bank Lea 

Do.Ptg 

Dim Dover) 

Do. Pig 

CSHkto 

CttAfagjr 

Da.CPtCtSl 

EJfktisnaU 

EM 

FfcdlprtGeoJ 

Do. Pig. 

Forbo - 




MoUslofftBri 

Jacobs Suetart 

Do. Ptg. - 


*470 


*390 

2.600 



9179 MSN Pr J 
16350 ApwoE 
17000 AlDrU En 
1100 Attn N 
248360 Ak*n 
4Qfl Alps CmM 
16010 A Bwitdl I 
600 MCfl I r 
196591 BCE Inc 
5 BCE D 
SICK BCE Uotf 
«S08BC Sugar A 

CB0QBQR A 

1484 0P Canada 
51720 U Mono 
32778 Ok NGcot 
102000 Balmoral 
ao&o BonHr A 
43200 Bamoar 8 
1294? Bow VBly i 
21700 BramaiM 
14600 Br*m A 
00943 Bnavstof 
4350 BC Ptana 
rS00 fifuncor 1 
100 Brmwk 
83610 CAE 
179500 CGL Of 
4750 Cvsbtor 
2095 CambrStt 


•as 

515* 

315* ISto 
J27 i 27 
313% 13% 
1914 a 21% 
StO% 10% 
338 % 38 

«i |4 

sib 21*1 


a. *. 

as-i 

13% o% . 
21% 21% - % 
io% m-H 
a a%+ % 

M 34 
21 % 21 % - % 


2300 CMFd A »% 
00DC Onr Tre a 
imchtetei 122% 
sroociMften $5% 
39000 Comlnco S» 
2MOO Con TVX 405 
SMOO Cowin Ooa 331% 
tiOOOCftMm Pkg SB% 
7791 Cemnar 8 514% 

200 Corby A 531% 
24532 Corona A I 57% 
700 Coaean 99% 

200 emu 511 


616% 19 15 

SB% 9% 9% 

517% 17% 17% 

527% 25% 27% + 
114% 14% 14% + 
21% M 20 
819% 19% »> + 

319% 19% 19% + 
$ 12 % 12 % 12 % + 
$12% 12 12 - 
890% SO 20 

100 w «a- 

$17% 17% 17% 
$*% 

»% 

«% 

310 
312 


8183 Crown* A I 
145790 Dantsofl A 
9792 Dnotoon B 1 
5400 total 


14%+ % 
20 

M+ % 
19%+ % 

20 

a- 4 

17% „ 


BBT D TexUln 
33555 DOffltar 
7946 Du Pont A 
1400 Dyfex A 
60800 Edn Boy 
1000 EmpiraA 1 
IMOOEqtntySv A 
300 FGA M 
400 


»% &% 5% 

>58 6 8 

122 % 29 % 22 % - % 

»%»%&% 
sa 2S% SB + % 

405 395 <OOi- 9 

501% 31 31 

5D% 9% B%+ % 

314% 14% 14% 

*31% 31% 31% 

*7% 7 7 * % 

9% 9%- % 

511 11 n „ * 

' »% 5% 5% 

144 ia« 144+ 4 
I 105 HD US 
»% 7% 7% 

*22% 22% 22% -r % 

111 14% ii 

312%. 12% 1J%+ % 
*28% 09% 29%+ % 
470 410 410- 6 

*14% 14 14 - % 

512% 1?% tf% + % 

147 143 145+ $ 

*10% 10% 10 


iigpiofcea 
12250 tonopac 
321 imortvom 
aOObwQrp 
10 Ipsa 
3301 haco Af 
SUO Iwa 0 
WOO Janoodc 
8150 Ken Add 
4689 Labrt 
D6S13 LlC IMI 
142 Latorgs p 
84650 Lddw A 
4imOLalOW Of 
IfiOLaur OrB 
SOOUMlMA 
S400Lo6taRf Co 


Hfah 

$34 


83% + 
6 


worn sanha s 


23%- 

«% »% «% 

38% 8% 8%- % 

$ 11 % 11 % 11 %-% 
$15% 1$ 15 - % 

C 0 % SO 20 - % 
$ 21 % 21 % 21 %+ % 
510% 10% 10% - % 

$ 21 % 21 % 21 % , 
527% 27% 27% — % 
$27% E7% 27% 

37% 7% 7% 

110% 10% W%- % 

, *S| Ha ?li+ % 


A 


9470 Rto Aigom 
0300 Rogers Bf 
X00 W ian 
91051 Royal 8dc 
5722S ffy Trco 
53770 SriLSyal 
iwamaNC a i 

11717 SaitaB 
3ii2Snpn 


Mgb 

S28 

$14% 

$ 20 % 

58% 

886 

$ 23 % 

$1fi 

»% 

$ 12 % 

$13% 


27% — % 

*3 


saoseota c 


*« 

$19% 

*15% 


18% 18% - % 
9% 9%-% 

8% $%+ % 
0% 10 * % 
11 % 12 %+ % 
27% 27% 


2060 



QTcUanla 6k Free ... 
Den nrske Bonk 


Dm Hid 
Elkem If i 


4172 

634 

537 

7b7 


Elkem If rad 

HdUNpoAFree ._.. 

Kvaner (Free) 

Nora Intel Free 

Nm Data A 

Monk HyM 

Orkla Borr (Fieri 

Saga Pet (Fn^ 

Storebrand (free) 
Vanias A 


129 DO 
21200 
16100 

244.00 

164.00 
310 00 

197.00 
345 DO 

300.00 
5300 
143 00 


134.0 
145 00 

140.00 


RodvHidgs(8r* 

DqIGihbI 

SMoMBj) 

Da (PtCxsl 

SdHndlertBri 
Do.tPt OD 


1796 Conv Soup 
T349S Campenu f 
444800 C far Ww 
27833 C fairs 
1 77525 C Ezpm t 
440 CO kiml 
17801 Q B* Com 
1200 C ftimni 
16300 C Ocdontol 
140 CP Forasl 
178988 CP Ud 
10930 dire A r 
3239 Cum A t 
11762 Cnnamns* o 
WOO Canto- 
500 Cutonoon 
T700 Can Capual 
1IQ&7 CanCap A 


$21% 21% 21%+ % 
130 128 t30+ 4 

115 MO MS- 5 
$11% 10% W%- % 
49 42 42- a 

$41 40 40 + % 

$77% 27% 27% 

$ 10 % 10 % 10 %+ % 
Srt% 10 * - % 

$30 30 30 

520% 20% 20%+% 

CO »% 19%- % 

519% «B% 19%+ % 
Ml 110 110- 1 

$36% 29% 28% 

$31% 31% 31% + % 
$9% 9% »%- % 

$7% 7% 7% 



mOtama 

2700 Qfiideerp f 
1980 Gld KnlgM 
UODGraflafi Af 
290 GMT Lite) 
B297 Qu0 R«s 
480 Hatev 
TODOHnnto A 
599 Hawker 
129 Hs*«S D 
10038 Haw inn 
1300 Henlo 
0400 Hoirmgr ! 


KM% 

Si 

$18 

119% 

$35% 

350 

440 

821 

245 

41$ 

$14 


425 

£ 

410 

14 


44(H- 25 
20 %+ % 
235— 5 
415 

14 - % 


OT H Bay Co 
21000 fanascoL 
34922 Imp OH A 


315 315 815 

8M% U% 14% 
*15% 1$% U% + 
325 315 825+ 

420 420 420- 

*24 24 24 

$12% 12% 12% 
$24% 34 24% + 

£12% 17% 12% 

$13% 13 13 - 

5M% 10% 10% 
$31% 31% 31% + 
$38% 30% 35% - 
$93% ©% 53% 


835+ 10 
420— 5 

24 
12% 

21 %+ % 
f 2% 

13 - % 
10 % 

31%+ % 
36% - % 
S»% 


*7% 
$18% 

354a»feteont Af 406 
3719 Martina f $10% 
1100 Mtoix m 58% 
34880 UauO Id $14% 
38400MH9I GTO 27? 
104901 fttobon A V CT% 
3600 Moore $94% 
iimiMto e 
38052 Nat Bk Can $9% 
509 NawTM Ert $18% 
14600 Noma A $8% 
&Z3 Nocanda F 310% 
173180 Norenda $»% 
8215 Neman $21% 1 
W3 NOfCIl Ar $22% 
101000 NC OH* $17% 
63040 Nor Tel 539 
$2288 Nova f 58% 

600 Nown co $16% 

18141 NowkoW $16% 

32500 fame 35% 

1600 Omaga Hyd 3; 
000 0m f $12 
2344 Ottawa Af 595 
4800 PWA Carp »% 
ZT790 Pgurki A f $T% 
700 PmCan P $30% 
2200Pogasuo $12 
OEM P ioneer U G 


17% 

$75 

«% 

8% 

14% 

261 

37 

$4% 

6 

0 % 

10% 


17% — % 
405+ 26 
16% 

0%- % 

14% 

279+ 16 
37%+ % 
S4%+ 

6 - 1 


4567 Sam Can 
SOOOBhnwC Bf 
44400 Stantt 
fiOOSco 


511% 

$ 10 % 

*7% 

«$% 

45 




2D% 1B% 20 + % 
ai% $1% 24% 

(22% 22 29%- % 

(17% 17% 17%+ % 
33 32% 33 + % 

$8% 8% B%- % 

16% 15% 16% 

116% 16 16 
10% «% *%+ % 
330 330 330 

$12 11 % 12 + % 
590% 30% 30% - % 


7800 Powr Corf 
38B504 Provtgo 
468 Qua Tal 
17740 Ranger 


$ 0 % 9 % «%+ % 

$7% 7% 7% 

136% 26% 38% — % 
(12 11% t1% 

6 5 6 

$18 17% 17%+ % 

SB% 6% 5% 

815% 16% 15% 

99% 0 0%+ % 

$14% 14% 14% 

$7 7 7 


10394 tor AM I $8% 
7842 falco A $10% 
220TGC Bev $12% 
10396 To* 6 f $»% \ 
396061 TTwnCor 915% 
118991 Tor Dm 06 $16% 
400 Tor Sun $20% 
900 Tartar B f 326% 
117100 Total Pot $31% J 
55960 TntAlto U $12% 
00530 7VC*n PL SM% 
28035 Titan A $17% 
90300 Trimoe $0% 
8900 Tristc A t $15% 
SffSUnkwp A 170 

mUtoGnp K9% 
270TBVu1tjrC 345 
500 Moray R 41$ 
1500 VMMM 5134 
7409 WC Bf 013 
SOOWUAmd 117*2 
17124 Wcoat E *21 
1300 WMfenln S5>* 


SB 2* -3 
14*1 14^+ h 
salt UPv* h 
B^t BJ«+ *. 
85 B5 -2 
SSii S3V- h 
Hi Ifi 
0<t #>* 

T2ij 1?>*4- >• 

is n>t+ >« 

350 350- 5 
18 IB — •* 
184, 15\- >i 

1$H KS“ 

M 9Sh* % 

11*. 11H 

HM, Ml,- % 
7^| 7\± h 

3% 8J«+ h 
4S 45 
25 SS + <■ 
fi*l M»+ M 


Ifl’l 

tab 

% 

»% 

20 % 


16%+ % 
18%- % 
24% - % 
15% - % 
!«%+ % 
20 % 


26% 20% + 


31% 

12% 

16 

17% 

8% 

M% 

165 


$29% 29% 
345 340 

415 415 

$13% tS% 

$13 12% 

$17% 17% 


31%- % 
12%+ % 
16% 

17%+ % 
8% 

1B%+ % 
105- 1 

29% - % 
340- 10 
415- 10 
13%- % 

«%“ % 
17% 


9474 W oodW d A 14 
f-No voting righto or 
righto. 


$ 2 i 20 % 21 + 

$5% 5 5% + 

$40% 40% 40% 

141 137 137- 


BwaNai Agric ... 

Banco Urtano 

Bastogl'IRBS 

togolCvtlm — 

Caff am 

Cemnttr 

a Motel — 

Coftie 

OrdHolUlizn 


Lin 


5.240 
...18.105 
...6.700 


ErJdnto —Mil 

Fta 

Da Prtr 

FMta 


El 

u 
9.1 

I 


Gltonlltil tads. 

(FlPriv. 

taioWe 

Hikmi 

bate 

UflyflAdrtotlco — 



Jaly 11 


Ban Bilbao Viz 
Bancofatral ... 
Baon Enter .. 
Banco Hboano * 
Banco Popular .. 


BodteBdtes . 
CHioen Hbovda . 
CorpFtoAIbi 

C to Mapfre .... 


EkctraVtego 

EwtiaWAia ... 

Crm - 

Esp Carton* Ht _ 
BptoMr« 

FasaReueH 

Feu 

HUfodCteh. „ 


Ifrina 

■mpmm ■■ ■■ea^«a ■■ 

Metal Dvo-Fefg .. 
Petmlen(QaCta 
PortladVbkL _ 

Rnsot 

»iSe 

Stovti 

5eritlanElec. 


Triefanfca 

Union Ete-Fm. . M 
IMonydfalx^., 

Ural Ha 

UrfebSerJZ 




+l0tasriah 

i _ j - 

nuHic sms 

TiWPtot 

UliUtles 


HIGH 


2890^4 2914.11 2904.95 2879.21 293509 

GL5/6I 

90.93 90.9* 9L04 9L10 9*JM 


LOW 


2543-24 

(30/13 

68.48 


1145l62 1149.09 1140 69 1131.02 
203.60 205.11 20611 20617 


Fb. 


*595 


4. 

3. 

I 

B. 

a 



Jvfy 11 


ACP ■■■■•■•■■-■■■■■■■nM I W 

AIM Tech 

Anglo fa Coal 

Anglo Am Carp 

Anglo An Gold 

BariawRand 

Btifeb — 

CNAGilto - 

DeBem 

DeetoratiGoU 125 

Brief motto 42JS 

toted Gold... 10JZ5 

EMmdGoU ^.... 275 

First Not B to* 

Fite Stott fas Gold.. 

Gold Fields SA 


+ or — 



15542 

737J 


NYSE Conpodtr 194.76 19623 19528 194.45 20021 

(4/61 

AverllkL Value 35773 35865 35827 »8.49 382.45 

(5/1) 

NASDAQ Composite 46097 46168 46053 45929 46826 

03/6) 


Hteeld Steel 

IS5^. 


(4/6) 

51.87 

0/1) 


322.98 367.40 4.40 

00/1) (4/6/90 (1/6/32) 

37192 42834 322 

QO/U (4/6/90) (21/0/32) 

2639 35.24 8.64 

(27/4) (9/10/89) 0/10/74) 


178.43 20021 4.46 

(30/D <4/6/90 (25/4/42) 

342.64 397.03 2931 

(24/« QO/1Q/09) (9/12/72) 

410.72 48573 5427 

GQ/U (9/Uum 01/10/72) 


CAC General 03/12/82) 
CftC 40 (31/12/87) 

FA2 Akita 01/12/58) 
Co—ertet 0/12/531 


197038 


2329.9 

191729 


376.74 


S37.D 


53L54 

196102 


80728 

2333.0 

198963 


15069 

7542 


629.77 


624417 6245J4 


377.98 


1711702/1) 
8GA8 6/D 


1430 am 

7LL7T 




6549.4302/1) | 5568.1606/2) 


Q5A) 


535.77 

1998.17 


8U23 

23604 


Hang Sag tak 131/7/64) 


KtoroGoM .. — 
Kloof Gold — 



Risk Plot — 

Sof mortar Ate . 

SmHoMtags 

Soitth (CG) fis .—. 


SA Mjng Awcor „ 
Tiger Oats 
TongutHuJett 
VuJ Rrafi 
Western Deep 


‘Tl 

ifr 


-58 5 
M 35 
49 
1725 
10.6 
17.75 
79 
14.1 
M 852 
^ 41 

- 7.7 

- 305 
40 


On totodrUI Dto. Yield 


SAP Imtostel dm. itoti 
S A P tadf. P/E ratio 


July 6 Jun 20 Jun 22 yoir ago (approx.) 

3.71 3.74 177 163 

Jut 4 Jun 27 Jun 20 year ago (approx.) 

292 2.97 253 359 

17.00 16.70 Z6j87 1297 


ISEQ D«ll H/l/88) 
ITALY 

tea fa. Btal. (1972) 


Nttftel 06/5/491 
Tolyo SE (Topto) (4/1/08) 
2ti5ecttaU/lW 

ELSE Caoposto M/4/86) 


3440.43 348816 


163130 167254 
72209 720L66 


533.98 

200L90 


81422 

23642 

193280 


3385J5 335761 


16BO09 167805 
72928 729.49 



6773(230) 


56452 

Z12932 


830920/4) 


tars 


3440.9301/7) 


189900 


76352 04/6) 



NEW YORK ACTIVE STOCKS 

teeks Closing Change 
Tuesday traded price on day 


.. 265 
.. 17.7 


-.1121 


Wal-Mart 
AT AT 
Gian Hldgs. 
dtkorp 

h ■■ f - -■ - - 

r H**7 BOWK 

PhJEto Haris 
IBM 


Ntokote 

Kite Carp. - 

BIppoflOedM-.— 
Nippon Denfa 

NfaM Denso 

Nippon EM Gl .— . 

Ntite Express 

Nippon Fbe 
Nippon Floor 

Nippon Hado 

Nippon Karaka .— .. 

Nippon LtMetol 

Nippoa Meal Pack 
NftpOiMtatog..™. 
Nippn OH 

Nippon Paint 

Nippon Road 
Nippon Sanso —— — 
Nippon Seta 
NIppMteTD—— 
NliemiS6Gla55— - 
KhmShlite — __ 
Nippon SnJnrakn 

Nippon Soda 

Nippon Stateless .— 

Nippon Sted 

Klppofl Suiai 

Nippon TV 

Nippon Takta .— , MM 
Nippon Yusen — 
Nippon Zrao — 
NbMtaatsafas 
Ntaan Diesel 


Nbed Same — -... 

Nteto Flour- 

NtetoOU 

Nlsshtobolnds. — — . 

Ntatahrai 

Nbsta Electric 

NdstaFood 

gitski — 
NlttoBosekl — 
WnoDeoko — 


Norttake ». 

OtfafanElecMr.— . 
DteyKbl-Gacal 


*160 


845 

35200 



*100 
2L740 
*710 
*250 
1290 
810 
1560 
3.460 
490 


Ton Harter Wks 

TobbfcJoa 

Total RaDwiqj 

Tod Co. — — - — . 
Toho 

TotatarEMrfc 

Tfaal Bank 

Tokai Carbon 

Tokico . .MWHmflrfNI 


TofaoB'totaq — 
Tok|0 Electric Pm . 
Tote Electron — 

Ttttete 

Tote tee-.—.— 

ToteStod 

Tote Style 

Tolqn Car 

Tote Carp 

Tokyn Land 

ToaeaCtop 


Torn 

Tosfcitn Bed 

TnsMtaEaiCoa -... 
Toshiba llactl— p - 

TflUa 

TasokCorp 

Too 

Tqfo Construct . MM1 . 
Tognda AU Loom — 

Togo tak 

Ton Jon « 


250 
14.75 

251 
622 
250 
0.75 
656 
0.92 
1300 
257 
007 
5J0 
202 
243 
240 
274 
215 
150 
9.20 



*070 

*970 

*600 

2040 

816 

5.900 

*440 

18 ° 

*200 


Sharp 1 ■■■an 

ShllcofaQPer... 
5hlmUdCoip. — . 
Slito-Etso Cfani 

Shlanogl — — 


Staddko 

SbotafiaoJMNku I 
Short Ai—tolww 
Sbova Denlta . 
SAM Elec Wire . 


Stonfar Electric 
SunUoreo B'llto M . 
Suntamo Bank 
StwrttMW Cement. 
SunlumChem 
SuctiiflooGon 


Sun UmoHeMy 

Sumitomo UgtaU__ 
SumltoRn Marine M ra. 
SanUtomoMeUa—. 

IjwIIhHw HP n 

Stmhomotelto.™ 
SeniltmTrABfe.-. 
Snmitomo Wte. „ 
SgaAd Motor 

TDK 

Tabd Corp 

TateMartot INII 



Atote tot 

Vartty CtopL 


CANADA 

TORONTO 


4565600 33% 

2065.400 37% 

2065.700 30% 

*772600 21% 
*639.400 43% 

*614.400 48% 

*244500 117% 
*26% TDD 70% 
*1501300 14% 

*132700 3 


+ % 

- % 

+ % 

- % 

- 6 % 
- % 

- 1% 
- % 

- 1 % 


TRADING 

t Volume 


Nee York 


NASDAQ 
tec Traded 


NewHte 
New Lows 


ACTIVITY 

MHIIora 

July 10 July 9 Jury fi 


147530 119290 11*730 
1*919 1*057 7294 

to) 118502 10*399 
*990 *972 *944 

541 756 851 

968 66B 540 

481 549 563 

62 65 42 

50 40 45 


CBS TtUd&faJEild 19831 
CBS AH Shr (End 1983) 

NORWAY 


32294 JB 
235157 
4406.74 


59423 


2630 

2964 


846.78 




3215243 225821 
2337 J7 236241 
4367.67 439722 


59257 59218 


2627 

19SJ 


843.44 


2641 

1967 


03.75 





83007 





85905 G/G) 


116270 


443240/2) 


535001/71 


48294(26/2) 

280022(26/2) 


732.71(24/1) 
21515Q4/1) 
1756.41 


273824 Q/B 


158261 


646.73(26/2) 


2800207 0/4) 


331292 QW 


5UL53Q/5) 


240106/2) 
2842 Qb/a 


78*67(2/1) 


740 SUW 


W 


718.75 mm 71617 


Mate SE (30/12JP) 




1320.9 13262 13250 



MONTREAL Portfolio 


182&55 183*65 1840.71 1836.79 


1900 

HIGH LOW 


345305(4/1) 285000 123/4) 

4009.47(3/1) 3334200/59 


2060.90 (3/D 172025 (27 W 


Stott Back tod. 

TAIWAN 1 * 

WrigMed Price (30M6) 4953.97 528601 49B6 l40 


38285 (4/D 


132196/7) 


8442(4/7) 



tefltato SET C3Qf4/7S 


WORLD 
M5. fatal 60L 




108753(3/7) 


Base vahses of all Indices are 100 except NYSE All Common -5Q^SUBtdtotf and Poor's- 10; m6 
Torn nta Composite and Metab- IOOO l Toronto Indices based I975and Montreal Portfolio 4/1/ 
83. t Excluding boods4 Industrial, pins UtWUe* Financial and Transportation, (c) Dosed, (u) 
Unavailable. 



13220(20/6) 

27940(25/4) 




248J7Q/0 


112720 QtQ 


7375(27/3) 


452455(5/7) 


76029(7/2) 


4683 CM 


atordjjr July 7: Tate W d ted Price 
$ Staled to offlctal recaladarion. 

3(in6B» ralua of all tadtoo are 100 ente BrwsafaSE, ISEQ Otoiall 
tadrtriah - 2642 ata Artrafa Afl mEij and Kteg - 500; (d 


El 713.41 


DAX-1000. JSE GMd-255.7. JSE26 
Ed. to) UaaralfaUe. 


TOKYO ■ Most Actlws Stocks 

Wednesday July ll 1990 


Honsfai Paper — 

Nippon Oil 

Nippon Steal ._ 
Tode Conan vtn ... 
Yakult Honsha 


102 m 

8Bm 

&3m 


Aim 


Prioas on day 
3000 +100 

1280 +40 

5S3 +13 

*320 +teo 
$250 +160 


Nte Contact!) 
MteibtaM Ptartca 


Okumura Corp 
Toko Inc. 


Aim 

6u3m 

Aim 

5m 

40m 


1250 

1.100 


on day 
+00 
+50 


1270 

1,130 


No FT? 

No problem In Japan 


767 

VP 


Keying up with the new^ when you 
travel to the Far East used to be something 
of a challenge. The world seldom stands 
still. These days, in foot, just a few hours 

can be enough to change history forever. 

Happily for FT readers, staying in 
touch is now no longer a problem in 
Japan. 

Because we now publish in Japan six 


days a week — transmitted overnight by 
satellite direct from London, and printed 
locally for the start of the working day. 
Ask for your copy at the hotel or on the 

news stands, in Tokyo or in other major 

Japanese cities. 

If you’re a resident, we’ll hand-deliver 
the FT to your office in central Tokyo, 

first thing every day. 


call Tokyo (03) 295 1234 now 


NQTK-ftteai m paw area* ted * 
Me tadtotel ectag* *d » fca traded 
prices. Cg) traaJbbto. I DeaRags supteti. 
id Ex rfMdmd. ac Ei scrip tow. ir Ex rigtis. 
a Ex all 
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FINANCIAL TIMES THURSDAY JULY 12 1^90 f 
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3pm prices July 11 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 



01*9* 

W«to ChNPm 

Ofe.W.E iBOiMgh Low OwtaCfeM 
- A— A- A - 

3T*2 tt AAR j 48 2.1 14 2H 22^ Z1% 32fe + % 

12. SS M» 85|~ 1* 

12 . an wH tt* « 3 li+ ii 

12. 467 fl 1 * 8' 

» m. 

tty 

12 . 

J 20 130 23 


T2 Kuril 
MX Ln Stock 

>u ^ 

9? 8 ACM n 1.01 
11 s * W»ACMn U6 
9\ 7^ ACM M nU» 
12*1 « ACMMM 
11$ ftJ*«U6eV2B 

eH 6 *i acmsp um 

a*h 143|AL LaJ9 .» 
all 2 *a am m 
23*1 101* AM m pi 2 
107 V 6 $ AMR 
72V 41VASA 3c 
«* l 2 S^AMLc&*M 
15$ lH.AbHWg.60 
12$ 74 AonaC AO 

7$ AoncE 2 
26$ Acuan 
13$ AdcEcZOBv 
10 Mote 
18 Adob M UW 
204 Aft* M 240 
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284 5% 5% 

66 4% 4% 

223 14% 14 
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r; 

S+ i 

2%- % 
M% 

5%- % 
M%- % 

ft-M-l-M 

IV v 

7V- V 

6 + % 
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"Hi 

now 

Ragan .12 


Riedel 

Rogers .12 


NYTkn J2 
MCdOg £8 


12 8% d B% 

24 410 24% 23% 
2 14% 14% 

54 6% 5% 

-0-P-0- 
24 107 90% 90% 
9 5B9 9% 9 

16 90 5 5 

21 3 5% 5% 

13 207 15% 15% 
3 IS 9% 9% 

20 644 34% 33% 
27 192 10% 10% 
9 10 15% 15% 
43 11% dii% 
6 2B 19% 13% 
16 1 91% 31% 

M 4 87 37 

16 90 20% 26% 
T4 60 7% 7% 

W 3 8% 8% 


OEAB 

OMI 


!%- 1% 

2% Sfz 

3% 8%+ % 

1% 1%" % 

“A rt- >. 

H- >> 

<4 <4- 4 
iv% n% 


Ofem a 24 
OOidap l.TOe 
PaflCp .98 
PegGId .10 b 


PlHeat 170 
PMLD .Me 


PHway nJOe 
Pttvy A JO 
PlyGara .12 
PmdB 


Mhridend atao xtreb). b-aimual rata of dhrkSend pkaa sto ck 
Mvtdend. o-Mq u* da6ng dividend, ctd-caded. d near yearly low. 
e-dtvkiend dactered or paid Ui prece dn g 12 monthOLgHlMdentf 
In Canadian funds, subject to 16% non-rea k tan ce tax. hcflvkfand 
dectered after spHtHei or atock MvIdendL HShridend paid this 
year, omitted, de fer red, or no action token at latest dividend 
mee tin g, krdhrkland declared or paid tiita year, an accumulative 
tasue with dhrideiEla In arraare. n-new taeue In Me peat 52 
we ek s. The high-low range beg ln e wftti the start of tmflng. 
nd-eext day delivery. P/C prioe-eamings ratio, r^flvtdend 
dectered or paid in pracedtag 12 months^lua nock MvJdencL 
■ ato ck apflt Dlvtoenda begin wftti dole of split, eta note. 
Kfhridend pekl in stock ki preceding igmom h a, aedieated cash 
velue on ex-dlvfdand or ax-dtatribution date, u-new yewty high. 
Mrfekg hafllad. vWn bentauptcy or raealvarahlp or bakig 
raotg in iead under die Bankruptcy Act or aecurttiaa assumed 
by eutai companies. unMaiilbutod. mri whe n Issued, ww with 
warrants. »-e»«i4de«id or ea-dghta. safteen-dleirtbullon. xw- 
wJthout warrant*, y-ex-dhridend and sales Infull. ytd-yJaLd- 
2-00/08 (n ftlA 
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HOLIDAY COMPANIES! 

Are you offering luxury holidays, long-haul destinations, 

exotic locations - something special? 

readers are the holidaymakers you need. They are aflluen 
they read the WEEKEND FT every Saturday. 

Telephone Helen Day 

on 071-873 5751 and book space now! 
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MWU *’ 77*JBQ3 azT V 

ACC Cp .W 20 48 OV W _ WV+ V 


Cftnp Stock Dte. lOOa High 


ADC M 1fl7 23 71% 21%- % 

ADT | I03CB? 31% 38% 31%*- % 
ASK M 323 10 9% W. + % 

AST 25 2591 25% 24% 25%+ % 

Mahn a 152238 13% 12% «%“ % 

AoneSt fl 4 17% 16% «%- J* 

MART 16 319 7% 7 7 - % 

AOUon 17 263 28% 20 20% 

ACacLb .04| 5 28515-16 1% 1%-Vto 

Adapt 14 698 21% 21% ffl%- Jl 

Adtagta to « 20% M% m%+i% 

AdteSv .18 12 344 21% 520 20%-1 

Adobes £4 22 26SB 96% 38% 38% 

AdvCIr s 8 283 10% M 10 

AdltaSv H BO 5% 5% «% 

Adwpgly IN «% 8% % 

AdvTal 19 1302 20% 19% »%+1% 


AdvCIr i 
AdltaSv 
Advffely 
AdvTal 


19 1302 30% 


6%" % 

20 % + 1 % 


DSC 159172 12% 11% 12%+ % 

Dahitog 17 225u|7% i5% 16% +1 

Damp 11 17 22% 22% 22% 

DtoHE 1.42 0 45 31 30% 30% - % 

Data* £0 10 22 11% 11% 11% 

OkfeOn JO 15 If 42% 41 42% + l% 

Dtadun AO 1? 298 54% 24 24%- % 

Daacpi 90 1700 13% 13% wi?- % 

DafeFto 13 to to T8 + % 

DepGqrlK 0 80 04% 24% 24%+% 

Dovcn fl J20 8 2l a 23 23 +1 

Item 7 7g 9 9 

□Ute* 48 11E9 yl7% T7 17%+ % 

Dlbran JO 9 22 22% 22% »% 


Advanta .» 8 332 12% 12 12%+ % 

Adws^p 13 180 11% 11% life- % 

Aegon Ate 6 4 71% 71 71%+ % 

Aarm a 4% 4% 4 3-18+1-10 

Affidi 30 952 19 12 12% “ % 

AgneyR BBI 21 £75 14% H% «4+ % 
AQnica g £0 157 6% 6% 8fe+ fe 

Alrftld 


DlbraO JO 9 22 22% 22% 22% 

Mint M 1S5 18% 17% 17% -1 

Dlgftftc M 301Z 17% 14% 

DlflCSd 2537 4% 4% 4% 

Dtanox to IN 23% 23% 23% 

DlrfM £0 13 767 9% 8% 9% + % 

DonaA J8 0 1014 13% 13 13%+% 

OrasB 15 383 10% M io%+ % 

Dradr 779 2% 1% 2 + % 

DrayGr 24 330 43% 42% 42% 


91 1 5 


5 5 

AkWtso 68 07 10% M% W%- % I 

Alnran .to W 27 6% 8% «% I Duramd 


10 M6 23% 23% 29% 
13 767 9% 9% 9% 


OrasB 




24 330 43% 42% 42% 


Ak2o 1.798 8 A 33% 33% 33% 

Alflua 23 46 26% 26% 76% 

Akufir £2 12 52 14% 14 to - % 

AMaBK JB 11 6S0 28%d?7% 25%+ % 

AteflW 0 9U 5% 7% 8 + % 


A teflW 0 986 8% 7% 8 + % 

AlnOrp JO* 11 5 N 96 96 

AiianPh a n% n% 11% 

Anam ai3G 5% 5% 5%-fe 

AllOCapl£30 11 345 10% 16% tt%- % 
AkttdllJto 51 to 17% 17%+ % 

AINft S 30 3104 12% 12% 12%+ % 

Ataaoa JZ 17 30 u22% 21% N%+ % 

AHaCWJte to 807 3 2lS-«2to-W-W8 
Anar* 25 4648uM% 14% 14% - % 

AIM* 154 B% 0% 0% . 


Altera 

AIM* 

AFFF 133 
AFTdE 1 
AWAlfl 


119 18% 17% 1B%+ % 

SO 6% 0 B%+ % 

90 567 9% 8% 9 


ASrkr JO 7 73 6% 8% 8% 


34 996 Uto% 13' 


AOraat J5 15 1832 33% a 

Anhte 5 433 6% J 1 

AMS 25 273 17% 17! 


AmCaR 34 990 Uto% 19% M%+ % 

AOraat J5 15 1832 36% a 35% - % 

AmhiB 5 « 6% «% »%+ % 

AMS 25 279 17% 17% 17% 

ANttea 1J0 11 EH 37% 35% 37% +2 

AraPac 19 755 19% 13 «%+ % 

APmCv 23 199 42 41 42 + % 

ASoli JZ 211211 25% 2S% »%+ % 
ATvCnt 40 15 35% 35% 35%-% 

ATrta a 9 358 17% 17% 17% 

AmFdMi ISO 1% 1% 1% —3-18 

Amartbr 128 18 560 17% H% 17% - % 


APwCv 23 189 42 41 42 + % 

ASoh JZ 211211 25% 2S% »%+ % 

ATvCnt 40 18 35% 35% 35%-% 

ATr*v a 9 358 17% 17% 17% 

AmFdMi ISO 1% 1% 1%-3-H 

Ameritr 1£8 18 560 17% H% 17% - % 


Aragon 
AirakBk 
AmfcCp 
Arawnt £D 


18 569 17% 17% 17% — % 
75 9739 81 78% 80% +1. 

197 2% 2% 2%- % 

391 to «% «%+ % 
251 9% 3% 3% — 1-E5 


Ararat £0 251 9% 9% 3%-VE 

Analya .40 to MS 22% 22% 22%-% 
Anangai i.Mte 5 N 13 011% 11%- % 
Ancvflc JO 20 IM 0% «%«%-% 

Andfow 11 153 20% M% 20%+ % 


ApOQEn £4 18 710 18% 17% 18 - % 

ApplaC jM 12 16064 47 45% 4B%- % 

Aptam 2 20% 20% 20% 

ABKted 23 3 34% 34% 94%-% 

Aplceio to 481 13 12 12% + % 

ApidUt 14 606u39% 38% M%+ % 

ApfePar .12 15 063 22% 22 22% 

AfdUw 9 103 10% 10% 10% 

Arbor .16 17 S3 19% 10% 10% 

ArgoGp 1J0 9 11 73 75 78 - % 

ActaR 23 9 21% 21% 31%- % 

Armor J4 16 258 15% 19% to -1 

Arnold 1 13 7 97 97 97 +1 

Artel 24 314 4% 4% 4%+ % 

AflhSon 1BZ1 12 11% 11%- % 

Aatemr t 3 165 3% 3% 3%- fe 

AasU 31 890 7% 7% 7%+ % 

AadBnc J2 6 ID 20% 19% 19%-1 

AsdCmA 105 6 90% 90% 90%- % 

AsdCmB W2 5 29% 29% 20%- % 

AfUran AO 23 15% 14% M%- % 

AttS«Ar 50 6 166 18% 18% 10% 

AMOOtf J2 b 25 2 47% 47% 47%+ % 


AsdCmA 


Attaoc 40 ao 10% 16% 18% + % 

Auto* IJOa 20 1291 u58% 66% »% +1% 

AdDM 34 244 0 0% 5 16-18 

Avntek 390 3 1-16 2% 3 V»+ % 

AvntSa J2 231 24 9% 9 9%+ % 

Aster 3 2518 5% 5% 6% 

— B— B — 

BB&T • JO 8 119 18V WV WV 
BBQ M • 33 7 V 7 7V 

BHA H H SV MV M 

BHAB 33 a 23>2 23V 23V - V 

BUA 120 S 38 30 30 30 

BMC SI • 34 WS ZBV 27 V 2*V+ V 

BS8 Bcp j80 7 W IS MV MV 

0T Sp 2 WV ®% ■»% 

BaMga as 303 av ev *V+ V 

Bskwj .06 6 GS9 8V BV 8V+ V 

BUM .10 33 84 30 Z9V 3D + V 

Bcpttw a1J4 10 2 S 31 V SSV SDV- V 

Bucuc 13 32 20V so Z0V+ V 

BkBou -52 8 880 9V >V B 

Baum .lie 232 IiV 11 V «V+ V 

Bktowa I 12 H 71 70 70 +1V 

BKWwcJS) 449 WV WV WV- V 


Bait* 58 9 613 23V 23V 83 V+ V 

BMP 1. 290 4 34V 34 34\+ V 

Baffw At* S M3 17V 17V 17V- V 

BayBfct ljo 9 1798 «V tb wV+ V 

B— uc a JB 13 1267 20V zo 20 - V 


+ -i 


P a tuC d £) 18 1267 20% 20 20 

Barktay J4 9 ffi 41% 40% 41%- % 

BeuLb UB Zl W 70 76% 78% - % 

BfeB .16 29 16 10% 0% 10% 

BUbtedc 47 999 28% 25% 2B%+ % 

fifegac MV IflM 25\ 20% 26%+ % 

BCogn pC£12 400 43% 46% 43%+% 


Oflfl 


20 9797 u90% 29 90% +1% 

Btatfrt . . 637 15% tofe. 15% 

BkscOy : 961060 11%' 11% 11% 

Baton £12 9 1286 92% 92% 32%+ % 

Bobflra £8b IB 2B2 to% to% 14 + % 
Bahama JOb 4 170 13% 12% 12% 
BomrtP 379 6% 6 6 

Booted 16 1 20 20 30 

Sorted to 1240 17% 17% 17% - % 

BoftBc JO 6 151 14% 14% to%+ % 
BstnFB .1 21 T77B 3%d 3% 3% 

BofTTci 891254 6% 6 8%+ % 

Brand a 29 IN 10% 18% to%+ % 
Branco £0 22 to 7% 7% 7%+ % 

BrtMV 7 90 4% 4% 4%- % 


22 to 7% 7% 7%+ % 

BrtUV 7 90 4% 4% 4%- % I 

BrTom 2214 8 5% 0 

Brunaa .14 24 26T4 aTB% 15% 15%+% 

Bidtet 94 275 23% 22% 23%+ % 

BuHdr 52 9% 9 9 

BurnpS 10 1175 B% 8% 9%- % 

Bunlr J32 B 58 9 8% 0% 

Bunflc 19 476 11% 11% 11% 

BytSX 14 303 10% 9% 9%— % 

— C— C — 

C COR 0 118 10% U% 10% — % 

CEMa 17 1146 9% 8% 9%+ % 

CIV Fb to 187 to 15% to - % 

CtSTch 1670 6 7-W 5 5% -3-10 

CTEC 933 15 20% 20 20 - % 

Cdb^S 2J2a 16 93 64% 03% D%- % 

Ckdanca 261982 25% 2S 25% - % 

Caere 29 117 24 23% 24 

Caigana 20a 7% 7% 7%- % 

CdOM £2 S 906 SO 47% 40% +1% 

Cal Bio 1713 u11% 10% 11% 

CaJMIc T9 1418 10 9 9%+ % 

Cambnc ,15a 12 SI 7% d 6% 7% + % 

CamBS 235 4% 4% 4%+ % 

Candta 46 Sto 16% 15% 18% 

Canord Jr 30 12 63% 63% 63%+ % 

Canonte 102 4S2 12% 11% 12% 

ChttD s JB 21 53 27% 27 27-% 

Ca tfh 40 224 2D% t9% 10%— % 

CartCm J4a to 286 18% 18% «%- % 

Carata to 93 16% 18% T6% 

Cartegtn 438 1B% 17 18 + % 

CEacda u60a 12 B S% 20% 20% 

C«9Ght t 7 495215-162 T9-»2 19-15-% 
Coaoyt J2a 11 129 9% T% 8% ! 

Celpm 26 0% 0% fl%+ % 

Catan a 67 3% 3% 3% + % 

Canon 46 1716 35% 34% 95 

Cakta 60 15% 15% 15% 

Centtbk 151 4% 4% 4%- % 

Centen 33 1338 tf25% 24% 25%+% 

Cenfeor 335999 48% 42% 43%+ % 

CnBah JBO 7 IS 14% 14% 14%- % 

CFkftk 1.40 8 418 28% S 25 - % 

Cnfipm to 47 to di5% to + % 

CM* 4110 21% 20% 20% - % 

Ctianin 4 110 8% 0% B%+ % 

ChrvnSh .12 M 820 10% 10% W%- % 

ChtOne J6 6 87 14% 14% 74%-% 

ChkPt 19 6BB 12% 11% 12%+ % 

ChmOag 14 1440 11 U% 11 + % 

Chemfs 57 1177 10% 0% 10%+ % 

Chnarar to s to% is % «%+ % 

CMdWU 40 154 12% 12 12%+ % 

CNpaTc 10 9563 21% 20% 21%+ % 

Cbtron UN 41% 40% 41 + % 


Cartegtn 


Cabin 

Centtbfc 

Cenbfn 


CFk»( 1.40 
CnSpm 
Catua 
Ctianin 


ChmOag to 1440 11 U% 11 + % 

Chants 57 1177 10% 0% 10% + % 

Chnarar to s to% is % «%+ % 

CMdWU 40 154 12% 12 12%+ % 

CNpaTc 10 9563 21% 20% 21%+ % 

CMron UN 41% 40% 41 + % 

ChrDwt Jfl 33 205 10% 10% 10%+ % 

Cintfn £44 12 34 80% 80 60% 

OMOS £9 27 52 <0 47% <7%- % 

Ctnua 10 9519 n% U% 18% - % 

Ctaco ION 27% 20% 27%+ % 

CBBtp UB B to 18 16 + % 

CtzBkg 120 B 2 2T% 21% 2T%- % 

CtzlJtA t 17 142 S4% 34% 34%- % 

CtzUl B JTf Iff 68 92 31% 31% 

Ctarcra J8 30 53 54 23% 24 + % 

CteanH 78 1901 8 7% 7%+ % 

CttiOr 27 12% n 12%-% 

ante 206 4 5% 5% 

CocaBd JB 9 22% 22 22 - % 

CotfaEn 32 2% 2% 2%- % 

CoctaAl to 32 13 M% 15 

Coflnmc 25 27S 31% 90% 91% 

Cohan* to TO 12 11% ll%- % 

Cniagen 50 402 22 21% 21%+ % 


CM Bcp £0 7 x49 8% 8 B - % 

CMtafl 1JB 11 14 S% 22 22% 

ColCoa J4 9 to 10% «% 19%— % 

CofeNt .to 493220 16% 18 18%+ % 

Cotofcm 13 5D0 9% 7% 7%- % 

Co m ai r JO to 244 n% n% 10% - % 

Comma ■ .12 1250 13% 12% 13%+ % 

Cm ma. 12 2425 12% 12% 12%+ % 

CaaterteSJO 9 87 46 45% 40 + % 

CmBcsh .72 8 H 24 23% 84 

CmQr 140 27 O 63% 92 52 

CariTok J8 38 15 20% 20% S%+ % 

CmptiL 1C8 1048 010 % 10% 18%+ % 
Cmpeh 20 344 9% 8% B%+ % 

CapPr 13 tS7 2 2 19-to 2 15-to 

Ooraohr * 20 699 M% 23% 20k- fe 

Ml 13 51557-16 5% 5% 

ConrtPr 2140234 27% S% 27%+% 

Comm 97 91 25 25% 25% - % 

Corftep 1£B 11 107 40%. 89% 40% - % 

CnstlBa 1-44 0 7N 14% U% 13% - % 

ContiQ 73 17% 17 17 - % 

CBM*d 25 US 15 14% 15 + % 

Cooker 21 279 9% 9 3%+ % 

Cam 8 JO 202422 S 96% 25%+ % 
CopyiM 60 9% 0% 9%+ % 

Confis 81 633 18% 19 19 

Corasr 1£2 81904 40% 40% 40% 

CrapSfl S 108 13% 19% I3%- % 

CartCp 67 842 13% 11% 12% +1 


67 842 


12 % +1 


GdttCO 4Dtofi3 046% 45 45% + % 

CoudPr JOa 17 12 15 to%i5-% 

CrkBrt o M 20 85 27% 20% Z7% 

CrtyCm 507 3% 3% 3%+ % 

Craster 132 6 745 jof 20% 30%+ % 

CroaTr 148 8% 0% 0% 

CvwiRa 141 6% 5% 6% 

CuUnFr 38 06 n n% ii 

ompi 2680 10% 9% U%+ % 

- D-D - 


tteiflE .Eta 15 620 10% 9% fl%- % 

Durwnd 149 3% 3 3 - % 

Dwtal % S3 11 iffi ns, 17% 17%+ % 

ftoR £0 to 331 25% 24% 24% 


3% 3 

17% 17! 


JSff » 22 522 90% 25% S%- % 

OyfthC 11 W tfl% to to - % 

- E-E - 

EQTal 21 23 28% £7% 27% - % 

EMCN* s 4fi a% 25 25%+ % 

ERCEn 15 140 10% 10% 10%+ % 

EqH 31 11% 11% 11% * % 

Eaoiftl -E? 247 14% M% 14% + % 

Egahaad 5550 13 11% « -1 

Oftw 420 7% 7% 7% 

EfcDta to to g g 0 

EteSd 12 163 6% 6% 5%- % 

BusAftlflOa 7 17 40% 43 43 - % 

BacArt 23 324 15% 14% 16% + % 

■BrnFn S7ul3% 13 13% + % 

EmpBon W2u23% 22% 23% + 1 

Emutex 338 7% 7 7% 

Engpha .12 to 45 0% 9 9 - % 

btofl J0 4914 1% 1% 1%+ % 

ElWirC 8 107 4% 4% 4% 

Enzcil 181 n% 10% 10%— % 

Enroll .Eta 34 59 8% 6% 8% 

ErtcR TJ7a 52 T2 227% 225 226% -2% 

EmSut 70 215 SB 27% 2S - % 

Evwnm 10 040 TO 0% 0%+ % 


10 848 TO 


Eiuwyte 27T2S2 S% »% 23%+ % 

EseatBe jU id 23 0% 6% 6%- % 

EXTON 117 2 1% 1% 


EXTON 117 2 1% 1% 

Ealde 9 6 0% 9% B%- % 

Expfal Jfl p TO 96% S% 25% - % 

FHPs 14 2930 17% 18% 17%+ % 

ftn J30 to 23lul8% 18 18% + % 

FasfnJ * 47 134 24% 23% 24%+ % 

Farad* 31 n% 11% ii%+ % 

Bbroae 37 31 12% 12 12% + % 

RfthT a JB 11 1SB ftl 30% 31 + % 

HgtaA 8 JO 1454 24% 24% 24% 
RMNat 47 764 18% H% 17% - % 

AnNom 34 148 a% a% at+ % 


FTglaA s JO 

RMNat 

RnNara 


FAtaBk 92 9 09 17% 17% 


FtATn J3| 


350 11% 11% 11%+ % 


FBQh 1J0 8 89 25% 25 S%- % 

RChat £2 10 334 10% 19 10%+% 

FCotBn A4 10 151 13% U% 13%+ % 

RCenaK .111 51 3 2% 3 


FlEaai 1.12 8 32 23% 22% 22% - % 

REsac 4973 3% 2% 31-16 

FE* pfE2.tta 316 7 8 fl%- % 

FExpF2J8 38 10% 10% 10% - % 

1362 5 


FE* plB.Ua 
FExpF2J8 
FExpfQlJJ 
FEx pfH 
PFdMIc JBO 
FFFHI JOa 


1336 3% 3% 30-16- VlB 

8 252 13% 13% U%+ % 


FFRM JOa 9 0 18% 17% 10%+ % 

FxFnCp M ti to 14 13% tt%- % 

FIRBi J0 10 20 av 20% 3)V 

Ffliaur a JO 13 016 24 23% 23%+% 

FWICp A4 11 103 8% 8 0%- % 

FMMBb JS2 9 18 19% 18% U% 

Fttflaa 625 77 8% 7% B%+ % 

FP ao Fa 7 7 2c% 26% 9B% 

FftacC 1£B a to 29% 29% 20% 

FTenn 1 JO 19 190 S% £2% S%+ % 

FtHFn J mar 1 ?% 7% 

FVWrtd 1050 101 11 10% 10% - % 

Rrsfiar 1£D 10 2 39 36% 39 + % 

Raarv 19 48 20% S% S%+ % 

FtagFn JO 5 83 » d 9% 9%- % 

FtowM 18 236 4% 3% 3%- % 

Ftermte to 20 8% 8% 8% 

FdUoA .13 28 3080 14% tt% 14% 

FJJtaB .to 29 2401 a14% T4 14%+% 
FofAni U08 24 25 24% 25 + % 

ForaacO t it 10% U% to% 

FratO pG.12 to 22% £1% 2l%- % 

FortnF JO fiB 75 11% 11% 11%+ % 

FrttlF 9 J8 12 31 £4% 34% 24% - % 
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AMERICA 


Firm oil sector and higher 


H ■ 

Indonesia and Thailand come into focus 


bond market boost Dow 


Fast growth and resilience to Tokyo appeal to foreigners, says Deborah Hargreaves 


Wall Street 


STRONG oil stocks, steady 
gains in the Treasury bond 
market and the computerised 
buying which reversed Tues- 
day's programme selling 
helped the equity mar ket to 
make healthy gains by midses- 
sion yesterday, writes Janet 
Bush m New York. 


At 2 pm, the Dow Jones 
Industrial Average was quoted 


20.55 higher at 2.91L39 on mod- 
erate volume of 102m shares. 
On Tuesday, selling related to 
stock index arbitrage had 
pushed the index down by 
2SL27 to 2,890.84. 

Oils were in demand after oQ 
ministers in the Persian Gulf 
said their top priority was 
boosting the price of crude 
rather than increasing produc- 
tion. In mid-morning trading in 
New York, August crude oil 
futures were quoted 23 cents a 
barrel higher at $17.17, still 
some way below the $18 a bar- 
rel level which is deemed 
acceptable by Opec members. 

At midsession, Mobil was 
quoted $% higher at $61 !A, 


responsible for all double-digit 
movements both up and down 
in recent sessions. Modest 
gains in the bond market after 
the relatively successful auc- 
tion on Tuesday of $5bn in Res- 
olution Trust bonds also 
helped the general tone. 

Within the broad upswing, 
there were pockets of weak- 
ness, mostly due to disappoint- 
ing earnings reports. Oracle 
Systems fell $2% to $19% after 

annnrinrin^ net income Of 39 
cents a share in its fiscal 
fourth quarter ended in May. 
This compared with 25 cents a 
share a year ago but was still 
below analysts' forecasts. 

Systems Center plunged $4 
to $18 after est imatin g that it 
would report a second quarter 
loss of 22 cents to 25 cents a 
share due to charges associ- 
ated with recen t acquisitions. 
Its president also announced 
that he was resigning. 

Motorola dipped $% to $85% 
after reporting a 4 JS per cent 
increase in net income in the 
second quarter compared with 
a year ago, which was roughly 
in line with expectations. 

Hilton Hotels foil $2 to $51 


added $% to $16% after report* 
tag that earnings in its second 

quarter had more than tripled 
from a year ago. 

DeSoto jumped $4% to $44% 
after its hoard approved the 
sale of two subsidiaries for a 
total of $200m before tax. It is 
selling its industrial coatings 
business to Courtaulds of 
Britain and its emulsifier busi- 
ness to Witco. 

American Cyanamid gained 
$% to $60% amid continuing 
speculation that Warner-Lam- 
bert may be interested In 
acquiring the company in a 
stock swap. Both companies 
declined to comment on the 
rumours. Warner-Lambert was 
quoted $% lower at $64%. 


I NTERNATIONAL Investors are 
developing a greater appetite for 
south-east Asian products, as the 
markets show their resilience to 
Tokyo’s weakness and the countries 
exhib it rapid rates of growth. 

Amid the general depressed condi- 
tions on the international equity mar- 
ket, Indonesia has offered brokerage 
houses one of the few areas of new 
issue business this year, as companies 
have rushed to issue equity. At toe 
same time, a plethora of country funds 
investing in the region has gained pop- 
ularity among retail investors. 

The focus in south-east Asia is begin- 
ning to shift away from South Korea 
and Taiwan — the traditional engines 
of the region’s economy - as investors 
look farther afield and as countries 
open up their stock markets to over- 
seas participants. The appreciation of 
the yen in recent years nan seen many 
Japanese and even Korean companies 
moving manufacturing capacity to 


Indonesia and Thailand, for example, 
giving a kick start to these countries’ 

capital markets. 

As international investors seek to 
augment their portfolios, which hove 
been traditionally underweight in 
Asian issues, brokerage houses are 
trotting out a range of products to 
attract the funds. More than 40 c ountry 
funds have been set up to invest in 
Malaysia since the beginning of last 
year, while the Kuala Iannpor Stock 
Exchange Is trying to open up access to 
foreign participation. 

At the same time, overseas players 
have rushed to subscribe to a range of 
Indonesian equity issues which have 
been launched this year. When PT 
Astra, the Indonesian conglomerate, 
made an initial public offering in 
April, part of which was placed inter- 
nationally, the offer was 26 times over- 


tlons on the stock market and a 
removal erf the fiscal distortion which 
had taxed dividends bat not bank 
deposits. 

There have been six international 
equity offerings by fnAmwrian compa- 
nies so far this year, all of which have 


heavy buying by overseas inves- 
The latest, which doses today, is 


The rush of interest in Indonesia has 
followed the relaxing of listing costdi- 


tors. The latest, which doses today, is 
an initial public offering for Sam- 
poerua, the Indonesian cigarette- 
maker. The company Is selling 27m 
shares and is expected to net about 
Bp326hn ($18 Im). in addition, 15 coun- 
try funds have been set up in Indonesia 
at a total value of 9470ra. 

The Japanese brokerage houses are 
most active in south-east Asian coun- 
try funds and equity issues. Mr Michael 
Watson, head of new equity issues at 
Daiwa, says the company Is holding a 
series of seminars in London to inform 
UK and Eu r o p e an investors about foe 
possibilities in the region. 

Daiwa’s latest Arfan country fond 


will invest 65 per cent of Us $6Qm in 
Singapore equities, with the r est going 
to markets ta other countries in the 
Association of Sooth East ■ Aslan 
Nations (Asean). Nlkko has sold a simi- 
lar Aftiflw fund in Japan, .which raised 
Y3Qbn ($20Im). . 

Interest in south-east Asia has trick- 
led down from the more enterprising 
institutional investors to retail dtents 
_ particularly in Japan — who are 
keen to buy country funds. ' 

As massive privatisation projects. in 
these countries get under way, there 
will be more opportunity for direct 
investment ta new equity issues. About 
100 companies are now listed _oxl the 
Indonesian stock market and 265. In 
Malaysia - the Malaysian telecommu- 
nications monopoly, Telekom, is due to 
sell 25 pear cent of its stock in Decem- 
ber. The rise ta equity issues will see 
institutions shunning the country 
funds and taking the plunge into some 
of these markets themselves. 


Chevron added $1% to $70%- after reporting a drop ta its net 


and Exxon gamed $% to $47%. 

The broad market was 
pushed higher by programme 
trading, which has been 


income ta the second quarter 
to 79 cents a share from 92 
cents a share a year earlier. 
On a brighter note, Safeway 


TORONTO Stocks rose sli ghtly 
ta featureless trade, pushed up 
partly by an advancing US 
market The composite index 
added 10.4 to 3^538-3 on volume 
of 1256m shares. Declines led 
advances 215 to 187. 

Among active industrials, 
Laidlaw was flat at C$27%, 
Pro vigo rose C$% to C$9 % 
while Thomson dropped C$% 
to C$15%. In the metals, Placer 
Dome rose C$% to C$17%, Inco 
C$% to C$34 and Noranda C$% 
to C$20. 


ASIA PACIFIC 


Nikkei makes mild recovery on stronger yen 


Tokyo 


Bourses pay attention to 


interest rate movements 


A GENERALLY firmer day on 
bourses yesterday was punctu- 
ated, in some, by nervous 
attention to interest rates, 
writes Our Markets Staff. 

FRANKFURT dipped below 
L900 again on the DAX index, 
but closed more than 20 points 
better than its low at 1,91789, 
up 886, after a fall of 0.88 to 
80686 in the FAZ at midses- 
sion. Volume stayed on the 
thin side at DM62 bn, up from 
DM5.6bn on Tuesday. 

Domestic investment funds 
were in the market for chemi- 
cals, which posted rises of 
DM480 to DM273A0 for BASF, 
DM4 to DM286 for Bayer and 
DM4.50 to DM271.50 for 
Hoecbst; the sector has lagged 
behind the market, and has 
been recommended as under- 
valued in spite of poor 
short-term earnings prospects. 

Banks, too, were strong, 
Deutsche Bank putting on 
DM780 to DM824 and Bayer- 
ische Vereinsbank DM6 to 
DM416. Bayernverein has 
moved well on the UBS 
Phillips & Drew revelation of 
10 and 7% per cent holdings in 
the insurers Allianz and 
Munich Re: 

Retailers continued to reflect 
the 8.9 per cent increase in 
West German retail sales in 
May, ta real terms. Karstadt 
rose DM7 to DM729 and Horten 
DM780 to DM27950. 

PARIS concentrated on finks 
between water and construc- 
tion companies, and recovered 
after a weak start to close 
slightly higher. The CAC 40 
index rose 786 to 187088, after 
a day's low of 184981, ta turn- 
over estimated at FFr285hn 
following Tuesday’s FFrLSbn. 
There was said to have been 
little overseas interest 

Attention focused on Lyon- 
naise des Faux, the water util- 
ity, and Dumez, the construc- 
tion group, which were 
expected to be requoted today 
after their suspension at the 
start of this week. Analysts 
said that the terms of their 
merger were generous to 
Dumez shareholders. 

Lyounaise shares, which 


closed at FFr702 on Friday, 
could be rerated to about 
FFr610 to FFr615 when it 
reopens, said one dealer - 
although the price could be 
higher, at about FFr650, if the 
market is optimistic about the 
merger benefits. 

The link between Lyounaise 
and Dumez also lifted SGE, the 
construction group in which 
Gdndrale des Eaux, the water 
utility, bolds a stake. There 
was a suggestion that Gdn&ale 
des Eaux could be considering 
buying in the minority. SGE 
gained FFrl5-80 to FFr267 with 
89800 shares traded, while 
Gdodrale lost FFr35 to FFr2895 
on 25,070 shares. 

Elsewhere, Source Perrier 
recouped FFr57 to FFr1,499 
after its recent weakness. 


said it had hired the manage- 
ment consultant group, McKta- 
sey & Co, to advise it on how 
to cut costs, was 50 cents 
firmer at FI 35.60. 

MILA N was saved from a 
further fell by a solid perfor- 
mance from the banking and 
insurance sectors. Even Fiat 
managed to drag itself off the 
lows of the day as investors 
picked up the stock for its now 
generous dividend yield. The 
stock goes ex dividend on Mour 
day. But in general, trading 


was nervous on options expiry 
day although most outstanding 
cont r acts were likely to have 
been abandoned. The Comit 
index rose 283 to 72289. 

Generali, which had been 
under selling pressure from 
domestic institutions recently, 
pecked up to dose L500 higher 
at L42.000. Banks continued to 
be well-bid on hopes of lower 
domestic interest rates, 
although some analysts said 
this was unlikely, given that 
yields rose at the latest auction 
of Treasury bills. Banco di 
N apoli rose 1800 to 119,400. 

ZURICH fiTriahwi modestly 
higher ta steady trading after a 
bout of bargain-hunting near 
tiie dose. By early afternoon, 
signs that short-term domestic 
rates were coming off by 
between A end % of a percent- 
age point focused baying on 
the hankiTig j> prt chemical sec- 
tors, and the Credit Suisse 
Influx rose 2 L2 to 879.4. 

STOCKHOLM had a delayed 
opening because of computer 
problems, and then eased as 
fears of higher interest rates 
were fanned by a rise ta the 
yield on Swedish long bonds. 
The weighted Afldrsvdrlden 
General index foil SA to 1820.9. 
The weaker tone was com- 
pounded by falling volume, 
which sank to SKrl88m. Erics- 
son free B shares fell SKrl3 to 
SKr 1,352 while Asea free Bs 
were SKr2 lower at SKrS40. 

MADRID slipped a little 
after the previous day’s 
advance and before today’s 
inflation figure for June. The 
general index eased 0.48 to 
30289. 
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AMSTERDAM ended firmer 
in very thin trading as the 
summer holiday period set in. 
The CBS tendency index dosed 
08 up at 1198. 

Trading in Ahold, the 
retailer, resumed after Tues- 
day’s suspension when a 13.1 
per stake held by Asko of West 
Germany was placed with 
institutions. The stock fell 
FI 1.40 to F1141.70, marginally 
above the FI 14180 asked for in 


the private placement 
PhOtas descended to 


PhOips descended to FI 27.80 
early on, but a stronger dollar 
brought it off its lows to close 
40 cents easier at FI 2820. The 
national carrier, ELM, which 


A STRONGER yen spurred the 
market and stock prices par- 
tially recouped Tuesday’s 
losses, but investors remained 
generally cautious and trading 
volume was thin, writes Mar- 
tina Carman in Tokyo. 

The yen’s rise at one stage to 
Y147.65 against the dollar 
calmed fears of higher interest 
rates and prompted some spec- 
ulative and arbitrage buying: 
The Nikkei average ended 
14L75 better at 32,294.18, hav- 
ing reached a high of 32,456.78 
in early trading and a low of 
324.4483. The yen finished at 
Y14&52 against the dollar, its 
best dose since February 26. 

Advances outnumbered 
declines by 546 to 385 with 193 
unchanged, and turnover 
improved to 400m shares from 
350m. The Topix index of all 
stocks listed on the first sec- 
tion rose 1380 to 285187. The 
second section advanced 19.07 
to a record high of 4,406.74. In 
London, the ISE/Nikkei 50 
index rose 284 to 1,755.45. 

Buying was mostly in small 
lots, with little institutional 
commitment. The focus was on 
domestically oriented stocks 
and issues likely to benefit 
from increased puidic spending 
an infrastructure. 

"There was a lot of specula- 
tion about the yen’s very 
healthy movement - many 
people were wary that the 
strength might not last,” said 
Mr Paul Muller at Schroder 
Securities. “It will take some 
time , and a firmer bond mar- 
ket, before investors become 
really confident in the cur- 
rency. In the meantime, they 
are picking up on individual 
situations,” he added. 

Big steels ami shipbuildings 
drew buying early on, but 
trimmed their gains later. 
Pharmaceuticals and foods 
ended higher, including Aji- 
nomoto which rose Y40 to 
Y2,030 and Kirin Brewery 
which advanced Y70 to Y1J880. 
Yamanouchi Pharmaceutical 
jumped Y100 to Y3.030. 

Oils foxed well on expecta- 
tions that Prime Minister 
Toshiki Kaifu’s visit to the 
Middle East next month would 
lead to co-operation between 
Japanese companies and Mid- 
dle East suppliers. 

Nippon Suisan, a builder of 
large fishing ships, rose Y14 to 


SOUTH AFRICA 


GOLD shares were propped up 
by a steadier bullion juice fol- 
lowing Tuesday’s stamp. But a 
firmer finaraiai rand kept a 
lid on gains. The JSE all-gold 
index rose 20 to 1,483 and the 
overall index added 9 to 3,036. 
Vaal Beefs gained R5 to R286L 
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Y845 on reports that G-7 lead- 
ers at the Houston s um rrrit had 
agreed to help Japan settle its 
territorial dispute with the 
Soviet Union, which would 
expand flailing areas ta north- 
ern Japan. 

Japan Airlines added Y300 to 
Y18.000. Trading of JAL shares, 
which have a par value of 
Y500, will be suspended next 
month and shares with a new 
par value of Y50 will be issued 
on September LL 

Electricals and high-techs 
were weak. Fuji Photo Film, 
which advanced earlier ta the 
week, lost Y70 to Y4.620 and 
Pioneer Electronic was down 
Y30 to Y6850. Equities on the 
second section recovered the 
high levels of recent days, with 
transport stocks particularly 
popular. 

Tn Osaka, the OSE averaee 
edged up Y56.45 to 35^X»^9 on 
improved turnover of 49m 
shares after 37m on Tuesday. 
The second section rase above 
the 9,000 level for the first time 
ever to end at 9,021.21, up 9082. 


Weighted index (TOO) 
5w4 


July 1990 


under as a result of the five- 
month, 60 per cent stock mar- 
ket decline and, observers say, 
it may represent the tip of an 


Roundup 


TAIWAN SHUDDERED as a 
local securities house, Chao 
Chun Securities Co, declared 
itself bankrupt, writes Peter 
Wkkenden m Taipei. 

Chao Cbnnis the first of the 
island's 350 brokers to go 


The announcement sent the 
stock market’s weighted index 
down 332.64, or EL3 per cent, to 
4,95887 after several days erf 
gains from its 1990 low of 
4,524.55 last Thursday. 
Rumours are flying that sev- 
eral other houses are about to 
go bust 

Based in Tainan, southern 
Taiwan, the company opened 
last November 1 as the market 
rampaged toward its February 
10, record closing high of 
12,49524. Chao Gum declared 
bankruptcy after accumulating 


debts of at least NT$600m. 

In a survey conducted by the 
Taiwan Stock Exchange in 
May, one-third of all broker- 
ages were judged to be 
“unsound" ta their operating 
practices. 

HONG KONG hit its third 
straight post-1987 crash high, 
on continued strong buying 
from overseas investors arid ta 
the heaviest trading activity 
for 14 months. 

The Hang Seng index dosed 
32.77 higher at 3,440.93, its sev- 
enth gain in the eight trading 
sessions so for this month. 

Turnover rose from 
HK$2.13bn to HK$2.74bn, the 
best since May 25, 1989. 

Topping the most active list. 
Hutchison Whampoa climbed 
20 cents HK$13.00 in turnover 
of HK$T79m. Us affiliate, the 
property gr ou p Cheung Kong 
(Holdings), also advanced 20 
cents, to HK$13.70. 

Elsewhere, trading ta Swll- 
lyn International and Teletech 
International was suspended 
ahead of a HKjfiBiin SwiUyn 
hid for the 89 per cent of Tele- 
tech that it does not already 
own, the offer representing a 
23 per cent premium above 
Teletech’s Tuesday dose of 
HK$L47, down 33 cents. 

SEOUL renewed its latest 
decline, the composite index 
falling an o the r 7.75 to 711.00 
against an April 30 low of 


688.66 before South Korea’s 
stock market stabilisation fund 
brought a period of equilib- 
rium to a dejected market ^ ■ 

The fund, which has been 
the sote buying force in recent 
weeks, took a cautious stance 
yesterday; its cash reserve has 
dropped shandy as a result of 
recent hoys. 

Declines were across the 
board, with the exception _of 
rubber and transportation 
shares - which made -a slight, 
gain. Financial' issues foil 1.3 
per cent ta their index value. 

AUSTRALIA advanced again 
after Tuesday’s rise, the All 
Ordinaries fade* adding 10.4 to 
L59L6 and taking its aggregate 
gain to 2.4 per cent this week. 
Turnover was 96m shares and 
A$288 m, against 104m and 
A$282m on- Tuesday. 

The Australian dollar stayed 
firm at around US$0.3075 but 
overseas investors, normally 
dissuaded by the effect erf tills 
on resource company earnings, 
continued to buy yesterday.A 
perception that domestic inta> 
est rates will fall soon, is 
adding to the positive senti- 
ment. 

BOMBAY, became more con- 
fident as the day went on, clos- 
ing higher after a quiet open- 
ing. The BSE index gained 
1&22, or L8 per cent,, to 909.30. 
after easing on Tuesday bn 
institutional selling. 


BUSINESS LAW 


Threat of takeover directive 


By Richard Godden 


HUMAN nature is such that 
the regulation and supervision 
of all forms of business activity 
is essential ta order to thwart 
the unscrupulous and protect 
the defenceless. 

A regulatory regime must 
not, however, confine its objec- 
tives to the catching of crooks. 
It must also aim to guide and 
lead the honest and to fulfil its 
tasks ta such a way as to inter- 
fere as tittle as possible with 
legitimate business activity. 

All too often this has been 
overlooked by legislators and 
regulators around the world. 
Each revelation of abuse and 
wrongdering has led to new and 
increasingly complex regula- 
tions and remedies designed to 
ensure that “it never happens 
again". The result has been 
regulations which are inflexi- 
ble, wider than intended and so 
convoluted as to create uncer- 
tainty. 

It is by no means obvious 
that such regulations succeed, 
in preventing wrong doing. 
What is clear, is that they 
impede legitimate business 
activity. If this were inevitable, 
it would be forgivable. In real- 
ity, however, it is normally 
avoidable. 

So for as the UK is con- 
cerned, the regulation of take- 
overs is an excellent egampio 
of a regime which avoids the 
pitfalls mentioned above. The 
Takeover Code has become 
increasingly detailed over the 
years but it remains basically 


More important, the Take- 
over Panel interprets it pur- 
posefully, applying its “spirit" 
i to achieve its purpose and, con- 
: versely, relaxing it in dreum- 
! stances ta which it would oth- 
erwise be unnecessarily 
restrictive. 

The risk that this might lead 
to uncertainty is largely count- 
ered by the ability of the panel 
to give authoritative rulings as 
to the application of the code 
to particular proposals in 
advance of the implementa- 
tion. 

This enables the parties to 
offers to know where they 
stand and has the added bene- 
fit that the panel can require 
advance consultation, which 
frequently enables it to take 
preventive, rather than merely 
remedial, action. 

There are, of course, defi- 
ciencies ta the panel's regime, 
but its fundamental strength is 
that it has proved able to adapt 
swiftly to changes in the busi- 
ness world without losing sight 
of its basic objectives. 


It is, therefore, most disap- 
pointing that the proposed 
European Community 13th 
Company Law D ir ect i ve, cur- 
rently under negotiation, puts 
many of the ewMnHai features 
of the panel system at risk. 

That directive, commonly 
called the “Takeover Direc- 
tive”, is in many respects 
derived from the panel sy ste m, 
which the European Commis- 
sion has indicated it has no 
wish to destroy. None the less, 
the system may well be 
destroyed if the proposed direc- 
tive is not substantially 
amended. 

The greatest danger is that it 
wifi result ta the courts being 
more involved in the regula- 
tion of takeovers. At the 
moment ta the UK, the role of 
the courts is s™n 
In the well-known Datafin 
case (1), the Court of Appeal 
established that panel deci- 
sions are subject to judicial 
review, but Indicated that the 
relationship between the panel 
and courts should be “historic 
rather than contemporaneous”. 

In other words, the courts 
will normally only intervene, if 
at all, after a takeover is over 
and then only by m eans of a 
declarat o ry order which would 
not affect the outcome of the 
takeover but would prevent 
the panel repeating any error 
and relieve individuals of its 
disciplinary consequences. 

This approach erf the courts 
significantly restricts the abil- 
ity of parties to offers to use 
litigation as a tactical weapon. 
It is also crucial to the panel's 
ability to operate swiftly and 
provide certainty by meats of 
conclusive advance rulings. 

Inevitably, the Takeover 
Directive will, to some extent, 
alter the legal basis of UK take- 
over regulation. It thus raises 
the question, what role are the 
courts to play in the future? 
Unfortunately, it fails to 
answer this question, which is, 
therefore, left to be determined 
fay general principles of Euro- 
pcsu and English law. 

This is wholly unsatisfactory 
because those principles are 
unclear. Consequently, there is 
a real danger that, if it is pro- 
mulgated in its existing form, 
the directive will undermine 
the ‘Datafin doctrine". 

The United States and Aus- 
tralia provide illustrations of 
what might then happen. 
There the courts have not 
restricted their role and 
recourse to litigation is a stan- 
dard tactic in contested take- 
overs. 


The Broken Hill Property 
saga, for example, resulted in 
no less than 23 court actions 
and the contrast between the 
battle for control of Time and 
that for BAT prompted the 
Wall Street Journal to com- 
ment that the situation could 
be summed op ta. two proposi- 
tions; “It’s better to be a share- 
holder ta Britain. If s better to 
be a lawyer in America.” 
Another significant danger is 
that the directive will not per- 
mit the necessary degree of 
flexibility and will thus lead to 
a bureaucratic system erf regu- 
lation. 

In order to preserve the 
panel’s existing flexibility, 
member states must be aide to 
modify or waive the rules laid 
down ta the directive, where 
appropria te , having regard to 
the principles set out ta it 
The Commission has, to a 
certain extent, acknowledged 
this point but its proposals do 
not go far enough and the 
essential flexibility of the UK 
system, therefore, remains 
under threat 

The detailed provisions of 
the directive are also seriously 
defective. It is, for example, 
envisaged that offers would be 
announced simultaneously in 
all member states in which the 
target company is fisted. 

This may sound innocuous, 
even laudable, hut it may well 
lead to undesirable delays and 
uncertainty ta the market par- 
ticularly since the directive 
permits member states to 
require that their authorities 
approve announcements before 
issue. 

Equally fine sounding but 
dangerous, is the proposed 
requirement that revised offers 
be made available to all share- 
holders who have accepted the 
original offer. Unlike the Take- 
over Code, the directive does 
not permit exceptions In the 
case of shareholders resident 
in Jurisdictions having onerous 
requirements relating to offers 
of securities. 

Consequently, unless the 
directive is amended (and the 


adoxkafiy, may . well lead to a 
return of abuses which the 
code’s more flexible timetable 
prevents. There are many 
ot her exa mples of this kind of 
absurdity. ■ 

The directive does not seem 
to be 1 enthusiastically sup- 
ported by any member' state. 
None the less, there is a real 
danger that it may be promul- 
gated ta a seriously defective 
form. 

Public takeover offers are 
rare in most member states. 
About three-quarters of all 
such offers take place ta the 
UEL Consequently, the direc- 
tive is not of serious concern 
outside the UK and, particu- 
lariy ta the face of the political 
momentum of the 1992 pro- 
gramme, most member states 
seem unwilling to oppose dfrec^ 
fives, no matter how deficient, 
which relate to what .they 
regard as minor matters, v - 

The Commission Tp g-jwfla vto 
directive as an important sbqji 
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on the road to the hazmohisa- 
tion of company and securities ' ■ 




. - ■ - • 


tion of company and securities ' 

law. If it realty would achieve 
this end then, for all ite defi- 
ca en ci e s, it might have 'valued •' 

It is, however, a “minnnar* - ^ " 

directive and will achieve lfrue 
ta the way of harmcr ai saticgi ' ; - - , 

beyond requiring, that each'. 
member state establish some '- . '• : 
scat of basic regufato^ regiii^ _ ^ ^ 

. Furthermore, even thoee ^rf T . . 
its provisions' which might > ^ 
have some value ta brehkfnk is . " 
down barriers to cn8s-border V -- ' ■ 

takeovers (such a s flip* n r nfcflw 
ittag directors from fru^^tag. -iW, " J 
offers) are so defideM as tote C? *4 

ttf very Hmited value in jarao- , ~ ^ 

tioe. . tj' 

Their impact in -reduCiilg i - ; 
barriers would ta any-eratthe ' 

adverse mmact jOf the zemafa- 
der of ths'dlrecove In ececttag 
new barriers. -This would: he iv 
dire^ contrary totaeafeiS 
uU Etiropea^ Gcmimintty l v ^ i 
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it is, toeraioi©, ^ 

every effort be made"to'remedyi>':xX ^ \ 
the deJlcienrieg .in the dirst^ '^ 


Commisskm has so for opposed 
any amendment) it wfil make 


five. 
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If this Is hot done, it ^ 




it impossible In practice to 
revise or introduce securities 
exchange offers in situations in 
which the target company has 
shareholders resident in the 
US. Japan or other gi«*n ar 
jurisdictions. 


tion in .the UK and M \ rest.of - ^ 

the Community joining : the . 

bjpg list at TegiflahH-y regfedas:. ,f; ;. , J 5 , 


The directive also a 

simplistic, rigid tim^Sle for 
offers which will, quite unnec- 
essarily, prevent offerors 
extending their offers, yet, pai> 
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